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THE MOLSONS BANK.

On a capital of $2,000,000, the Molsons Bank made
net profits last year of $264,817, which is 13.24 per cent.
This sum is $43,123 in excess of the profits for the pre-
vious year,—a remzrkable increase, considering under
what unfavorable conditions banking has been con-
ducted for a length of time. Thedividend just paid we
see 1is the 78th, showing this bank to have been in
operation about jo years, in which time it has accumu-
lated a Reserve Fuud of §1,300,000. Since 1878 its
shares have gone from 93 up to 148, that is, the market
value of the stock has increased $1,460.000,—a *ery
pleasant advance for those who have held on to it since
that date, as, we believe, the main body of the share-
holders have done, having had that confidence in the
management of Mr. Wolferstan Thomas, whicl: has been
so fully justified. In that year the bank held only
$3.003,791 of deposits, with discounts 0f$4.996,618 ; to-
day its deposits amount to $9,051,408. and 1its current
loans are $10,603,331, whichis a very rich rewara or
16 years a..xious devotion to the work of building up
this institution. The Molsons Bank, however, is now
well placed for making profits : its Restis 63 per cent.
of the Capital, so that alone, if it earned only 4 per cent.,
would contribute 2.60 per cent. of a dividend. Then
its circulation runs very near to the legal limit, and its
non interest-bearing deposits amount to $1,695,454;
those three items contribute a very substantial share of
the profits, which are enhanced by the gains made on
the use of $7,355,923 in deposits payving intcrest.
While then it is apparent whence the profits of ilie
bank come from, they do not account for those profits
being available for dividends; as it is one thing for a
banker to make money, it is only by the aimost dili-
gence, sagacity and prudence he can ensure its reten-
tion by the avoidance of losses. Mr. Wolferstan
Thomas may feel justly elated at his success in achiev-
ing this proof of good munagement, upon which he
has our very warmest congratulations.

CANADIAN FINANCE AND CURRENCY BASIS.
The dependency of this Dominion upon the monetary
resources of Great Britain, for the capital required for
and mtilized in the railways, canals, and other govern-
ment works; for supplying municipalities with the
requisite funds for their operations; for providing our
building and loan socicties with funds for their ad-
vances ; for the active business of many of our business
enterprises ; and for any special needs that may arise
for outside capital, makes the financial couditions and
methods of Canada matters of extreme interest and
moment to the capitalists of the Old Country. Some
recent comments in a London finauncial organ show
that considerable misapprehension exists still on
matters of vital moment to the credit of Canada and of
its financial institutions. With a view toclearing away
some of the prejudices created by such misapprehen-
sion, we offer the following statements of facts, which
aube verified by official and trustworthy cvidence.
In regard to our system of banking and the gen-
eral condition of our banks, it is a matter of pride to
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every Canadian to afford the fu".cst mformat\ou, asthe
more is known on these matters the greater will be the
confidence feltin our system of banking being “int only
especially sound, but administered with admirable skill,
sagacity, and prudence. Canada has 39 chartered
banks, with branches in cvery own where the con-
venience is nceded; so that banking facilities are
afforded in the more remote districts by institutions of
the greatest stability. By thissystem depositors every-
whete have a place of security for their funds, the
traders haveasupply of noteissues cqual to their needs,
and business nen at every point are in touch with the
great monetary centres. These 39 banks have a paid
up capital of $62,189,585. They are all under charter
from the central government, which issues every month
an claborate statement, giving the details of their
assets and liabilities classified under the head of the
former in 21 divisions, and, under the latter, 10 divis-
ions, by which a complete ‘nsightis given monthly to
the public into the condition of cach bank, and its
changes from montl to month. These retums bring
each bank under close scrutiny periodically, and itis a
matter of fact that the great body of the inteltigent
business men of Canada know more of the position of
the hanks than is kuown in some countries by the
Directors. The advauce made by Canadian banks in
the last 22 years may be judged by the following syunop-
sis for 1872 and 1894 of the returns for month of
August :—

1593. + 832,
$ £
Capital paid u}..ceeceeoes 62,189,383 32,275,039
Circulationeeee ceeeeenese 30,250,660 235,040,106
Deposits by public....... 156,588,433 49,039.35,
Trade discOuNS.eee ennns 199,905,340 103,9134;8
Total Assets............ 305,083,033 °% 3,,:5,, 39
Total Liabilities.e..cenenn 220,949,450 $6,555,941

The increased market value of thc shares of Cana-
dian bunks in the last 30 yvears nias been very great.
We have before us the s*z ik list of pricesin this Jity
dated March 24th, 1865, fre.a which we quote the prices
paid for several of our leading bank stocks, which we
compare with these of to-day :—

1863, 3504
Rauk of Montreal 108 22
Merchants® Bank par 163
Molson'’s Bank... ar 168
Bauk of Toronto..cccevececan. par a5t

The stocks of all our banks irc today salmblc for
$13.000,000 in excess of their quoted valuein 3

In 1865 there was little or sio wmoney in Chmda for
fnvestment ; to-day any good sccurity offering is at
ouce suapped up.  Inless than 30 years the deposits in
the banks of Canada have gone uo by over §130,000,
000, au increase of aver 330 per i, vaile the popala-
tion has only increased by less than 30 per cent.

The notes isstied by the Canadian banks anc restrict-
ed to the Yimit of the capital ; they are a first charge
on the assets; they have a special fund for theae pro-
tection in the hands of the go.emment; no case has
been known of their not being paid at par, and no
wander, for the average amount held ~s redemaption
resources for the notesis $10 perevery $tisswed. Can-
ada has the most secare banking currency: of any
uation. The total of the Reserve Funds of the banks



