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TEXT OF JUDGMENTS |
IN LUMBER CASE APPEAL

——

Supreme Court En Bane Submit
Decisiz~ Dismissing the Appeal
and Arming Chief Justice
Sifton  tmposing of a Fine of

$500 o ., mmbermen Who Violated
Crimir sde, .

In dismissing the appeal of the
executive of the Alberta Retail Luy-
ber Dealers’ ~Assoeiation against: the
mposition by Chief Justice Sifton of
a fine of $500 on each of the members
of tha executive for forming an un-
lawful combine in restraint of trada,

) _judgments were given, the first|

Mr. Justice Harvey, in which Mr. |
Justice Scott and Mr. Justice Beck|
concurred, and the other by Mr. Jus-

Stuart, somewhat diffarent but :n‘-!

ving at the same broad conclusion.|
lhe judgment given by Mr. Justiev
Harvey was as follows:

The defendant was tried oy thej|

wrned Chief Justice without a jury, |

I found guilty of an offence under|
ib-section (a) of section 498 of the

minal code, which seetion is as fo!-|

“Every one is guilty of an indictable
ffence and liable to a penalty not ex-
eding four thousand dollars and not
ess than two hundred dollars, or to

o years’ imprisonment, or, if a eor-
poration, is liable to' a penalty not

eeding ten thousand dollars. and

ess than one thousang dollars,

conspires, combines, agrees or ar-
ranges with any other person, or with
any railway, steamship, steamboat o
transportation company,

(a) To unduly limit the facilities for
transporting, producing, manufactur-
ing, supplying, storing of dealing ‘'n
any article or eommodity which may
be a subject of trade or commerce; o1

(b) To restrain or injure trade o
commerce in relation to any such a:
ticle or commodity; or

(¢) To unduly prevent, limit, ¥
essén the manufaeture or production
of any such article or commodity. o

unreasonably enmhance the pric
thereol; or

(d) To unduly ¢ prevent or lessen
compeétition in the production, manu-
ture, purchase, barter, make. trans
portation or supply of any such articl
or commodity, or in the price of in
surance upon person or property.

2. Nothing in this section shall bn
construed to apply to combinations . f

orkmen or employees for their own

mable proteetion such work-

or employees. 63-64 V., c. 46,

From this conviction the defendan:
appeals to this court under th.
authority of seetion 1012.
With reference to the constituents
the alleged offence is urged that
section 496, whieh defines g conspir
acy in restrain of trade, must be read
h each of the sub-sections of scc-
tion 498 and fhat the proper deserin-
n of this alleged offence iz as fol
Fveryone is guilty of an indictable
offence, who conspires, combines.
agrees or arranges with any ether per-
son, " unlaWidlly, “to “undiily’ ‘prévent
o: lessen competition in the produ +-
n, manufacture, purchase, barter,
ale, transportation or supply of any
ich artiele or commodity.”

In support of this argument it ‘is
pointed out that when this offenc
) first made statutory in this coun-

Y in 1889 (52 Vie. c. 41), the enacting
statute contained a recital statine
that it was merely declaring  “tho
law relating to conspiracies and com-
binations formed in restraint of
tfrade,” and that in that act the
offennce was declared ‘in the _ above
terms. When the criminal law was
codified in 1892, no amendment hav-
ing been made, the offencé was stated
in the same terms as sec. 520. A de

iition of ““a conspira>y in restraint

trade” was also given in the terms
f the present section 496. In 1900 =
new section was substituted for see-
tion 520, the word unlawfully being
struck out of the section, leaving it as
we find it now in 498.

It appears to me that parliament
must be deemed to have intended
something by the change, and that a
contention that the word which hal
been taken out of the section should
be read into it again cannot be sun-
ported. The fact that the secticn
had been amended the preceding year,
emphasizes the intention to change it
By sub-section (b) of section 498,
“Anyone who conspires to restrain or
injure trade” is punishable and when
one looks for a definition of a con-
spiracy to restrain trade it is to b»
found in 496, which explains ‘' what
agreements in restraint of trade are
punishable

It is true that the offences speeificd
in sub-sections (a), (¢) and (d) are in
effect combinations in restraint of
trade, but if they meant no more than
(b) they might as well be left out
altogether, and as they are not des-
cribed as “‘conspiracies in restraint of
trade,” T see no reason why the defini-
tion of that term in 496 should apply
to them.” A consideration of sub-sec-
tion (2) of section 498 appears to me
also to support this view. It declares
that “‘Nothing in this section shall b=
construed to apply to combinations of
workmen as ‘employees for their own
reasonable prgfection as such work-
men or employees.”” In my opinion it
can not be successfully contended
that such a combination should come
within the definition contained in 4¢5
and their need for excepting it from
the provisions of 498 indicates to my
mind that that section covers a much
wider field than 496.”

A Fair Trial,

Cerfain eases are then referred to
and the learned Justice proceeds:

Objection is also taken that the trial
Judge refused to order particulars
and that there was not a fair trial in
asmuch as twelve different counts
were tried together. These are both
matters within the discretion of the
trial judge and there is mothing to
indicate that that discretion was im-
properly exercised or that the defen-
dant was in any way prejudiced. :

The charge is that the defendant did
conspire with certain: persons named]
and others unknown or some or on2
of them and it is argued that this

{ other
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an}endmenﬁ. in accordance with the
evidence is bad, T can find no
authority to support this ‘proposition
and I am of opinion that it cannot be
maintained. Tt.is admitted that the
charge is not bad as far as the in-
clusion of the persons unknown is con-
cerned, but it is_contended that a con-
nection of conspiring - with one or
of them is not a conviction of
anything definite and that -such a
conviction could not be a bar to anv
subsequent prosection. 1 see no fora:
in this because on a plea of autrefois
conviet it is always necessary to look
into the facts of the former convietion
whi¢h is pleaded, and it would theu
be seen whether the conviction was
for the same conspiracy as that charz-
ed. The fact that the time and the
person were the same would not help
in any way to establish the plea, be-
cause” there might be different con-
spiracies between the same persons
on the same day and it is the con-
spiracy which is the erime, the nama=s
of the persons being in mno. wav
material to its constitution but being
merely of the natare of particulars
It surely could not be contended that
if A were charged with = conspiracy
with B and C, he could not properly
be convicted though the evidence did
not prove C’s implication in the eou-
spiracy and if this is true, then the
charge in effect is a charge of eon-
spiring with one or other of them.
The cases cited do not appear to me
to support the eontention.

It was farther urged that unless the
others were convicted the  convietion
against thizs defendant must be quash-
ed.. The authorities in support of this
are cases of a joint eharge which have
an essential difference from cases lik
this of separate charges.

It seems_quite clear that no objee
tion on this ground can be made to
the conviction at the present time, at
least.

It was objected that much of the
evidence received was inadmissable
and that the defendant should tnere-
fore have a new trial. In a mass i
evidence covering with the exhibiis
over a thousand pagas, it would not
he surprising if some of it should not
be. cenneeted with the persons chare
ed, especially in a charge of conspir-
acy, on which it is necessary to re-
/«-wi\'u evidence the relevancy of which
may not be apparent at the time and
possibly not be established later, but
while there is some evidence which
perhaps is not directly applicable to
the particular offence of which the d:
fendant was convieted, T am not satis-
fied that there is any material  evi-
dence that was improperly admitted
in view of all the charges being tried
However, in any cvent, there being an
appeal given on the facts as well as
the law, I apprehend that the dutv
of this eourt is to decide ‘whether'the

lgment of the trial judge shoull

been for the defendant or whe-
was evidence on which the
eould reasonably be
ed. Certain ‘cases are cited by
» Judge.

Facts of the Case.

ment

SU-

secrétary 10 send to each member of
the Mountain Lumber Manufacturing
Association a revised list of legitimate
lumber dealers of Alberta, to further
inform the wholesale men that if at
any time any question arises as to
who is a dealer, and who is not, they
can obtain definite information by wir-
ing him at Calgary At his expense.
That he also informs the Mountain
Lumber, Manufacturing
that in future no excuses will be ac-
cepted for shipments, other than to
regular dealers, and +pon proof being
established that a mi.l has made such
shipment, all members of the associa-
tion_will be notified to that effect, and
are pledged not to buy anether inch
of lumber from that mill.*”

It is pointed out that the defendant
had not at that ti'1: become a mem-
ber of the associ n by the payment
of his fefes, and 3 urged that there-
fore he cannot be fixed with any re-
sponsibility. I find myself quite un-
able to at#ich any importance to the
term meémbership in this regard. The
question is: Was the defendant asso-
ciated with the others jor the pur-
pose of thig resolution? The facts are
that he had been elected o director
without objection, that he attendeéd
the meeting at which the resolution
was unanimously passed, that after
the meeting he drafted a letter to be

of the Western Retail Lumber Dealers
Association, which contained the fol-
lowing paragraph: .

“With regard to our dealings with
tHe Mountain and Coast Mills, we
have at our last meeting passed a re-
solution ,a copy of which we enclose,
and which we think you will undoubt-
edly heartily support. We feel that in
this connection we can each give the
other considerable support, as it is un-
doubtedly ground on which our inter-
ests are identical.”

That when sending the draft letter
to the secretary of the Alberta Asso-
ciation he asked him to enclose the
copy of resolution of which copies had
been printed, and which appears on
the: minutes of the meeting of May 8th
in printed form.

In the face of these facts it seems
to me quite futile to argue that the de-
fendant is not fixed with responsibil-
ity for this resolution.

No Reasonable Doubt.

There doesn’t appeéar to me to he
any room for a reasonable doubt that
the object of that i1esolution was to
restrict the sale of lumber by the
maru faciurers to the members of the
assceialion, especially having in view
the defisition of retail lumber dealer
in the constitution I may ss v, though,
¢ dees net appear to me to be of iny
importance except as evidence of the
meaning and intention of the consti.
tution and resolution that applications
for membership were made which for
the time being at least were refused
and that attempts were made by non-
members to purchase lumber which

The defendant is the president in
he Alberta Retail Lumber ])uul*lﬁl
Association, an unincerporated ass--
ciation, as indicated by the nam-, |
lumber dealers in Alberta, with a foi-
mal constitution and bylaws,. from
whieh the learned Judge quotles those
referring to membership and - price!
list, where lumber may be sold, in-
vestigation of complaints, how
plaints are made, applications for ]
membership. and proceeds: '

“The evidgnee establishes that at (~:‘|
about the formation of the asgociation
in the early part of 1906, an effort wis |
made to get all the retail lumber de
ers into the association and the sec-
retary swears that about ninety peor|
cent. of the dealers are members.

By-law 5, though somewhat pecen-
liarly worded, and by-law 6, estab-|
lish ‘elearly the intention of the mem-
bers of the association to fix priess
at which all lumber will be sold hy
them. The evidence shows that
prices were not the same - at different
points, but that a fixed schedule of
prices was prepared for the different
classes of lumber at any particular
point, and if any member sold below
the prieds so fixed, on complaint be-
ing made, the matter was enquired
into and an attempt mads to stop
such selling.

A Distinct Violation.

It appears to me beyond question
that such an attempt to fix prices iz
a distinet violation of sub-section (d)
of section 498 and is in itself suffi-
cient to support the convietion. It is
true that an agreement between two
parties not to compete with each othe:
may be enforceable by the courts if the
restriction is limited in time and space
and is only' reasonably sufficient to
protect the business interests of the
party intended to be protected, but I
know of no -case which would author
ize the conclusion that an agreement
between the two parties not to enter
into competition with each other while |
holding themselves out to the world in
general and to their customers jn)):n'v-
ticular as in active competition, would
be so supported by the courts :md_«rn
principle I should have no hesitation
in saying that such an agreement
would be invalid. The ground on
which agreements in restraint of tl':l(_l"
are held to be invalid is one of public
poliey, and -such an agreement tine-
tured with fraud as it is against the
public, would, it appears to me, on
that ground be most improper, :1x‘|l|
therefore illegal. Much more \\"n‘l&i
such an agreement when made be-
tween all or practiecally all of the per-
sons from whom the public could ob-
tain the article of sale. Not merely
would the intention of the association
as indicated by these by-laws, if suc-
cessfully ecarried out, ln-ssvn..ilmt it
would absolutely stifle competition,

Important Resolution Quoted,

There is one other matter which I
desire to refer to as well, On the 8th
of May, 1906, at a meeting of the di-
rectors, at which the defendant was
present, the following resolution was
unanimously passed: A

“I herebv move that in the opinion
of this association, the Mountain Mills
are to-day shipping lumber direct to
contractors in Alberta. In all cases
where the offence has been brought
home they have pleaded ignorance of
the fact that the party was not a deal-
er, and in some cases stated that the
parties lied to them and stated that

{
|

comN-

charge is bad as b-ing too indefinite
or even if the charge may be sufficicnt
a judgment founded on it without

they were dealers, and in order that
the ¢hange for this excuse may in fu-

were at least hampered, presumably
by the faet that they were not mem-
bers.

The evidence shows that at the time
this' resolution was passed the only
definite information the secretary had
about lumber dealers was that con-
winedin ‘his records of ‘members,
Censequently tha only information he
conld give if application were made to
him: in pursygnce of the request of
the resolution, would be as to whether
the person enquired about was or was
not a member, The evidence shows
that on at least two occasions en-
quiries were made and the secretary

{ replied to them without any attempt

to get any information outside of his
list of members,

On July 8th he received a telegram
from the secretary of the Manufactur-
ers’ Association as follow

“Is F. J. Marshall, Inn
lar dealer?
swer.”

To which he replied:

“No, Marshall, Innisfail, not
dealer.”

This telegram he confirmed by let-
ter in which he added: “I have never
heard of the man, but expect he is a
contraetor.”

ail, regu-
Have order from. An-

It was pointed out that there was a
mistake, and that Innisiree was the
place intended, not Innisfail, The only
difference that would make, would be
that the seorv}ary might have been
niistaken ahout his being a member,
but the point here is that without any
knowledge whatever of the man, and
with no. information but his list of
members and without making any en-
quiries, he replies that the man is not
a dealer. This and other evidence
shows that the construction the secre-
tary with all this special knowledge,
would have construed the word dealer
in the resolution as meaning member.
From the definition of the word dealer
in the constitution, and from the facts
existing at the time, it appears to me
beyond doubt  that this is the con-
struction the resolution was intended
to bear.

If it should be suggested that the
defendant might mot have intended
this meaning, the evidence to which
objection is made by his counsel as
inadmissible and mentioned by the
Chief Justice in his judgment is im-
portance, and it is admissible to show
his intent. The evidence to which 1
refer is that of an agreement between
the defendant and other lumber deal-
ers of Edmonton, when the municipal-
ity was calling for tenders for a sup-
ply of lumber, whereby all m_:mpetl-
tion was prevented and the right to
tender was limited to certain persons
at certain prices,

This took place a short time before
the 8th of May, and before the de-
fendant became associated with the
Alberta Association, and is therefore
not evidence of the conspiracy- ¢harg-
ed, but is evidence to show the doﬁ-n-
dant’s intention or motive in a similar
aet and to rébut the presumption—-of
hohest intention,

Even if it were not given this mean-
ing ,it appears to me that its purpose
would be to unduly restrict competi-
tion, and as the facts show, there be-
ing an attempt to get all of the dealers
in the association, and there being

o

in it, almost to as great an extent.
Either of the two matters to which

I have referred in my opinion amply

justifies the conviction made against

ture be removed, we now direct our

Association

sent. by the secretary to the secretary|

necessary to consider any more of the'
very voluminous evidence which was
taken ‘at the trial.

The appeal should therefore be! dis-
missed and the conviction affirmed.
Mr. Justice Stuart’s Judgment.

The judgment of Mr. Justice Stuart is
as _follows:

“I agree entively with the views ex-
pressed by my brother Harvey upon the
objections raised by the defence to the
form and conduct of the proceedings at
the trial, as well as upon the question
of the proper interpretation of Sections
496 and 498, and T have nothing to add
to what he has said with respect to those
questions.

Upon the merits of the appeal, I am
bound to say that I feel strongly inclin-
ed to agree with much that was said by
counsel for the defence in regard to the
admissibility of a great deal of the evid-
ence which was adduced against the ac-
cused. I do not refer, of coure, to evid-
ence which was clearly admissible upon
the charges with respect to the Western
and Mountain associations, which were
being tried at the same time, but I refer
to other portions of the evidence, which
in’any case could only refer to the action
of the Alberta association. The strict
admissibility' of some portions of this I
felt mueh inclined to doubt, but in my
view this appeal is in the nature of a
rehearing ,and we are at liberty even
if some inadmissible evidence did get in,
which is not surprising, in a case of this
kind, to look only at evidence clearly
admissible and form our own judgment
upon that alone. Upen a fair considera-
tion, then, simply of the declaration of
purpose and constitution and ebylaws
adopted by the association of which the
accused was president, and of the so-
called “famous” resolution adopted on
May 8th, 1906, at a meeting of the direc-
tors ,at which the accused was present,
I have come to the conclusion that upon
the grounds furnished by these docu-
ments alone the conviction should stand.
If Clark was not'a member of the asso-
ciation on May 8, he at any rate joined
it later, with a distinct knowledge that
the resolution had been passed, and still
stood as part of the policy of the asso-
ciation.

If section T of article 3 of the articles
of association 'had heen confined to. a
mere statement- of the qualification
requisite for membership, it might have
been impossible to connect it with the
vesolution of May 8, in such a way as
to lead to liability. But section 1 does
more than state the gqualification for
membership. It contains a definition of
a ‘retail lumber dealer.” The resolution
was a direct overt attempt to prevent
the manufacturers from selling to others
than legitimate retail lumber dealers, as
defined by the article referred to. In
other words, the association, attempted to
prescribe who should be considered not
merely by themselves, bhut by the manu-
facturers, “a retail lumber dealer.” The
definition they give using as it does the
words “reasonably commensurate with
the demands of the community,” leaves
it entirely in thd hands of the secretary,
according to the resolution, to decide
what is reasorably commensurate with-
in the meaning ‘of the sectiom. In effect
therefore ,the asscciation assumed and
attempt to decide for the manufactur-
ers to whom they should sell lumber,
and to restrict those sales, not merely to
such persons as resold or intended to re-
sell by retail 'to ~the consumer, but,
which is a mach narrower restriction, to
such persons as tonformed to a definition
laid down by the association itself. I do
not say, if the association had simply
confined ifself merely to an attempt to
prevent manufacturers selling to others
than those who intended to resell by
retail, that in such case there wounld
necessarily have been an attempt to un-
duly limit competition in the retail lum-
ber {rade. But it appears to me to be
beyond question that, shere the attempt
is avowedly made to restrict sales by
manufacture only to such persons'as the
association may decide come within the
term of what is on the face of it a rath-
er stringent definition drawn up by the
association itself, in sueh case the at-
tempt to unduly limit competition.

No combination of persons should in
my view be allowed to attempt to limit
competition to a class membership of
which (I do not mean membership of
tie assocaition )depends upon its own de-
finition. In my view such a limitation
is undue and wrong and detrimental to
the interests of the public, and comes
within the evil against which the legisla-
tion is directed.

Without referring therefore, to the
numerous additional facts brought out
by evidence clearly admissible to which
my brother Harvey has referred, and
which only tend to strengthen the con-
clusion I have arrived at, I am without
any reasonable doubt clearly of opinion
that the accused was properly con-
victed.””

LIKE FOURTH OF JULY.

Was-the Demonstration Notifying Taft
Of His Nomination,

Cincinnati, July 28,—The Republi-
can campaign was formally opened to
day with the notification ceremony of-
ficially apprising Taft of the result
of the Chicago convention. It was
more like the Fourth of July than
notification day. Cannon  boomed,
flags fluttered and parades went

! martial music.

then or later at least ninety per c-ontf._

through the streets with plenty of
In a speech which he
delivered from the front porch of his
house at noon, Taft outlined his pol-
icies and touched on the vital ques-
tions involved in the campaign. He
spoke for nearly an hour. His speech
was enthusiastically received by the
crowded geand stand which had been
built on the lawn and thrown open
to the public. The ceremonipgs end
with fireworks to-night. - Taft will
leave' to-morrow with his family for
Hot Springs, Va,

West Indies Want Reciprocal Trade.

Montreal, July 28.—A London cab!:
says Canadian relations with the Wesg
Indies was ore of the subjects of dis
cussion in Thursday’s cabinet coun-
cil. It is understood that one pur.
pose of the present visit to Canada
of Sir Francis Hopewood, former un-
der-sceretary of state for the ‘colonies,
is 45 endeavor to arrange a reciprocal
arrairgement with the Canadian min-
isters on the basis of the new Bar-
sbadoes preferential tariff under which
imports from:the United Statées an
other foreiqn countries would pay an
extra dutv of 20 per cent. The West
Indies desire - some assurance of
atability regarding Canada’s present

the defendant, and it is therefore un-

sugar preference, especially. in viev
of possible Canadian treaties with
Germany and other foreign countrie-

| —
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HOW THE SLANDER BUND
DFRAUDS THE PUBLIC.

By a Staff Correspondent.

Ottawa, July 17.—Prorogation is due
tomorrow, and the House has spent
the week in a frantie effort to make
up for wasted time. Monday saw a
formidable order paper, loaded with
several bills of unusual importance,
many more of ordinary consequence.
millions of supplementary estimates
unconsidered, resolutions to guarantee
railway bonds and offer railway sub-
sidies aggregating millions of liabili-
ties and expenditures.

The week’s. history has been what
might be supposed. Legislation has
been railroaded through practically
without debate. Ministers offering
explanations of proposed expenditures
were silenced by ecries of ‘“‘carried.”
The railway guarantees and subasidies,
involving a score of re-votes and
twice that number of new votes,
were put through in a single evening.

But there was method in this frenzy
of industry that seized the Opposition
in ‘the dying days of the session. 1f
they hurried public business it was
that more time might remain for talk-
ing campaign literature into Han-
sard. If ten million estimates were
passed in half that number of hours,
Mr. Boyce, of Algoma, wasted a day
in trying to produce scandal from an
eight-year-old land sale by a speech
he had prepared a year ago. If the
railway subsidies were kicked through
in an evening, the day preceding was
frittered away in slander.

In brief this has peen the program
for the session. The business of
parliament has been done in fits and
starts, few and far between, and sep-
arated by days and sometimes weeks
of time wasted and worse than wasted
Sutnrmarising these oecasional working
periods, it is the shameful truih that
the time actually spent on the busi-
ness for which parliament exists has
not been more than a clear month of
average working days.  For the other
seven months the members have been
kept here and the sessional expenses
piled up that a dozen gentlemen might
be permitted to make speeches.

Now speech-making is a useful oe-
cupation in the proper time and
place, and within reason the session
of parliament affords the place and
time. But the parallel fact remains
that the first business of parliament
is not to listen to speeches, but to dis-
charge public business, and when
they are prevented discharging that
business by speech-making some
method should be found of muzzling
the orators in the general interest of
the country. This, if the speeches
had always the best of public purpose
and their subject matter the most
direct bearing on matters of public
import.

But the speechifying which has
blocked the pre<ent session has not
been of this type. Speeches of an in-
formative character have been con-
spicuous by their absence. . Speeches
which dealt or pretended to deal with
questions before the country have
been few in number in cemparison to
the scores whose only purpose was to
blacken the character of some politi-
cal opponent against whom the author
had neither the evidence nor the
courage to lay a charge. The time
they occupied was moments to hours
compared to the weeks wasted in
slander which the gossips had not the
manliness to test on their responsi-
bility and honor as members of the
House.

To give this species of oratory the
highest purpose possible to it, that
purpose could only be the hope 'of
party gain. But does - parliament
exist as a battle-ground for contend-
ing factions? - Is this what members
are paid salaries for? Was it for this
millions were piled in the splendid
structures on Parliament Hill? Is it
for this the country foots the bills for
sessional expenses at the rate of $24.-
000 per day? If so, the slander-bund
may be justified before the country.
If not, they stand arraigned of pre-
venting the business of parliament
that under false pretences they might
make the tax-payer bear the cost of
their war upon their opponents,

WANTS THE NEGRO ¥OTE.
Bryan Urges Colored Democrats to Or-
ganize.—~Very Busy.

Lincoln, Neb., July 286—The determina-
tion of the Democrats to capture the
negro vote of the country was further
emphasized today when W. J. Bryan
told a delegation of negroes from Lin-
coln that it was the desire that they
should get in touch with their brethren
everywhere, and particularly in Ohio,
and agree upon a line of campaign in be-
half of the Democratic ticket. The men
who called were: Adam Loving, for
many years a leader of Republican ne-
groes in this city; R. K. Battle, W. D.
Grant and Frank Williams, ‘who have
organized a Bryan and Kern negro club. |

Not for some time has Mr. Brran |
spent such a busy day. e collers nus
bered over a hundred, and with nianv of |
them the political situation was canvas- |
sed. He informed them that in his
opinion the Democrats of the country
never before presented such a solid
front, but that they must continue to

keep on the firing line until the very day
of election.

CITY HALL DOME FELL.

$10,000 Loss Caused by Fire Started
By Workman,

Kingston, Ont., July 28.—There was
a $10,000 loss yesterday by the de-
struction of the dome of the city hali
capsed by coals from a plumber’s pot
izlling among waste material abou:
the city dials, which were being re-
paired. ]

At 4.20 o’clock the cupola camo
down with a great crash. The big
bell dropped before the cupola fell.
Ey five o’clock the fire was under con-
trol.

In the City Hal] Alderman Elliott
and men removed the pictures of the
ex-mayors and other men whose paint
ings have ‘hung there for years. The
paintings of Sir John A. Macdonald
and Chief Justice Hagerman. were
slightly damaged. The loss is $10,000
covered by insurance “in fifteen com-
panies. A steel strueture will now hs'
put up.

! actual cash, considering

OLD OBLIGATIONS TO
HAVE THE FIRST CALL

Back Debt Will Receive Attention in the
West — Anticipated Returns From
Crops is $100,000,000—Policy of Banks
Is to Restore Commercial Equilibrium

Winnipeg, July 28—The steady im-
provement in the condition of growing
crops in all parts of the west strengthens
the assurance that there will be an un-
vally .large revenue from the year’s agri-
cultural operations. It is still too early
to count chickens, or to make any other
calculations of a definite character. The
vagaries of the weather must be consid-
ered, and another two weeks must pass
before the harvest is in full swing. But
if it be assumed that normal atmos-
pheric conditions are likely to prevail
duringthe balance of the growing period,
it will not be unreasonable to expect
that 100,000,000 bushels of good wheat
will be available for export. This is the
estimate of Premier Roblin of Manitoba,
and he is qualified, by virtue of his po-
sition as Minister of Agriculture, to
speak with a measure of authority on
the subject. On the basis of today’s clos-
ing prices for October delivery, this
would mean a return of more than $75,-
000,000 to the farmers. The sale of oats,
barley ,and other coarse grains will also
contribute towards swelling the wallet
of the hushandman ,as the export trade
in these cereals is growing steadily. If
the proceeds of cattle-raising, dairying
and other branches of ‘diversified farm-
ing be added ,the total would probably
be not far short of $100,000,000. Where
will the money go? The answer to that
question bears a close relation to the
commercial future of the west.

Satisfy Old Obligations.

There is every indication that the
first concern on the part of those re-
gponsible for +h

that 14 }
that old ohli

cxop funde wili be {
galions are saushied before new ones
are contracted. This will not neces-
sarily mean that a farmer will be pre-
vented from buying a pound of tea
“on tick™ until after he has settled all
his old grocery bills. But extreme care
will be taken to insure the payment
of back debts, and a campaign with
that object in view will undoubtedly
be a feature of the year’s bhusiness. Far-
mers and other consumers will be ex-
pected to make every reasonable effort
to pay the accounts which are standing
against them in the stores. The retail
merchants will then be pressed more
closely by the wholesale trade for the
settlement of outstanding obligations.
The wholesale men, in turn, will be en-
abled to meet their paper at the banks
more easily and more readily. The banks,
for their part, will be relieved of much
cencern with regard to current' loans,

and will probably be in a position to fi- {

nance the real commercial needs of the
country in a manner which has not been
possible during the past year.

Banks in Control.

This chain of evolution in the ame-
lioration of commercial distress pre-
supposes many things, no doubt, but 1t
is to he remembered that the banks are
mighty factors in the scheme. They will
practically have charge of the funds,
and their interests lies in the carrying
out of a program similar to that outlined
When a banker discusses the crop situa-
tion nowadays, he usually expresses sat-
isfaction at the outlook, and adds a re-
mark to the effect that a big yield is re-
quired. The financial institutions doing
business in the west—and this means
the majority of the big concerns in the
Dominion—are apparently united in a
determination to reslore equilibrium,
and they can do this by insisting upon
a settlement of all back debts. The
rigorous enforcement of such a policy
might cause ‘some hardship, and it
may be taken for granted that a few
exceptions will be made. The main ob-
ject is to clear the balance-sheet, and
the present season appears to furnish an
opportunity for making a strenuous ef-
fort in that direction.

Specylation Eliminated.
, There is a certainty that creditors
of all classes will demand the settle-
ment of current obligations at the ear-
liest possible date, and for this 'rea-
son it is not to be imagined that there
will be a resumption of speculative ac-
tivity in the mear future. Speculation
is an-accompaniment of prosperity, and
the two have gone hand-in-hand in the
Canadian west. But when prosperity
halts, even for a time, speculation proves
herself the weak sister and disappears.
She does not come back in a hurry, al-
though prosperity may resume its course
suddenly. There is little or no actual spe-
culation at the present time, and theres
is no likelihood' that the frenzy which
characterized the forward movement a
couple of years ago will be repeated.
Very little foresight is required to make
one believe that the course of business in
the west, for the next year or two will be
along rather conservative lines, and
while marked progress will be made,
there will be fewer spurts. When all the
old scores have been paid off, there will
undoubtedly be a tendency to resume
the whirlwind eampaign in some quar-
ters, But the country has learned .its

distribhntion  of tho |

lesson, and there is not much danger of |
its being swept off its feet by another

[ wave o peculative excess

»

The decline in the building trade in |
all parts of the country has been one
of the causes contributing to dullness
in general business. The distribution
of agricultural implements has been
smaller in the past twelve months]
than in preceding years owing to the
reduction in grain yield last season.
Railway earnings have fallen off on
account of the decreased demand for
merchandise, and this fact has inter-
fered with the prosecution of construe-
tion enterprises on the part of the
transportation companies. These items
in themselves would furmish an explana-
tion for any sickness in trade which
may be noticed, and the much-discuss-
ed financial stringency has also been a
factor. The building trade was pro-
bably overdone, especially in the larg-
er centres of population, being closely
allied with speculative development. The
falling-off in the implement business
was of course, only temporary. More
machinery will be required in the har-
vest fields this year than ever before,
and present success will surely lead to
greater agricultural activity next sea-
son. Railway earnings will pick up when
the .crop begins to move ,and even the
construction of new lines cannot be long |
postponed. As for the financial tight- '
ness, it will not be particularly marked
this fall. The west never did see much
the extent of

territory which is now ‘included in its
commercial sphere. It may have had a
big line of ¢redit ,owing to the profusion
of banks, but it was not permitted to
clutch a large supply of real money.
Even now it is not feeling any discom-
fort from a shortage of cash. It is the
withdrawal of credit which presents an
ohstacle.

Crop Will Move Slowly. .

The settlement of obligations, if it
comes as a result of this year’s harvest,
will be gradual at best. No one sup-
poses that two railway companies can
move out a wheat crop of 100,000,000
bushels in less than six months, in ad-
dition to handling- the general business
of the country. If the west receives its
entire pay for the labor of 1908 before
the end of March, 1909, it may consider
itself lucky. In the same way, the men
who are now waiting for the paymeént of
obligations need not expect to receive
the full results of prairie prosperity be-
fore that time. There is bound to be a
grain blockade, as that term is ordin-
arily used, and as long as there is con-
gestion in the wheat trade it is not
possible to expect that the whole benefit
of the favorable season will be obtained.
The.west knows its responsibilities and
its duties ,and it is prepared to fulfill
them. The process will assuredly occupy
some time, and while uneasiness may
arisp occasionally, there is little doubt
that the ultimate result will be generally
satisfactory.

AIRSHIPS FOR DEFENCE.

U. S. Signal Crops Officers Advise Secur-
ing Dirigible Ballons for Coast
Defence.

Washington, July 28—Airships as large
and as powerful as the one which carried
Count Zeppelin through a part of the
sky above Switzerland recently, signal
officers of the army believe, "should be
provided as auxiliaries for the coast de-
fense of Boston, New York, the entrance
to Deleware and Chesapeake Bays

har) T t, New Orleans. Los
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The whole crops from the chief signal
officer down- to the youngest second lieu-
tenant, will make a recommendation to
that effect to Secretary Wright, who,
they hope, will be able to persuade Pre-
sident Roosevelt to ask Congress for the
money wherewith to buy an aerial fleet.

An appropriation’ of  $1,000,000, it is
figured, would enable this government to
overccme the lead other governments
have taken in the matter of an aerial
navy. Therefore that is the sum they
will suggest to Secretary Wright as pro-
per to be requested.

They will request him to ask Congress
to appropriate money for buying Zeppe-
lin ships enough to furnish each of the
important ports of the country with one
to be used against hostile fleets should
ever any appear.

The war department has _contracts
with three aeronauts to furnish model
airships. T. S. Baldwin is to furnish
one on June 27; A. M. Herring, one on
August 13; and Wright brothers  the
third on August 26.

The trial trips of the three are to take
place within a month from the date of
delivery. Acceptance or rejection will
depend upon performance on these trial
trips which are to be begun from Fort
Meyer, across the Potomac from Wash-
ington. Baldwin is to furnish a dirigible
bhalloon while the others are to be aero-
planes.

Not one of the three is to be much
more than a good working model,
while the Zeppelin type ships are of
size and stability equal to the carrying
of a load of high explosives and a crew
to use it, at the same time bheing able
to sail faster than anything now in any
navy, except a few fast torpedo boats.

THINK O

BiogyxLy, 1xp., June 26, 1908.
Have used a U. S. six months; it's
perfectly satisfactory. 1 made 17
pounds  of butter the week before

usiug the U. 5. The following week
with the U. 8. I made 27 pounds from
the same cows, under the same condi-
tions. It's the best inyestment J ever
e. Avex. NxaL.

An Investment Paying
33:7%

and this is exactly what the U, S.

earned for Mr. Neal over his

former methods of skimming.
If you are not using a reliable

u- s- gEFAIEiAeI'OnI"‘l

but skimming your milk by some
other method,  you are losing
just as large a per cent. of cream
zwhich Is money) as did Mr. Neal.

It is clean skimming that
counts, and the U. S. holds Weid’s
Record for clean sk therefore
it is the separator that svery ems
ought to purchase.

.Send to-day for Catalogue Ne. 1O

16 i&l!m‘l‘ warehouses in U.S.and C-.nhm

House

If you intend
putting up a
house to cost
$800 or more, estimate on a

* Sovereign”
Boiler and Radidtors

The “‘Sovereign’' hot water system

of heating will add 15% to the sell-

ing value of your property.

Do not approach the heating problem without
consulting us. Our booklet **‘Cutting

down the Coal Bills" post paid
{0 any address.

Taylor-Forbes £omo8ny

Head Guel h Works and
Canada

Office Foundries

She CALGARY OFFICE
Barnes Company
Cllgary Limited
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