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Che Chronicle A-quith's recent s|ieecli on the -uhjvvt of the -cttlc- 
inent, imlicate<! that lïritain i> working in the most 
friendly manner with the other great |towers to eon- 
elude an arrangement that will he durable and satis- 
factory to all the interested parlies. And the Ger­
man
received the British premier's utterances with 
approval. It will not he strange if this episode of 
tile Balkan \\ ar results ultimately in bringing these 
twit great powers closer together. Such a develop­
ment. if it occurs, should lie heartily welcomed in 
the Dominion. In Western Ontario the German 
imputation comprises a most ini|mrtant part of 
cral rich counties. The best interests of all are 
served through the cultivation of friendly resiiect.
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* * *

In New York call money i< 51, p.e. ; sixty day 
l,,a,ls arc (1 p.e. ; ninety days, 51, per cent. ; and six 
months, 5*4 to 51
traction, the clearing home institutions effected 
increase of $3,871 >,txx> in excess cash reserves. The 
loans were reduced $15,384,000; the cash decreased 
$1.8*17,000; and the
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excess reserve rose from $2,580 
<xx) to $*>,450,000. The hanks taken by themselves 
reduced their loans $20,487,000. and lost $5,082,000 
cash. As
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a result their surplus increased $2,(172,000.1665
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Conditions in the European markets and the gen­
eral uncertainty caused by the war. have had 
deucy to unsettle the W all Street market for 
itits. Liquidâtii>11 of stocks Ini', been 111 evidence for 
some weeks. I lie work of moving the big crops of 
"(i- has called for the employment of a vast amount 
of funds. It i- quite clear that if Wall Street stocks 
had shown a rising tendency more liquidation front 
l'.uro|x' would have been invited, and acute stringency 
might have been in evidence. W all Street has fol­
lowed a wise |xdicy in keeping security prices down.
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THE GENERAL FINANCIAL SITUATION.
The Bank of England took the hulk of the $3,750,- 

i»«> new gold this week. The official rate of the 
big British hank is maintained at 5 p.e. In the 
London market call money is y/t to 3.V4 ; short hills 
are 4 15-16 p.e. ; and three months' hills, 4 15-1(1 p.e. 
Hank rate at Paris is 4 p.e. ; and market rate, 3 13-16 
p.e.; at Berlin the Rcichsbank yesterday put up it- 
rate to 6 p.e.

* * * *
In .ill of the European financial markets the 

week has l>cen characterized by 
the settlement of the Balkan War. It is recognized 
that the critical period has been reached. The 
military ojieratious of the allies have entirely out 
fooled the movements of the diplomatic bodies; the 
latter have had to adjust themselves to a new situa­
tion, and some of them are finding it a difficult matter 
to make the adjustment. However, the question i- 

calling for quick action.
* » * *

One of the most satisfactory developments from 
the Canadian point of view, is the harmonious co. 
0|xr,it"in between Britain and Germany.

*

I here is considerable discussion regarding the 
effects that are to follow the Democratic victory. 
Whether or not there will he an extra session to act 
U|>on the revision of the tariff, has not yet been 
decided. It has been commonly sup|>osed that with 
the election of Mr. \\ ilson and the securing of 
trnl of the senate by the Democrats, tariff reduction 
could l>e effected without further difficulty. Now, 
however, it is becoming clear that the way will not Ik* 
smooth and easy. I he interests which have Ik*iic- 
litcd in the past fr«»m the high protection policy of 
the l nited States are powerful. Some of the De­
mocrats favor high duties. So Canadian ex|*>rtcrs 
will not as yet Ik* able to count too confidently u|*ni 
having free access to the American markets.

cur- con-rent nervousness over

"iir

* *

Money market conditions in the Dominion have 
changed but little during the week. Call loans 
f> p.e., and rates of discount applying to mercantile

are
Premier
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