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Safety of Principal,
Certainty of Interest.

A writer in one of our financial journais
recently said that real estate mortgages
combine the two great essentials of a con-
servative investment—safety of principal
and certainty of interest.

To those who have funds for investment
cnly in small sums this most desirable
class of security is not directly available,
They may, however, secure all those ad-
vantages by investing in the bonds of this
corporation, which are based on upwards
of twenty-eight million dollars of carefully
selected first mortgages on improved real
estate. These bonds may be had in de-
nominations of one hundred dollars. They
are a security in which Executors and
Trustees are expressly authorized by law
tc invest trust funds.

Send for specimen bond, copy of Annual
Report and full particulars.

Canada Permanent
Mortgage Corporation
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Mischievous Comment

F the remaining months of the year are characterized by the large sale of
l Canadian municipal bonds in the United States that has been the case up
to the end of August, 1913, they will eclipse any previous year in this
regard. During August, approximately eight million dollars of these securities
found their way over the border. The amount was swelled to somewhat un-
usual proportions by the Toronto Hydro-Electric bonds, which realized
4,506,500.
! The attractiveness of Canadians seems to be generally recognized by Uncle
Sam, but there are those who deprecate Canada’s efforts to sell securities in
the American market. The New York Times Annalist—an organ which has
more than once been grossly unfair in its comments on Canada—says:

“The Canadian cities, Brandon and so on, that have been selling
their securities in New York of late are rather late in the day to seek
the benefits of the fashion of foreign investment. In so far as their
recourse to New York needs explanation, it is not far to seek. London
has been overloaded with Canadian municipal securities. The flood of
short-term notes in particular which have issued thence has caused
frequent and adverse comment. They have fallen into @& certain disre-
pute, simply because there was too much of them, and people began
to question the security of two shops and a shanty, born of a railway
station. Even on the Canadian Pacific a railway station is not an
immutable geographical fixture. So bankers and others have been
shaking their heads to fresh proposals from the Canadian cities, and
they have gone to the United States Instead.”

Of course, this sort of talk doesn’t mean much to the man who thinks. He
naturally follows the “Statist” and the “Economist,” which are logical and
authoritative. But to the man in the street, such comment as the above is
discouraging, and disturbing. Obviously, 1t is highly coloured and exaggerated.
To begin with, the towns of two shops and a shanty have never sought funds
in London. Secondly, a knowledge of the facts indicates that London has
been choked with all sorts of offerings from all sorts of sources—among them
the United States themselves. (Canada is not solely responsible for the tem-
porary surfeit of the London market. Even Uncle Sam helped some!

It is the old story. The New York Times- Annalist is horrified at the idea of
the United States playing second fiddle. Well—there is no wish for it to do
so, on the part of Canada. Canada will be only too glad to have it join with
London in playing the lead.

An —Upward Trend

IT would appear, from the stock exchange lists, that the corner has been

turned, so far as Canadian stocks are concerned. From April on to about

the second week in August, the movement of prices was consistently down-
ward. A number of stocks on the Montreal and Toronto Stock Exchanges
closed with net losses. But the upward movement started about the middle
of the second week in August, and although it has not been marked by any
great activity, it has continued to be fairly comprehensive. So far as one
dare assume the role of prophet, it seems reasonable to suppose that the low
levels touched in June and July will prove the low points of the year.

Of course, the period through which we are passing just now is ticklish,
and no one cares to speak with anything like certainty. But arguing from
what is known it would appear that we are experiencing the first of an im-
provement which will prove permanent. The investment demand for securities
continues to show more strength. London reports better buying, and this is
an important factor, for though the buying is not large in volume, it started
at a time of dullness, and is the harbinger of improved business in securities
in all markets. Moreover, it is felt by the brokers that right along now London
will be a buyer rather than a seller of listed securities here. Then, too, the
feeling that the crops were adequately provided for and will therefore necessi-
tate no very great strain in our home markets, has markedly influenced the
sentiment on ’change.

Appended is a list of stocks, all of which are leaders. The gains are in many
cases noteworthy. The quotations are those of August 6th, and September 6th:

August 6. Sept. 6.
WaGIbes RAINAY - v oo s et AR e 4 187 205
BT 500 2 IR W, 3 I OO T S 5 IR M 145 1571
O AW A POWET s S st v o i o G e s o AT e W o s 152 162
BERZIIBIE: oL BTy s i ¢t s d s b b s R L e 8534 9336
Mot treslt Power i s Y T g s e d et 204 2127%
Dominibg Y EeRlillari o o n LG ek, s St 793 85
el (e O S SRR Sl R A e R, e s R S S i 104 109
U R o T e SR S A e R 0 A T YR o e o P 215 22084
L4 RO D7 s e e R M Sl S IR N e R e 86 8914
Manlediaal-preld. 7, 8 TS i e A s e s 90 93

Clear;1g Up the Mess

HE “Courier” for Aug. 9th contained in these columns a comment as to
T the defunct Union Life Assurance Co., part of which ran: ‘“The mess
should be cleaned up for the moral benefit to the community and the
life insurance business. If there has been wrong-doing the guilty should be pun-
ished.” Hon. Mr. White is determined to get to the bottom of this business.
He is starting to clean up the mess. At his request, Mr. G. T. Clarkson, who
was appointed liquidator, will examine (through counsel) the officers and
directors of the company as to the conduct of the business since the date of the
insurance investigation in 1906, when the affairs of the company were under
review by the commission.

This enquiry will ascertain in what manner the resources of the company
were dissipated, whether through unsound investments, wasteful management
or otherwise, and particularly what disposition was made of the capital and
premium amounting to more than six hundred thousand dollars contributed: by
British shareholders.

The August Issues

S forecasted in these columns some little time ago, the month of August,
A so far as London is concerned, has been practically a holiday in regard
to new issues. Augast is proverbially conspicuous for its absence

of new issues. But even though this is so, August of 1913 is phenomenal
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Our September In-
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“bargains” at pre-
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Chief Office for Canada: TORONTO
ALFRED WRIGHT, Manager.
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IRISH & MAULSON, Limited,
Chief Toronto Agents.

The Merchants Bank

of Canada

HEAD OFFICE - MONTREAL
President, Sir H. Montagu Allan,
Vice-President, K. W. lackwell.
General Manager, E. F. Hebden.

Paid-up Capital . . . . . $6,758,900
Reserve Fund and Undivided
Profits™ . S i e o A 6,820,189

197 BRANCHES IN CANADA.
General Banking Business Transacted.

SAVINGS DEPARTMENT at all
branches. Deposits of $1.00 and up-

wards received, and interest allowed
at best current rates.

TORONTO OFFICES:
13 Wellington St. West; 1400 Queen
St. West (Parkdale); 406-408 Par-
liament St.; Dundas St. and Ronces
valles Ave.

The Imperial Trusts Company,

of Canada
ESTABLISHED 1887

47 Aulowed on Deposits
© Withdrawable by Cheque

5 Paid on Guaranteed
(/] Investments

MORTGAGES PURCHASED

HEeap OFFICE:
15 Richmond St. West, Toronte
Tel. M. 214

as compared with previous years, according to figures given by the London

or Stuttering may make life miserable for
your child, or for one of your family or
friends. If it does, you owe it to the sufferer
te investigate the successful Armott methods
of permanently curing these disturbing im-
puf;enh. We will gladly give you full
particulars and references. Cured pupils
everywhere.

ARNOTT INSTITUT
Berlin, Ont., Can.
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