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THE INSOLVENTlW.

Proninent aniong the questions likely
te engage the attention of P5arliament
during the approaching session, as it las
engaged tlat of the Dominion Board of
Trade during its meeting this week, is the
law relating to insolvency. It canot be
denied that there will be a strong party
in the lHouse o Comimons favorable to the
repeal of the present law, lile even its
advocates admit the necessity of amssend-
ment. It næssst be borne in mind, in coi.
sidering the questiion, tiat the law in the
.Province of Quebec coitemplites a fair'
division of tie estate of an inslvent
among his cr'editor's, and this is to ail
itents and puirposes ai insolvent laIw.
SC far as we have been able to asceritain
the opinions of persons who have had ex-
perience of the practical working of thel
Quebec law, ithas not been foundsatisfac-
tory, but be this as it msay, it seems ab-
solutely necessavy tiat if the presentL in-
soivent law shtouild be iepeailed somie pro-
vision should be made to prevent those
fraudulent prefetences in Ontario and the
otherProviinces whiich ivere found so iln -
tolerable as to comlpel the introduction of

a general Itssolvency Act. Tie question
Vîtei 1ouil as'jse: Is tIe Quebec law on
te subjeet se perfect that it can be ex-

tended w'iti propriety to the other pro-
vinces ? Tie ansver to this questici
w'otild probably be in tise negative, aind it
woliil therefore seei to folloi thlat a new
luw of soiie kind shjould be introduced.
But then the existing la' has been but,

receitly adopted, and it. is said thaï tie
greatest care was bestowed upon it, îthat
mercatile men of experience were ton-.
sulted, and that every eftort was used ta
iialze it as perfect as possible. i t, seenîs

poable, .iidging froi past experiensce,
that the Governmiseit will not be prepared
to deal witi the question miiissterialiy. Il.
lias been treated generialy as in open
question, and it is therefore likely to lail
into the bands of a select committee, or of
some iember of lie legal profession, wio
mssay be indîiced to advocat the tiews of
those w'hso believe tiat, defective as the
present. iaw maîty be, it wolid be untîsafe to
revert to the old state of things in Onîtario
wlien fraudu lent preferences w'ere Of con-
stant occurrence. The course of those
who40 advocate the total repeat of
the present law is simple enough.

h'ley have nsothsing to propose but.
a shoit repealing bill which will oinly
Occupy a few lnes. It seemss to lie
genterally adimsitted that, t.iere are too

iasny persons in business, and that,
the consequent competition las been
disastrotis to the trade. A great evii
is, dhat suceh muinerouls compromlises

have bens elfected, that solvent traders
find tiemiselves compelled to compete
with the purciasers of the stocks of itn-
solvents obtained at something like twein-
ty-five cents 0it the dollar. This is one of
the iitolerable grievances both of the
wholesale and retail mierchants, and yet it
is dificult. to see how it is toe redressed
under a system whichi sanctions compro-
mises. h'lie great dificulty is Io devise a
law Niicli will restrain a fraudulet debtor
without operatisg iinaslly against one who
las succumbed owing te wholly iinfore.
seen misfortusnes. ''lie mode suggested
by those w'ho have given the greatest cii-
sideration to te sbil)ject is to fixa limit,
say offifty cents an the dollar, as te minîii
iuin aimouit which should estite in is-

solvenst to adischarge. Evenî to sutch a pro-
posal, it might be easy to raise objections
founsded on cases wiere the rile w'ould
operate harîtshly, bat it seeis absolutely
iecessary.to drav a line soiewhiterie. The
truti ts, thatthe question is cie o great.
ditlictlty,: and One that sioulid ioît be
heesilessly dealt with. It is precisely oee
of those questions on ivhici we may Itope
that the Senate, independent as it is of

thiat kh of pressure ws'hich is brouglit to
bear on the n embers of fic Icuse of
Conutsnss %til exercise an important ii.
duence.

SMlUG NG NTO Tl H N'TD
ISTATES.

''he ew Mork plapers are a good de.al ex-
ercised OverI a report fromn ais otiscer or the
Treasury Depart.ient with reference te
charges made against a Mr. Willians, hiol
unssdertook to discover a systematic systein
ofsmuggingfrom Moni treal.to the Unite'd
States, and specialy, as ihr as we, cin
gatter froi the report, to Bostoin. 'lie
report is signed by Il. F. French, assistant
secretary to the Tireasury, and is a comii-
plete exoneration of Willias.who, accome.
pantied by a professional de tective, caeit
to Montreal under a faise niame, and
connnenced purchasinîg certain classes of
goods used in the manufacture of shoes.
it. appears that te Treasury Dhpartmii

lia uder is control a secret service
tiund of a considerable auinit, aid tliat

,,00 was placed at the disposal of
Williamns to enable h111n to puircliase goods,
which a Montreal agent undertook te
deliver free of duty. The report justifies
Wiiliains' proceedings on the groîind thiat

i tieir weillIkiownî mllethod of detecting
counterteiting and sitilir frauds are bv
sendiig persons in disgise and unde r

"n1ssum ued naImes who secoimle comt-
panions of the crimiials and pretend te

1tjoii ln tielir netariois work.' n
tihe oHier 111, Hite YNew ork Cn
miercial Bulletin is iuci scadalized iby
the proceedings of' the Treasury Depart.
ment, and goes so fi' as tO express dotsti
as to the propriety of mialziitg "an atsnial
appropi intion for this nefarions service."
It goes on further and asks, assuming that
it is n1ecessary to 'esort to extreme expe -
dients for detecting evilsions of luty,
i what shall be said of the ma-ality
"i o the policy of dnities whicih are so
" excessive as to make it a miatter of
" tenipting commercial profit to avoid

tieirîjmaymîsent ? Ouir vliole revenue
" systemii, il. proceeds, is a standing temp.
I tation to fraud. t'lie cIstoms laws are
et o coIistrIcteil as ta uce I merchanits
" ito dishonesty." There c'an, we pre-
sume, ie no longer any d1ou1bt as to the'
fact that MVilliamss was dily commis-
sioned by the Treasuîry Departinent ta
discover and expose systeiatic smg
gling betweeii Caaida , aind t-lie United
States. 1lis plan, as explaiied by Iim'-
self, seemîts to have been to make stmnili
purchases ait ii'st, and, after satisfying
liminself tiat the gonds ere delivered .in
the United States without pay-tient Of
dutyy to enter into an agreenent for a
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