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have to build very expensive bighways of
their own. The publicly buit highways upon
which these motor buses and trucks operate
are built to a certain extent by the taxes
paid by the two great railway systems. There-
f ore, this is unfair competition.

The fourth cause of the present depressed
condition of the railways of Canada is the
world business set-back whicb bas taken place
during the past three or four years. Not
only have the railways in Europe been faced
witb decreased traffic, but the samne applies
to the railways in every country and more
particularly to those on this continent wbere
such immense distances are traversed by the
lines.

There are a couple of points which I wish
to draw to the attention of the bouse and
wbicb it would be well to keep in mind in
discussing tbe financial position of the rail-
ways. In the first place, there must be kept
in mind the public debt, tbat is, the debt
owing on bonds bought by the investing
public, the money being used for the exten-
sion of the Canadian National Railways.
This debt to-day amounts to $1,280,000,000;
the interest thereon in 1931 amounted to
$57,000,000, over $1,000,000 per week, of wbicb
$37,000,000 was payable in the United States.
Four-fiftbs of the total debt of $1,280,000,000
was guaranteed by the government of Canada
on bebaîf of the people of Canada. The
people of Canada are responsible not only for
this four-fiftbs which bas been guaranteed by
tbe government but also for a large propor-
tion of tbe remaining one-fiftb. The interest
upon this obligation must be paid unless this
country takes the position of repudiating its
debt, as Russia bas done.

Tbis is the main figure in the financial pic-
ture of the Canadian National Railways, but
there is another figure wbicb at times gets
mixed up in the picture-and until it is
eliminated it should be mixed up-I refer to
the Dominion of Canada account. This
account as appearing on the books of the
Canadian National Railways totals to some-
thing over $1,360,000,000. It is made up
mainly of tbree items; boans fromn the
Dominion of Canada amounting to a little
over $605,000,000, interest accrued upon tbese
Ioans amounting to 3350,000,000, and appro-
priations for Canadian government railways
amounting to 340,000,000. The last item
covers the moneys expended upon the con-
struction of the Intercolonial, Prince Edward
Island and National Transcontinental rail-
ways.

Mr. BEAUBIEN: That was before the
national system came into being.

Mr. MANION: My hion. friend is quite
rigbt; mucb of tbis money was spent before
the Canadian National Railways came into
being. The National Transcontinental and
the Intercolonial are to-day being operated.
as part of tbe national system.

Suggestions have appeared in the prem that
there sbouid be a refinancing of tbis system.
I have read in some outgtanding papers that
if a proper picture was drawn of the financial
position of the Canadi-an National Railways,
then these railways woi.ild be able to pay
their way. Tbis suggestion is applied par-
ticularly to the $1,360,000,000 making up -tbe
govern-ment account. Tbe greatest amounit
wbich has ever been proposed, even by the
railw ays, to bie wiped off bas been between

3600,000,000 and $800,000,000. This proposai
wa.s made in 1928 to the Hon. Mr. Dunning
wben bie was Minister of Railways. The fact
is that if týhat 3600,000,000 or 3800,000,000 were
wiped off no actual benefit would accrue to
the Canadian National Railways because not
onc cent of the principal or of the annual
interest has ever been paid. Even if the total
amount of $1,3W0,000,000 were wiped off it
would make no actual difference to the finan-
cial position of the Canadian National Rail-
ways. I repeat, neither the principal nor the
interest bas been paid by the National rail-
ways and, in my opinion, I do not thinic one
cent will ever be paid back to the government.

Mr. BROWN: Is the in'terest being added
year by year ta that amiount?

Mr. MANION: Interest bas not been
added on the total amount of 31,360,000,000,
but it bhas been added to an item whioh is
part of this amount, to the 360,000,000 ad-
vanced during the past few years to the Cana-
dian National Railways and subsidiiary comn-
panies. This interest amounts to some 332,-
000,'000 annually and has been added on the
books of the campany but bas net been, added
in the public accaunts of the country.

I want it clearly understood that even if tbe
whole 31,360,000,000 was wiped out it would
make no difference to the finaincial position
of tbe Canadian, National Railways. I make
that emphatic statement because it bas been
said so often, by men wbo should know
better, that if ahl or a part of this amount
owing to the government was wiped off, then
tbe Canadiaji National Railways would be in
position to pay its way. As a matter of fact,
of tbe 31,360,000,000, 360,000,000 to $700,000,-
000 was actually put into capital expenditures
of the railways that I have mentioned, so that
is absolute capital expenditure on bebaîf of


