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prof it as a percentage of net sales and4 the. af ter-tax rate of

return on equity.

Dif f ernces in Canadian and U. S. ? NC prof it perf oruance are

measured ji this study by the. rate of return on assets (ROA), rate

of return on equity <iROE), net iricoine as a percentage of receipts

(RS), and both statutory and effective tax rates. These Eeasures

ar either obtained f rom Disclosure archivai f iles or oalculated

ualnq daita from corporate annuai financial reports. Sales, assets,

an income data are talcen f rom corporate annual reporte and/or

Discosure f ls Analyses are performed at bath TNC and subsidiary

levels, and correlations between the f inancial variables and tax

rate ar anlyzed for evidence <of possibl.e incarne shitting.

Theef ecs o thse i ai f actors are tested in the

H4. hre ren diffrne ~ in tinancial variables
between Cndian and U.S. TNCs.

Hm. Financial variables and transf er prioing cthoice are
not >related.
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