Article XVII

settlement of Differences and Disputes

Any difference relating to the application of this
Agreement shall be referred to the appropriate
coordination and cooperation mechanism established under
this Agreement. The provisions of Article XV of the
Declaration of Principles shall apply to any such
difference which is not settled through the appropriate
coordination and cooperation mechanism, namely:

1. Disputes arising out of the application or
interpretation of this Agreement or any subsequent
agreements pertaining to the interim period shall
be settled by negotiations through the Liaison
Committee.

2. Disputes which cannot be settled by negotiations
may be settled by a mechanism of conciliation to be
agreed between the Parties.

3. The Parties may agree to submit to arbitration
disputes relating to the interim period, which
cannot be settled through conciliation. To this
end, upon the agreement of both Parties, the
Parties will establish an Arbitration Committee.

Article XVIII

Prevention of Hostile Acts

Both sides shall take all measures necessary in order to
prevent acts of terrorism, crime and hostilities
directed against each other, against individuals falling
under the other's authority and against their

property, and shall take legal measures against
offenders. 1In addition, the Palestinian side shall take
all measures necessary to prevent such hostile acts
directed against the Settlements, the infrastructure
serving them and the Military Installation Area, and the
Israeli side shall take all measures necessary to

prevent such hostile acts emanating from the Settlements
and directed against Palestinians.

- 14 =




