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Article 1114: Environmental Measures
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1 . Nothing in this Chapter shall be construed to prevent a Party from adopting,
maintaining or enforcing any measure otherwise consistent with this Chapter that it considers
appropriate to ensure that investment activity in its territory is undertaken in a manner
sensitive to environmental concerns . ,

2. The Parties recognize that it is inappropriate to encourage investment by relaxing
domestic health, safety or environmental measures . - Accordingly, a Party should not waive
or otherwise derogate from, or offer to waive or otherwise derogate from, such measures as
an encouragement for the establishment, acquisition, expansion or retention in its territory of
an investment of an investor . If a Party considers that another Party has offered such an
encouragement, it may request consultations with the other Party and the two Parties shall
consult with a view to avoiding any such encouragement .

Section B - Settlement of Disputes between a Party and
an Investor of Another Party

Article 1115 : Purpose

Without prejudice to the rights and -obligations of the Parties under Chapter Twenty
(Institutional Arrangements and Dispute Settlement Procedures), this Section establishes a
mechanism for the settlement of investment disputes that assures both equal treatment among
investors of the Parties in accordance with the principle of international reciprocity and due
process before an impartial tribunal.

Article 1116: Claim by an Investor of a Party on Its Own Behal f

1. An investor of a Party may submit to arbitration under this Section a claim that
another Party has breached an obligation under :

(a) Section A or Article 1503(2) (State Enterprises) ; or

(b) Article 1502(3)(a) (Monopolies and State Enterprises) where the monopoly has
acted in a manner inconsistent with the Party's obligations under Section A,

and that the investor has incurred loss or damage by reason of, or arising out of, that breach .
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