
1984 No. 15

7. For the purposes of the Convention, the business profits attributable to a
permanent establishment shall include only those profits derived from the assets or
activities of the permanent establishment.

ARTICLE VIII

TRANSPORTATION

1. Notwithstanding the provisions of Articles VII (Business Profits) and XIII
(Gains), profits derived by a resident of a Contracting State from the operation of
ships or aircraft in international traffic, and gains derived by a resident of a
Contracting State from the alienation of ships or aircraft used principally in inter-
national traffic, shall be exempt from tax in the other Contracting State.

2. For the purposes of this Convention, profits derived by a resident of a
Contracting State from the operation of ships or aircraft in international traffic
include profits from:

(a) The rental of ships or aircraft operated in international traffic;
(b) The use, maintenance or rental of containers (including trailers and related

equipment for the transport of containers) used in international traffic; and

(c) The rental of ships, aircraft or containers (including trailers and related
equipment for the transport of containers) provided that such profits are
incidental to profits referred to in paragraph 1, 2(a) or 2(b).

3. Notwithstanding the provisions of Article VII (Business Profits), profits
derived by a resident of a Contracting State from a voyage of a ship where the prin-
cipal purpose of the voyage is to transport passengers or property between places
in the other Contracting State may be taxed in that other State.

4. Notwithstanding the provisions of Articles VII (Business Profits) and XII
(Royalties), profits of a resident of a Contracting State engaged in the operation of
motor vehicles or a railway as a common carrier or a contract carrier derived from:

(a) The transportation of passengers or property between a point outside the
other Contracting State and any other point; or

(b) The rental of motor vehicles (including trailers) or railway rolling stock, or
the use, maintenance or rental of containers (including trailers and related
equipment for the transport of containers) used to transport passengers or
property between a point outside the other Contracting State and any other
point

shall be exempt from tax in that other Contracting State.

5. The provisions of paragraphs 1, 3 and 4 shall also apply to profits or gains
referred to in those paragraphs derived by a resident of a Contracting State from
the participation in a pool, a joint business or an international operating agency.


