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Special Dominion Subsidies to Provinces
Education, Housing and Road Construction Have Been Bonused
by Dominion, Through Provincial Machinery-Dificulties in Con-
trolling Expenditures-Almost Jiaif of Housing Funds Paid Out.

(Special to The' Monetary Times.)

1 'Ottawa, February 26, 1920.

D URING mthe past few years there bas developed a policy
of eloser co-operation between the provinces and the

Dominion. The policy has been subject to somne criticism
on the ground that it makes the provincial goverrament more
dependent llnancially upon the federal administration, and
gives the opportunity where both governments are of theý
saine political. stripe to build up a powerful machine. How-
ever, as it lias worked out, this argument is largely theore-
tical and the ndvantages of the plan as a whole are many.

There are now no less than four lines of work in which
the Dominion grants lbans or makes subsidies to the pro-ý
v incies under agreements and with federal supervision.
These are for agricultural education, better housing, tech-
nical education and the building of highways.

Grants for Éducation

The start of this policy was made by Hon. Martin'Bur-
reli when he was minister of agriculture. In 1913 ho intro-
duced a measure called "The Agricultural Instruction Act,"
which provided for the expenditure of $10,000,000 spread
over a period of ten years, for the purpose of agricultural
and instructional and educational work. The bibl provided
for a straiglit grant of $20,000 to oach province, irrespectivo
of population, the remainder of the annual grant to be 'di-
vidod in proportion to, population. Agreements, were made
with egch province as to just how the mhoney was to be ex-
pendod, and there is a certain amount of supervision to ses
that the money is exponded as appropriated. The bill.pro-
vided for an allotment of $700,000 the first year to be in-
crea:.sed by $100,000 annually until 1917, frosa Which year
until 1923, $1,100,000 îs to be voted yearly. ,On the basis
of the bilb the amounts have been dividêd among the pro-
vinces as follows, with the exception of the additional $20,-
000 to each province irrespective of size.-

Prince Edward Island..
New Brunswick ...
Alberta .............
British Columbia ...
Manitoba ...
Nova Scotia. ....
Saskatchewan ....

1913.
$26,529.85

44,509.93
46,094.95
47,334.76
51,730.05
54,288.45
54,296.29

159,482.40
195,733.32

Yearby
increase.
$ 1,306

4,902
5,219
5,467
6,346
6,858
6,859

27,896
35,147
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1917-23.
$31,753.73

64,117.87
66,970.91
69,202.57
77,114.09
81,719.21
81,733.32

271,068,32
3h16,319.98

aày more than 40 per cent. of the cost. The'clause of
bill reads:

"The aid te be giý'en lin nny case shall ho forty per ci
of the amount which ini the opinion of the minister is
actual, nocessary and reasonable cost of the construct
or maintenance of such highway as the case may bo."

This first year 12 beinig dovoted to, organization p
poses, for which $25,000 lias been appropriated. The p
monts for actual work under the Act starts this coming y(
when agreements will ho siigned wîth the various provinc4

Hcusing Appropriationà
The ai' d for housing, instead. of a subsidy, lias been

the forin of a loa of $25,000,000, divîded axnong the ]p
vinces pro rata as to population. Only four of the provin
have availed themelves cf the privilege to any extent,
tario, Manitoba, New Brunswick and British Columbia. '
two first-named provinces'have borrowed te the full ext
of the appropriation. The share of each provinae and
amount they have borrowed is as folbows;-

Ontario .....
Quebec................
Nova Scotia ............
New Brunswick.........
Manitoba.............
British Columbia' ..
Prince Edward Island .

Saskatchewan .....
Aibeërta ...

Share.
$8,753,291
6,949,25
1,707,931
1,220,710
1,580,534
1,361,521

325,000
1,708,257
1,299,714

Total..............2,000

Techaical Education

Paid out.
$8,750,000

60,000

600,000
1,580,000

750,000

$11,740,000

Finally, there was passed, last session, the Technjo
Education Act, -which provides for the oxpenditure of $1(
000,000 in subsidies for the dovelopinent of to<hnical odue
tion. It provides for $10,000 for each province, irrespecti-
cf size, and $700,000 for the first yoar, incroasing to $1,10(
000 annualby until 1929. The only proviso is that the gra
paîd toany province will not oxceed the amounit that pr
vince itself spends on tochnical oducation..

"ETAIN SUPPLEMENTARY REVENUE TAX

The Alberta government is standing by its decisi
retain the supplementary revenue tax, the repeal cfa simnilar lias been urged by the United Farinera of Alberta.

s5 inro- recent interview Hon. Chas. Stewart, the premier, said
passage. this year the tax rate will flot be increased, but it coni

method will not be wiped out, as the farmers would like, non~rnments reduced. Mr. Stewart points out that the need cf the re,
e money continues quite as urgent as ever, and the likelihood is
intil last the tax will remain in force for several years and may ii
ionditure be made permanent. The impression that this reven
)pulation bolng naisod ostensibly for patriotlc purposes, the ne
lotted ia which bas ceased te be, is quite in errer, the premier s
mi years; The tax was put on for general purpeses, cf which a Pa3
.ppointed into the patrlotic fund during the first yean of its opei
reements was but one item, and the proceeds, which go into the ge
ached as revenue cf the province, are new applled te varions dE
case will monta cf the public treasuny account.
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