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PROPOSED UNITE3D STATES DANKING SYSTEM To establish ecd week a discount rate. -
May open banldng accaunits and establish aecC

toreign cauntries ta deal in týwo-name go-day billsO
Principal Divisions With Their Powers-Natiotiai Banks change with consent of federal reserve board.

May Open Foreign Branches Collections by federal reserve banks ta be flat.

Note Issua Tro Be UJnited States Obligations. Î.

The organization of the United States federal reserve The note issue is ta, be.
banking system as proposed in the Owen-Glass bill, as Obligations of United States issued ait discretil J

passed the house of representatives, but. which may be federal reserve board-redeemable in gold or lawful Dny
amonded ini the Senate, lias been outliined in a skeleton farin Issued ta, federal reserve banks-secured by ai
by thec Guaranty Trust Company of New York, showing thé amouat of paper accepted for rediscount, and ta be a~
three principal divisions of the. system-the f ederal reserve lien on ail assets of issuing bank.
Doa.rd, representing the governinent contrai of tue general Federal reserve banlis allowed ta substitute oltrl
currency and banking systemn; the f ederal reserve banlis, Notes ta be redeemed in gold or, lawful mafleY01
those "public utility" banks which, through the individual mand at the United States treasury, or at any fedeal
and privately-awned banks in districts will give a central or- serve bank; also must be redeemed when rcaching treot
ganization for banking in their respective distric.ts and hold and must be forwarded for redemption when received at Otb
reserves; and finaly the grouped member banks, which will federal reserve banks. o
deal direct with the people in ahl kinds of banking business. Federal reserve banks shail carrY 33 1-3 per cent. te

The federal reserve board cansists of seven members. or lawful money against outstanding notes-to be used te'
Thcy are secretary of treasury (ex-officia chairman>, secre- <leem these notes.
tary of agriculture, controller of currency, and four ta be No federal reserve bank shall pay out notes ofaI
chasen by president with consent of senate ta serve for eight bank under penalty of ica per cent. face of notes.
years, flot more than anc froin each district, flot more than Federal reserve board mnay require f ederal resere0 balf
two from saine political party, one expericnced in banking, tt> maintain on depasit in thc United States treasliXY ',
one ta bie manager and one vice-manager. No member shafl equal to 5 per cent. of notes issued-to, le counted asPe
be an afficer, directar or stackholder of any bank. above 33 1-3 per cent.

The powers of this board follow :-i. Ta examine feder- Federal reserve board lias riglit ta rejcct applicato
ai reser-ve banks. 2. To permit or require federal reserve any federal reserve bank for notes.
banlis ta rediscount paper of other fedéral reserve banlis. Every federal reserve bank ta pay interest naot legs.

3Ta suspend for stated periods reserve requirements, ex- one4ialf of anc per cent. per annuin on notes issued t10t
cept with reference to, notes. 4. Ta regulate thc issue of National banks forbidden ta issue or use clearingt
notes. 5. To add ta and reclassify reserve and central re- certificates or other circulating obligations, excePt 05as ov

serve cihies. 6. Ta suspend and with appraval af president pra'vided.
ta remove officiais of federal reserve banks. 7. To require What National Banks Can Do.
writing off doubtful assets af fédéral reserve banks. 8. Toj

susendan apoin arecive fr fderl esevebanks via- Every national bank must witbin anc year,. and st
suspnd tand ait a. To per forai fdutes, retcspecii o stitutions may at any turne, jain the federal rescrve banklatig tis ct.9. o pefor, al dtie, et., pecfie or their district, by subscribing ta stock, a sum equal ti> 20
implied in this act. io. Féderal reserve board may exercise cet fteruimardcptlizde et ab
functions of clearing hanse and may require federal reserve an prcent. tfter nmaiehcd scapt, t c t. ob
banks ta do the saine for. member banks. ii. To lev>r upaita Ntioptnal bauk may pen foreign t bancesift
federal reserve banks semi-annual assessments sufficient ta caiona bxoankOOa pnfrinbace fte

meet estimated expenses af the board. The federal advisary atoal ank mayaccp0dafs r 00 a0
council is ta lie compased of as many members as there are dratiuon thnk for eptatin or ilrlsm of e
federal reserve banl<s, one chosen by ecd bank. It may act havigna or thn sir xpottao m. ttinO
in advisary capacity only, ta fed>eral reservc board. ainal bo oeansi na t rsce o rntrl5~
Fodoral Reserve Banks and thoir Powers. may make farrn boans up ta 25 pet cent. of capital an er'

There are nat less than 12 federal reserve banks ta be plus, an not ta excecd 50 pet cent. of value of Ptop
formed in cities designated froin among reserve and central maturing in nat ta exceed 12 xnonths.
reserve cities, incarporated for 2c, years. Any national banlc, which, after one ycar frOln P

Each cantrolled by nine directars :-Threc ciasen by of act, fails ta join the federal reev akii .tS
member banks representing banks,'tirce chasen by member shall be dissalveti.
banks represcnting public interests af district, and thrce by Requirement fhat- national banks shall dePOrîl1oi
federal reserve board. -a $00,0.States bonds with treasurer repealed.

Thc capital of which is to be not less tiin'~oooa Tic reserves of the various baulis te lie:-
Shares $ioa. par value; nat transferable, subscribed for by 5-2-W vals f 0j
member banks in district. Earniags :-5 pet cent, cumula- 5-12-Federal re7serve ba*lk ~'0O1
tive dividends; after this half ta surplus Up ta 20 pet cent. Country banks '' dîstrict-(for 14 nth
of paid-in capital and haîf divîded, 6oa per cent, ta United 12 pet Cent. 3-12).A
St*ates and 4o pet cent. tu member banks iu ratio ta average (nel indluding '2-12-In reserve or centra re
balances. Said 6o pet, cent, ta constitute a sinking fund for savings deposits> bauks for 36 mOntbs atm'
outstauding United States bonds. either in own valso

Thc federal reserve bank must keep in its vauîts 33 1-3 federal reserve baiilC
pet cent. of demand liabilities in gold or lawful money. -8- nvats

Tic powers conferred on the federal reserve banks will Roev ct -i8--Owderalt reservc

Al oer o ntoa bnsexeta liie by tis banks f district-(for 12 Mnth5ý
aIlpwr rnatu.uns xeta 20% for 6c) days 3-18).kge

Accepts deposits front gavernmnt and member banks 18 % thereafter 4-1S--In central réserveba a

andi ather federal reserve banks, payiug mictrest on gavera- (flot iucluding monîlis, afterward eitber el
msent deposits' only. ofsavlngs deposits) vaults or with fédéral

tJpon indorsemeut ofmember banks, may discount notes batik,
and bis of excilange, except those drawn or issued' ta carry Central reserve o-ig--Own vaults. w
stocks or securities. Tiese notes flot ta run fat mare than city banks 5 -rg--Federal reserve bank 0 W

Ît .days, buit under certain reserve conditions they may mun 2o% for 6c, days .> digtrict-(far 12r:' nh
f0r r2c, days. (Féderal reserve board have right. ta. define 18 % thereafter 3-18).
character af bis eliRible.) (flot inududirig I4-i8--Either in own îaults 't

Upon indorsement ef any member bank, may discount mavingu deposits) federal reserve bai'k.
acceptances of such bauk, bearing signature ef anc atier
metber bank, baseti on~ exportation or importation of goode OBigs 'Deparimn1etls Assets Tc Be Separate
an'd maturiùi in udt more than six manths. ,National banks inay set apart for a savilWS

Under régulation af federal reserve board may buy and a portion of paid-up capital and surplus-fiat legs
sell prime bankers' bis aud bills of exdxaaigé of kind named oaa or d'au a sum equal to 20o per cent,. aital
above. plus. Assets ,of saviugs and commercial de a

*Ma'y deal in gold and boulon. kept separate.
May iuveat in' United' States, state, cnt>y and mnunici- May apply for power toa ct as trustee for iot29

pal bonds. .. Must keep reserve equal ta 5 pet cent, of deP -
May buy and sel! rau-naine bils of exchauge hearing 'Savings departinent may :-i. Loan fundsý on r1

siature of inemnher bank payable iu foreign câuntries (go 2. Purchase -securities airtiorized hy féedéral fee
days to run). 3. Par interest on its deposits.

May stalis brnchs i ditrit, ne oaci $5co,oo Zoderal reserve hoard to fornulate rAIes j
capita.y sals fnhsl itkom deparut. 4


