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Yous Directors submit herewith the Comsolidated Balance Sheet
of the Campany as upon the jist Day of December, 1909, the com-
bisied ! qent of Profit and Loss for the year, and the Certificate
of Messrd. Price, Watethouse & Company, Chartered Accountants.

The Hrait and Loss Statement, while showing that the Dividend
for the Lytmr has been earned, does not reflect thdfactual measure
of the grésperity of the Company at the end of the year. Owing to
the: finapdia) and industria! depression existing in 1908, and extend-
ing well jnfo 1909, the first half of our financial year showed dis-
couragigg fesults becamse: of insufficient manufacturing orders to
enable $5 % keep the various departments of our works operating
on an qcomomical basis, and our desire, irrespective of profit, to
find em at for a4 many as possible of our employees during
pf acute distress

For ly, however, the latter part of the year showed such
decided vement that we almost succeeded in equalling the
earning the previows year. At the time of closing our Books we
had mo) vork_im progress im various stages of completion than
since 1y but as the Company only inventories work in progress at
the acthal cost of labor and material, no estimated profits have
been ta) into account.

Sing he close of the year the marked improvement in volume
of ordel eceived has been maintained, and presest trade condi-
tions Wi nt the belief that this improvement will continue,

The Company, within the last two or three months, has secured
some o j¢ most important contracts for electrical apparatus ever
awardegd’ any country, totalling nearly two hundred thousand
horse-p{ These /include three generators of 14,600 horse-power
ecach, thfeq gracratofs of 12,500 horse-power each, and two of 11,000
horse-ppiwel cach, and for size and importance have no counterpart
in the porld to-day, and it should be gratifying to our Shareholders
that this Chompany is in the foremost rank as manufacturers of high-
class Mapchinery of such magnitude.

Theq Canada Foundry Company has just satisfactorily ‘completed
for the Capadian Government, at St. Andrew’s Rapids, near Winni-
peg, a|movable dam of steel comstruction that is ome of the most
importjdt eagineering propositions yet undertaken in Canada, and
have retently enmtered into a contract with the Dominion Iron and
Steel Gampany for the comstruction of their new Blast Furnace Plane

All{degartments of the Canada Foundty Company are now back
to norpial | production, the Structural Steel Department being over-
taxed. | Ay we have had to forego much business for this depart-
ment, bécduse of instficient capacity, your Disectors decided to pro-
vide foy: a|largely increased output, and negotiations are mow pend.
ing fog 'the acquirément of a suitable location for the extension of
this d’ﬁl*.rn(,

Duging| the year our Bank Account was reduced below $ 300,000,
at whigh §me owr Arrrnjnn Receivable amounted to nearly . $2,000,
ooo, bufithe rapid influx of orders necessitated the purchase of large
quantifiés of raw materidls, no less than $400,000 of such materials,
principally| iron, steel and copper, having been received during the
month (4f December, with the result of increased borrowings to a
moderate gmount,

The gteat development of the Canadian Northwest made it in-
creasingly| dificult to handle the business of that. District from
either pmr | Vancouver or Winnipeg branches, and your Directors ar-
ranged ito| open a new Branch Office in Calgary, Alberta, which is
now im oppration. W. R. BROCK, President.

CERIIHIGATE OF CHARTERED ACCOUNTANTS
PRIGE, WATERHOUSE & CO., Chartered Accountants,

New York, Philadeiphia, Chicage, St. Louls,
rancisce, Seattle, Mexico and Montreal (Canada).
| s4 William Street, New York, 14th March, 1910

To the: Sharcholders of the Canadian General Electric Company,

Limited :— 4

We have examined the books and accounts of the Canadian
General’ Ejectric Company, Limited, and of its subsidiary Companies
(the C@nafla Foundry Company, Limited, and the Industrial Realty
Companty pf Canada, Limited), for the year 1909, and we find that
the na&lq-d Comnsolidated Balance Sheet and Surplus Account are
prepared thérefrom.
g! the year there have been charged to Capital Accounts
only espenditures in respect of actual additions, extemsions or per-
manent ‘i vements.* Proper provision has been made for de-
preciatidn }ol plant and equipment.

]

The inventories of raw material, supplies, work in progress
manufactured products have been, taken and certified by
officials of the Company, and ve been checked by
tactory records. The valuations have been accurately
pelow cost price, ample allowance being made in respect
that are either obsolete or mot readily saleable.

Reserves have been made for Doubtful Accounts and Notes
cewvable and for all ascertainable liabilities, ; i

We have verified the Cash, the Investments and the Bask Bal
ances by actual inspection or by properly certified statements.

WE CERTIFY that the annexed Balance Sheet is properly drawn
up %o as to show the true position of the Company at .
yist, 1909, and that the Surplus Account shows the correct

ot the operations for the year.
PRICE, WATERHOUSE & CO.

CANADIAN CENERAL ELECTRIC COMPANY, Lt

And Subsidiary Companies. 'j

Consolidated Balance Sheet, 31st December, 1909,

Capital Assets—
Patents and Contracts
Real Estate, Buildings, etc., at Toromto, Peterboro’,

Montreal, Branches, and Power Plant at Nassau 358l o
Machinery and Tools 1,687,009 8

Patterns and Drawings

Investments
Current Assets—
Cash
Accounts Receivable (less Reserve for
doubtful debts)
Notes Receivab'e
Iaventory of Raw Material, Supplies,
Work in- Progress and Finished Ma-
tarials
Expenditure on Contracts (less collec-
tions on account)

1,951,473 15
28,063 94

2,042,128 9o
Discount and Insurance Unexpired

LIABILITIES,
Capital Liabilities
Capital Stock, Common
Capital Stock, Preferred

Mortgages
Current Liabilities—~

Bank Advances

Accounts Payable

Reserve for Depreciation
Surplus~
Reserve Sce
Profit and Loss Balance per account an-
nexed .

.................... “sssascenns

(Contingent Liability on Notes Receiv-
able Discounted $293,743 S0)

We have audited the above Balance Sheet and certify that it I

properly drawn up, so as to show the true financial position of
Company, on 11¢t December, 1900
PRICE, WATERHOUSE & CO.,
Chartered Accountasts.

CONSOLIDATED SURPLUS ACCOUNT.
Profit for the Year Ended jist December, 1900
(Before providing for Depreciation and In-
terest on borrowed Capital)

Less—
Depreciation
terns, ‘etc,
Interest

f Buildings, Machinery, Pat-

Less Dividends Paid

Add—
Undivided Profits as at 3j1st December, 1908

Balance at Credit of Profit and Loss Account...
Reserve Fund, as at jist December, 1908

Surplus, per Balance Sheet

Certified to be correct.
PRICE, WATERHOUSE & CO.,
Chartered Accountants,
14th March, 1910,




