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pterest rate on broker's loans to 6§ per cent. as
from the Ist May, with the consequence that the
pate on broker's loans to clients is auntomatically
rased to 7; per cent. The 7 per cent .rate has
heen so long in force that the raising of it by even
o moderate percentage has come as something of a
shock to traders, aceustomed to the stability of the
former rate, but the rise is only in hne with the
seneral increase in the earning power of loanable
funds, which has taken place during the last few
months, practically alt over the world, ’

Bullish sentiment on the Stock Fxchange regard-
ing the affairs of the Spanish River Pulp and Paper
Company seems to have run ahead of the fair, as
i« not uncommon. At all events, the Com-
pany’s proposal to liquidate the arrears of prefer-
cnee stock dividends amounting to £2 per cent.,
wholly by a new issue ol preferred stock, and to

take no present action on the commaon cones far
Jhort of optimistie expectations lately mdulged m,
i it is not surprising that both stocks have had
arp reaction from recent high levels. Doubtless
the dividend on the common stock is merely a

atter of time, as the plant is ranning at ats capa-
ity of 575 tons of paper daily. and the output 18
wld for some months ahead, but meartime the
carrving of the common stock at the high prices
|v|-\.n|||u. during the recent months is a fairly
expensive business for market followers,

The latest monthly statement  { the Canadian
Pacific P 'way indieates no easing nf the pressure
upon corporations whose rates are fived by statutory

sulation or control, of the rise in working ex-
penses.  The showing, in fact, for the current
vear, is very much worse than that of a year ago
Taking the aggregate of the first three months of
the calendar year, gross earnings record an increase
of $6.720.932 from $36,466 677 1o 343,187,600 The
<o in working expenses, however, must have more
han absorbed the increase, the total rismg from
S2.003.005 1o 839,930 030, or by 87,537,025, Net
carnings for the first three months of this year thus
deereased in comparison with Jast year hy S=16,0402,

To put the matter in another way, the ¢ P. It
during the quarter did nearly seven witthion dollars
of additional business, which not only gave it no
remuneration, but on thee uunlrur_\- a loss of over
SSC00000 The ratio of working expenses to gross
carnings in the first three months of this year was
no less than 9246 per cent. compared with 83,53
per cont. e 1919, Obviously, there are linnts to
this kind of thing, and it would seem that these
lits are being very closely approached,

The banks and insurance companies had o par-
ticularly Kind feelings for the former Ontario Gov-
ernment on matters of taxation, bui it now seems
that they did not know when they were well off.
The Drary government proposes (o doubla the tax-
ation of the banks and to inerease that upon -
surance companies. Judging by their atterances,
some of the Ontario politicians, even these who are
not members of the favmers party, appear to labour
under the impression that these taxes can he 1m-
posed without their being passed on to the con
simer: the  consumer in these  eases being  the
borrowers at the bank<, and the poliey-holders of
the insurance companies.  The tax on the hfe in-
surance companies, takes the particularly objection-
able and indefensible form of a levy on gross pre-
minms.  Doubtless the prosperous Ontario farmers
carry @ very fair amonnt of life insurance in the
aggregate. 1 the life companies would undertake
a systematie  campaign - designed 1o show  these
prosperous  farmers and policy-hole lers that the -
position of these  taxes merely  has the effect  of
curtailing  profits on  participating policies by so
much, some politicians might soon begin to see
problems of taxation in a new light.

TRAFFIC RETURNS
Canadian Pacific Railway

Year to date 1018 "o 1020 Theraase
Mar. 31.. .. » 2,154,000 $ 5770000 $42.500,00 $3,506.000
Week ending 1918 1919 1980 Ineroase
April 7 : $20584 000 $2 021000 § 700 $0%0 0w
April 14.. JAWB00 RS0 365,000 07 00
April 21.. .. .. 3016000 SO 00 3024 000 387,000
April 0, - BT r.eh v g SO0 471000 G500
Grand Trunk Railway
Yoar to date 1918 1ma 1020 Ticrense
Mar, J1.. R12.854.022 $14000 8% $15471.297 $1.467 13
Week ending 1018 1919 1920 [ neronse
April 7 $1.000 201 $1, .A 553 SO S 194780
April 14 1 414,598 NG A8 1,120,792 Dee 142691
April 21 1,958 972 IR0 1 A5.605 Dec. 42065
Apnl ¥ 1,571,101 Io.n' a9 0 128
Canadian National Railways

Year o date 18 1919 1920 11cronse
Mar 4l 20,213,115 $21,554 M7 $rA3182
Week ending 1918 19 1920 Inerense
Apri! 7 . K157, 4 S1 RIS S0T607
April 1. .. . 1014 181804 228
Apn! 21 A . 1,408,077 185,787 7
Apnl 0 20105 24860 157,578




