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The orij^inal iiolicv adoiitcd In (jcniiany of rmaiuin^' the wnv

was hv loans and the issue of paper money. Taxes were not lo

he inijKJsed durin.t; the period of the war, accordiut,' U> the |)laii

announced by Dr. Karl lleltferich. the IniiK-rial Minister of

I'inance.' Thev would not only he burdensome, but they would

Ik; unnecessary, for this Iniancial ]>oIicy was based upon the as-

suniptinn of a speed\ victorx and the collection of an enormous

indemnity from the conquered [)eoi)les.

When war liroke out the .^^overnment turned al once to the

Keichsbank for its immediate needs. The relation of the Keich"

l)ank to the hnperial i;o\crnment is \ery close, and from the

beginning,' the resources of the bank were placed at the disposal

of the fiovemment. The metallic reserve in the government war

chest, amounting to Sf)O,(X)O,0OO, was handed over tf> the bank,

and against this bank notes were issued in exchange, b^tr the

first three months the war was conducted with money obtained

from the Reichsbank.- but by Septemlier the floating debt had

becfjinc uncomfortably large and it was funded by the issue of

a loan.

This was evidently done in pursuance of a carefully thought-

out ])olicy of financiiig the war by means of advances from the

Reichsbank and the sale of sliort term 'i'reasury bills and then

funding these at half yearly intervals into long-term lx)nds.

Every six months since the war began, in Septeinber and March,

the (iermaii Treasury has issued a popular loan. The direct costs

of the war to the government m v therefore be gauged fairlv

' Ruilsct siii'tch (if Marcli. 1915, aiul aRain .\iij;ust 20. 1915.

- Ill the peridi! Aug. 1-15 the bank advanced $,?6l..5fl(1.n(10 to the i^overn-
mcnt. Die Kricustinaii^cn dcr -uropaischcn (irossm.ichte, bv O. Schneider.
Schmollcr's Jalirbucli (1915), 39 Jahr,c;anp, ,3 Heft. 266.
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