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Looking Backward
Ay Financial Reviev -of the Year Which Has Just Clos e'd

LOOKING backward over 1912 it is easy o
see that it was the greatest year in Canadas
financial and commercial bistory. For once

tihe prophets forejold aright., In january
last aIl the financial writers and critics prophesied a
great year. The bankers and business men generally
looked forward with considerable expectaflcy. The
real estate men were buoyant. Even the working
man counted upon continuous and profitable eïn-
ployment. And not a single class in the community
has been disappointed. It was a great year.

January opened with the ann<>uncement of a
knigbthood for a leading financier, Sir Rodolphe
Forget. Perhaps a superstitions broker might have
accepted this as a good augury.

Two new bond houses were establîshed in
January: Murray, Mather and Co., in Toronto, and
N. B. Stark and Co., in Montreal.

The Bank of Commerce decided to ask permission
to increase its capital to twenty-five million dollars,
and shortly afterward it was announced that it bad
bought the Eastern Townships Bank. .This led to,
niany rumours of bank mergers, but it was some
mionths before these rumours took definite shape.

The Grand Trunk Railway announced that it was
going into Boston. ,Since then it faltered on the
job and this brought it into conflict with the authori-
ties of the United States. The case is stili pending.

The bank deposits in Canada declined thirteen
millions in spite of tbe large January dividends.
The bank clearings increased, being 678 millions, as
against 533 millions in January, 1911.

F1PBRUARY.

( NE of the events of February was a banquet
Sto Senator the Hon. Geo. A., Cox, on the

occasion of his fiftieth anniversary with the Canada
Life Assurance Co. Since this event Senator Cox
bas been taking less active part in the various coin-
panies with which he is connected, and one of the
results has been that his son, Mr. H. C. Cox, was
muade president of the Imperial Life. However,
the Senator's advice will stili be available for the
companies with which his naine bas been associated.

In the samne month, Mr. J. K. Macdonald became
president of the Confederation Life. There was
talk of a big pulp merger in Quebec whî 'ch neyer
came off. An effort was made to boom minring
stocks, but the.year proved a very poor one for the
iming boosters. The Smart Manufacturing Co.,

of Brockville, and two Welland foundry comparues,
Were amdlgamated under the namne of Canadian
Fouindries and Forgings.

Early in the month Canadian Pacific stock began
to boom and this was hastened by a report of earna-
ings for the first week, which showed an increase
of 87 per cent. over the saine week in February of
the previous year. The boom continued ail month.
WVinnipeg Electric stock had somewbat the saine
history, and towards the end of the month the direc-
tors announced a new stock issue.- About this time

alocame the decision of the Privy Council which
mflade the compan-y independent of civic control. It
is pleasant to be able to record that Winnipeg E1ec-
tric lias taken no advantage of that decision and
is working harmoniously with the municipal cor-
iPoration.

The bank deposits in Canada went up four mil-
~lions. The bank clezrings were 612 millions, as

cmpared with 478 millions in February, 1911. Al
railways showed considerable increase in earniflgs.

MARCIH.

HE general stock market was rather quiet dtiring
March. The Toronto General Trusts in-

reased its dividends to ten per cent. Richelieu and
Otario raised its dividend from six to eight per
ct. Quebec Railway, Light, Ileat and Power
Cnpany passed its dividend and this created quite
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ApRiL.

HIFamong the April features was the rise in
Traders Bank stock. There were ail sorts of

rumours which finally simmered down to an amal-
gamation with the Royal Bank. When the an-
nounicement was nmade it was found that it was- not
a merger, but a purchase. The Royal bought the
Traders, giving the shareholders 3 shares-of Royal
for 4 of Traders. The combined capital and re-
serve of the Royal was thus increased to 23 mil-
lions, making it the third largest bank in Canada.

The C. N. R. put the "Model City" townsite ini
Montreal on the market, as an adjunct to, its tunnel
tbrough Mount Royal. Coquitlam, which is to con-
tain the yards of the C. P. R., near Vancouver, was
also put on the market. There was mucli talk of
the navigation merger whereby Richelieu and On-
tario absorbed Niagara Navigation. The Bank of
Montreal increased its divide)d from nine to ten
per cent. The Montreal Street Railway and the
Light, Heat and Power Co. were amalgamrated
under the name of the Montreal Tramways, with
the necessary sale of bonds. Porto Rico Railways
did some financing. Rio and Sao Paulo moved up
the list, and a lot of insiders made money. This
was the first indication of the merger which
followed.

Banik deposits in Canada increased twelve mil-
lions. Bank clearings for the month were 714 mil-
lions, as against 556 millions in April, 1911.

Mhy.

1MI AY opened up with a big advance in Rio and

IIspeculation of al kinds in both Rio and Sao
Paulo. This was the more mature results of the
contemplated inerger. 'T'he Dominion Steel Co.
issued seven millions of preferred stock in London,
England, and claimed to have received subscrip-
tions for four timres that sum. They were lucky
that the did not wait until November.

The Eastern Car Co. was formed and a consider-
able issue of bonds -and stocks was made, with the

gaateof the Nova Scotia Steel Co. Sawyer-
Mase f Hamilton, issued three-quarters of a mnil-
lion bonds for the development of titeir agricultural
implement: manufacturing. The Monarch Knitting
Co. also issued the saine amount.

The month, was rather wet and cold and there
was a great deal of speculation as to whether or not
Canada would have a bumper harvest. It was
shown that the western wheat acreage had been in-
creased by 700,000 acres. This meant, with good
weather, that there was a possibility of a western.
wheat crop of 200,000,000 bushels, or an increase

of 30,000,000 over 1911. Somne people were foolish
enough to prophesy an even higher return.

Deposits in the Canadian banks showed a tre-
mendous increase and for'the first time in Caný-da's
history they passed the "billion mark." In this case
billion means one thousand million, although the
dictionary does flot give a similar defin.-tion of the
word. The bank clearings showed one of the lai gest
increases of the year. The totals for May were
814 million as against 643 million for May, 1911.
This is an increase of ov-er twenty-six per cent.

JUN [:.

T HERE was considerable business done in June.
TeSt. Lawrence Sugar issued two millions

of bonds and Bell Telephone one and three-quarter
millions. Imperial Bank increased its capital one
million, and Standard Bank did likewise to the ex-
tent of haîf a million. Sterling Bank increased its
dividend f rom 5 to 6.

The Spanish River Pulp and Paper Milîs and the
Ontario Pulp and Paper Company were united, two
shares of the former equalling three shares of the
latter. The capital of Spanish River was increased
to 3 million preferred and 4 million common. This
was one of the big things of the year. The milîs
are located at espanola, Ont.

Bank clearings for the month showed a total of
764 million as against 605 million in 1911. Deposits
were tired after their burst of speed in May and
showed only a slight increase. They were, how-
ever, 130 million greater than in june,'1911.

JULY.JULY was the warmest month of the year and
consequently financial business did flot show

any remarkable features. Nevertheless July was a
busy month. The railways, the factories, and the
people generally were busy with the great increase
in business which had come to everybody as the
January prophets bad foretold. When a business
man took holidays he usually had to apologize to
himself and to bis business associates for slipping
away f rom the brisk activities of every day.

The Tuckett Tobacco 'Co. was formed to take
over the business of George Tuckett and Sons,
Hamilton. Tbis was one of the sanest of recent
issues. There was no common stock bonus. The
two million preferred was sold at ninety-five and
the two million common at forty. These were very
good prices considering that the money market had
begun to stiffen.
<.Toronto sent its Mayor and City Treasurer over

to "OId Lunnon" .to float six'million of four per
cent. debenture stock. The money bags were tied up
pretty tight by the time they got there and they
failed to get the combination. This incident created
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mybe considered the. most importat ecaginCanada. Its archiecure
pie fstone that made aider Montreal beo ven the. Bank of Mon-

rt of the, financl distr21it about lower St. James St. and Notre Darn,
:ration-takmu f rom a paintiig-a cloe to the picturesque and
's of the. great parish church of Notre Dame.


