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JOMPETITICN
OF GERMANY
KEENLY FELI

5till a Perfect Industrial Ma-
chine Though ~ Slowed
Down—Increasing Exports
—Seeks World-wide Trade.

The menace of German competition to
industry is real and immediate. Despite
German mourning over the supposed
chaotic condition of German industry,
evidence is accumulating rapidly that
German manufacturers in many lines
are regaining trade which was lost to
them during the war. Reports to the
United States Department of Commerce
from Argentina, tell of increasing Ger-
man competition in that country. For
example, a state railroad in Argentina
recently asked for quotations for 10,000
car wheels. The lowest bid received
from the United States was $45.50 each,
e. i f. Sante Fe, whereas the Krupp
frm in Germany submitted a bid of
$18.31 each, c.i.f, Buenos Aires. Of-
fieial reports from Mexico also show that
quotations on German hardware are 25
per cent lower than quotations for United
States products of similar quality. The
low quotations on German products are,
of course, explained largely by the ex-
change situation, which today is menac-
ing the industries of high exchange
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‘countries such as the United States :mdl
!(‘unnda, by competition of products of
| countries whose currency is greatly de-!
‘1)mi:xle(l in international trade. It can- |
lnnt too strongly be emphasized that in
selling to this continent European coun-,
| tries have the advantage of a consider-|
i able part of the exchange in the cost of |
{labor and in the cost of raw materials |

of native origin. t
! Despite readjustment difficulties, Ger- |
man manufacturers are undoubtedly |
availing themselves to the advantages |
| which the exchange situation gives to|
them in international trade. In a re-
cent statement, a British Government of-
ficial said that “Germany is still a per-
fect industrial machine, running at low
speed, it is true, but undamaged as yet
ine its vital parts, and would respond
readily to any stimulus.” The Guaranty
Trust Company of New York, which
has just issued an amalysis of “German
plans to extend foreign trade,” written
' by the Assistant Manager of its Inter-
national 'Trade Department quotes this
statement with approval.

German exports for the first five
months of 1920 were valued at 23,688,~
000 marks, as compared. with 10,057,000
marks for the entire year of 1919. The
writer points out, however, that these
export figures include goods delivered
to the Allies under the Treaty of Peace
and also that from the signing of the
Armistice in November, 1918, until
March, 1920, an enormous volume of
goods was smugled out of Germany
through the occupied territory, the so-
called “hole in the West.” For the
eleven months ending November, 1920,
the United States imported from Ger-
many imports valued at $84,000,000, as
compared with $10,608,141 for the entire
year of 1921. (German imports into
Canada for the eight months’ period
ended November 80, 1920, were valued
at $725,822, as compared with a value of
$11,862 for the corresponding period of
1919.)

The analysis continues as follows, in
part: “Thousands of German salesmen
are reported to be at work not only in
the former neutral countries, but in all
the BEuropean and Asiatic countries with
which they were at war, offering low
prices and long credits and promising
quicker deliveries than their competitors.
Buyers from many of the larger nations
are now in Germany placing substantial
orders for motor trucks, dye-stuffs, toys,
iron and steel products, pianos, glass-
ware, knit goods, sewing machines, elec-
trical goods, and hundreds of other items.

“Some months prior to the end of the
year warehouses in all the large cities in
England were filled with German toys
of all kinds. Representatives of German
firms, including many Norwegians,
Swiss, Danes, and Swedes, canvassed the
trade thoroughly, offering their wares at
an average increase in price over pre-
war days of about 100 per cent, and
promising quick deliveries,. With the
exception of dolls, which were priced at
about 50 per cent. cheaper than the Eng-
lish make, the general run of these Ger-
man toys were priced at about the same
price as the British toys of similar char-
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The Basis of All Wealth

ITHOUT industry neither Victory Bonds
nor any government or municipal security

would have value.

The products of industry
wealth, making good

fundamental creditors.

These truths are not always recognized, but they are

basic.
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acter. One German firm sold thirty dif-
ferent kinds of dolls in/England, taree
of them at prices considerably below the
English dolls. It is estimated that the
sales of German toys in England in 1920
amounted to over 19,000,000 compared
with $1,850,000 in 1919.”

In this connection it is pointed out
that toy making in Germany is “a high-
ly specialized industry, liberally supplied
with grants for scientific research, with
technical schools maintaining special
classes to teach toymaking, and it is for
the greater part an industry run on up-
to-date factory lines where the advan-
tages of large scale production are fully
appreciated.”

“German nets, silk embroidered, are
being offered for sale in Nottingham at
a lower price than cost of manufacture
in that center of the British lace indus-
try. Mr. Godfrey Cheesman, the secre-
tary of the National Union of Manu-
facturers, states that he has in his pos-
session scores of business letters received
by British firms from German manu-
facturers. The correspondence and cata-
logues are attractively written in Eng-
lish and most of the articles offered for
sale are at about half the cost at which
they can be obtained in Great Britain.
One firm in Berlin offers ‘Bosch mag-
nelos at £5 each in cases of five. These
magnetos cannot be purchased in Eng-
land at less thamn £12 each. These in-
stances could be multiplied tenfold.
Among the articles mentioned in the cat-
alogues are German tools offered at 4
shillings each, which cost 15 shillings
each in London. One German house
offers vacuum flacks which are without
any mark whatever. A London company
has received an offer from Charlotten-
burg of three or four ton lorries at £500
each. A consignment has been bought
by a British dealer to resell. Most of
the English makes are double this
figure. . . .

“The  slowing - down of some of
Britain’s new industries, such as dyes
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and chemicals, photographic materials
and scientific instruments, and in some
cases the actual closing of factories as

the result of German competition, have
brought forth vigorous protests to the
Golemment and appeals for protection.
The. National Union of Manufacturers

recently, defiveries including machinery,
cultry, enameled ware, “electrical sup-
plies, weighing applicances, musical in-
struments, fancy goods, stationery, toys,
clocks and watches, paints and chemi-
cals. In general, the quality is ¥eported
to be as good as before the war. 'T'he
League ot German-Brazilian Firms, with
oftices at Rio de Janeiro, has recently
restimed activities after suspension dur-
ing the war. . . .

“A small but steady stream of German
goods is arriving at Far Eastern ports.
‘I'he recent arrival in Yokohama of one
thousand casks of German indigo created
consternation in the new dye industry
in Japan. Japan has recently
passed a law to prevent ‘dumping.’ A
growing volume of imporis from Ger-
many is reported from Chinese ports.

‘ Germans are undoubtedly, well

received by Chinese business men, part-

ly on account of the long credits which |

they are willing to grant. German goods

are also entering Kgypt in considerable .

volume, while Egypt is exporting to Ger-
many large quantities of raw cot-
ton. In the German bid for
world trade Russia, of course, occupies
a prominent part. German salesmen
are to be found in the most remote parts
of Russia renewing connections and mak-
ing expert investigations. . . . .

“I'he German Ministry of Forcign
Affairs has recently organized a Foreign
Trade Bureau to gather and disseminate
commercial information. The bureau is
governed by a council of thirty members
drawn from other Government depart-
ments. News suitable for immediate

publication will be printed daily in the |

Nachrichten fur Handel, Industrie, und
Landwirtschaft (Information for Com-
merce, Industry and Agriculture. Con-
fidential information wiu be transmitted
to interested persons in special bulletins.
. . . German newspapers are supplied
with a special service. The Foreign
Trade Bureau is now issuing a series of
booklets dealing with foreign markets
for certain commodities. German diplo-
matic officers, consuls and commercial
attaches are supplied with up-to-date
information concerning conditions in
Germany.

“All the firms and associations en<
gaged in foreign trade were recently
welded together into one great organiz-
ation known as the Association of Ger-
man Export Firms, with- headquarters.
in Berlin, This organization includes
manufacturing and shipping. One of the
most important activities of the Associ-
ation of German Export Firms has been
the classification of export markets for
machinary and engineering porducts in-
to two categories—those engaged in oper-
ations in which the competition of the
United States and Great Britain is like-
ly to be negligible and those in which
the competition is expected to be keen.
In the first classificaton the German
plan is standardization and simplifi-
cation of all machines and tools, and for
the latter a policy of shaping output to

has been deluged with communications
from its members giving specific exam- |
ples of German price cutting. One man-
ufacturer complained that children’s rac- |
kets 'were being sold at 72 shillings a'
gross, while the British article could not
be sold under 156 shillings a gross; a
three-quart kettle of British manufac- !

|

| post offices *have had great difficulty in

' extent that some branches of the over-

ture is being sold for three shillings and
ninepence, while the German article is |
being sold for sixpence; a fine grade of |
German nail scissors is being sold at nine |
shillings a dozen, while Sheffield was sell-
ing them at twenty shillings; German
pianos wgre being sold at seventy pounds
while British instruments could not be
purchased in England for twice that
money; German milling machines were
being offered at seventy-five pounds as
against an English factory cost of onej
hundred and eigK pounds. German |
first class spectaclc\cnses are offered at |
nine shillings per dbzén pairs, a price
one shilling lower than the cost price of
English third quality lenses; German
hooks and eyes are being sold at four
and one-half pence per pound, while the
wire alone costs British firms six and
one-half pense. . . .

“Agitation against German ‘dumping’
is active in all the former neutral coun-
tries. The Stockholm Iron Institute de-
mands that duties be raised as much as
500 per cent., pointing out that Ger-
man daily wages are about four crowns,
Swedish currency, as against a daily
wage of Imost sixteen crowns in Sweden.
The Swedish Electrical Industries As-
sociation has also petitioned the Govern-
ment, stating that production cost in
Germany is between two-fifths and two-
thirds that of Sweden., Finland is faced
with a similar problem.

“Germany is flooding Holland with
her industrial machinery, agricultural
fmplements, wrought iron, cultry, hard-
ware, fancy goods, cotton piece goods,
woolen manufactures, and certain kinds
of foodstuffs. In recent months German
exports to Holland have increased to such
an extent that the railways and parcel

keeping up with the work involved. Ger-
man manufacturers are invading tae
colonies of the Netherlands to such an

seas business in Holland are becoming
alarmed. . . .

“Large and varied consignments have
reached South America — particularly
Argentina and Bragzil—from Germany,
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meet the exact needs of individual mar-
kets. While Germany lacks raw mater-
ials and her labor is not yet as efficient
as in pre-war days, industrial plants
are being operated to their utmost ca-
pacity by. the systematization of every
process and by the amalgamation of
allied lines to an extent never before aty
tempted. <Concentration of industry is
the keynote of the German industrial
reorganization. . . With the ex-
ception of East Africa, East Asia and
Australia, all important parts of the
world are again being served by German

| steamship lines, with chartered ships,

ships of their own, or in collaboration
with foreign shipping compaines. . . .

“Many vital items of production cost
are far lower; in gold, than before the
war, this although gold prices in all free
markets have risen greatly. Herr Dahl-
berg, an official of the Import and ‘Ex-
port Licensing Bureau, estimates that
German production cost is about a third
of English. . German manufac-
turers have, of course, an advantage over
the manufacturers of other countries
owing to the low value of the German
mark.”

TO WIPE OUT DEBTS
COSTLY TO BRITAIN

Were All Allied Indebtedness
Cancelled She Would Lose
£864,000,000.

T.ondon. March 2. — Great Britain’s
debt to the United States government,
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_due within five years, as at January 15,

1920, was £867,000,000 sterhng.

Great Britain’s outstanding loans to
Allies (including France, Russia, Ita[y,
Belgium, Perbia, Portugal, Réumania,
urecce and others) is £1,781,000,000 ster-
ling.

%Verc the proposal to cancel all
Allied war debts carried out, Great
Britain would be the loser by £864,000,

000.
debt to Great Britain is

Russia’s B
£568,000,000.  Therefore, even if this

were eliminated from the international
ledger, as uncollectable, Great Britain
would stand to lose £290,000,000 by the
wiping out of the debts.

g Time to Shut Up.
The club bore was telling one of- his
adventures in mountain elimbing.
“Below us,” he said in awe-inspiring,
tones, “yawned the chasm—” ,
“Pardon my interrupting,” broke in
the club cynic, “but were you talking
to the chasm?” .
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