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OTTAWA, Jan. 27.—Below is The today are more favors tyc to the pro- They ought to feed the offal of that ! roads have been wrecked and reduced

Hansard report of the speech of W. F. ducer than are the Canadian railroad wheat, ground "In Canadian mills, to to absolutely non-paying propositions
I : MaJean M u York! in the rate8‘ The8e two thingB having been Canadian cattle, in that new national by reason of over-capitalization- and
”t! Maclean. M.i. (South York), in tne estabilshed| lt la our duty in the in- policy for the benefit of the farm- repeat here again the statements I

terest of the farmer of the great west ers, which. I think wc ought to have I have heard made in this house by men
to withdraw the duty on wheat and in this., country, we cannot too soon in high positions supposed to be au-
thereby secure the entrance of Cana- come ‘to the idea that we must stop thorlties on this question’ Over-capt-
dian wheat Into the United States. It slaughtering our young cattle, and talization is a curse • lt is against the
may be charged that in this I am that we ought to Use all the offal of public, against the state against the
abandoning my views with regard to the wheat ground in Canadian mills railway itself. But the air is dear-
protection. I do not know that I am, for feeding live stock on Canadian tng in. the United States. A state-
but if my views or if anybody's views farms. There is a good national policy ment vras made there the other day
on the subject of protection happen to for the farmers ; and I am for lt, by the, president of the United States
be wrong or happen not to suit the re- and it is because I am for it that I which, ‘T think, settles the question
quirements of today, then it is well am making this statement tonight. for good- I heard "the other day that 
that these views should be modified. Duty of Parliament. our minister of finance was considering
But I think I will be able to show My hon. friend from Frontenac (Mr. the question and would perhaps Issue a 
that I will have to abandon very little Edwards) say3: Oh, we may lose commission to ascertain the facts in
of my protectionist views to secure this cattle feeding business In this regard to the capitalization of rall-
a great benefit for the farmers of the our cattle will all go over ways- I do not know whether I am
west. It has been said that free wheat 10 ’he States, and our bran and shorts correct in saying that- I merely heard 
would be detrimental to the Canadian So over there, and the Amer- it incidentally. But we do not want
railways and detrimental to the lcans will, feed it to our cattle. Then any commission after the lucid deliv-
Canadian millers. I purpose answer- a® much the, worse for Canada. If erance* that was made by Mr. Wilson
ing that later, but in the meantime I n.Ilaf ,’hat tendency, then under that when he addressed congress the other
say that I do not wish it to be thought *«™»0JPle, • which I asserted here pre- day. I will read his words:
that the Canadian millers are depend- "">u»ly this evening, that we have “In the second place, businessmen as 
ent on the legislation of the United “« rl*ht to make our own fiscal well as those who direct public affairs 
States to keep their milling Industry P?“°y he Independent of the now recognize, and recognize with
In this country. If it is necessary to F".‘ted ®tate,s‘ j1 *« fus to do It painful clearness, the great harm and
keep the milling industry In Can- “®Ie\. ,If 11 is found that the millers injustice which has been done to many
ada, I say now that we will have to ®f “Us oountry cannot grind ohr if not all of the at railroad systems
find some method of our own to do wheat under the competition of the of the country by the wav in which
so. If the Canadian farmer in the American railways for the freight, then they have been financed and their own

and he is now up against « » «P to this parliament and to the distinctive interests subordinated to
^nservatlve party now in power and the Interests of the men who financed
Irnrltv tl ? wh,ch opposed red- them and of other business enterprises
tiff?’ to lM?e a na; whkh those men wished to promote,
îhat itP wm v t%? hC0U,ntry ®uch "The country Is ready, therefore, to 
We «hn»M L, re this business here, accept, and accept with relief as well 
tne of ««et îreïli ** approval, a law which will confer
legislation named ^reT” «re011 TTreret upon tlle inter-state commerce com- 
sSfe! Tlm^i, mvy \t * ™ mission the power to superintend and 
tiMftl noiw tw iL t regulate the financial operations bywhat clnsUn mt °f whlch the railroads are henceforth to

Mr Fdt^rre • wnw •> to f he supplied with the money they need
Mr Maclean*- *T°<Zn keen the mm for their proper development to meet 

ing industry here bv^bnimtvm mi!}" the rapidly-growing requirements of 
ini lean ta the country for increased and improv-
wui encourage the growing of live ed< *aclIltles for transportation- 
stock in this country. We cannot postpone action in this

Mr. Edwards: Would you have a matter without leaving the railroads 
bounty for that, too? exposed to many serious handicaps

Equality of Freight Rates. and hazards; and the prosperity of the
Mr. Maclean: I do not know whe- railroads and the prosperity of the 

ther I would or not . I am not country are inseparably connected-”, 
against giving bounties; I was bom Experience of the United States, 
that way. I hope the hon. gentleman 
is not taking the position that the 
national policy for the encouragement 
of home industry in this country 
ought to be based upon the legislation 
of the United States. That is what 
it comes down to. If it‘goes abroad 
that this Canadian parliament is look­
ing to the United States duty on 
wheat to keep their industries at home 
and to encourage their home indus­
tries, President Wilson will be down 
tomorrow with a bill taking off the 
duty on wheat, whether we care to do 
anything or not- That Is what we 
are up against. Most likely he will 
do it, but in the meantime, do not let 
the Canadian farmer of the west suf­
fer from present conditions. Take the"
Canadian farmer out of bondage, and 
he is in bondage today to the rail­
ways and to the mills. When I say 
that the railways can stand a reduc­
tion In their freight rates, let me 
give you the instance of the enor­
mous wealth of the great Canadian 
Pacific Railway In this country. Can 
any Conservative member stand up In 
this house and say that he justifies 
our present railway policy, which Is a* 
discrimination in Canadian freight 
rates as against the Canadian west 
The whole country paid for these rail­
ways or for the most of them. We 
passed the legislation and we are here 
to pass legislation, the result of which 
will be fair treatment thruout Cau- 
ada. And, tho we have been passing 
legislation dealing with railways for 
f2 y®ars since I first came -Here, and 
long* before that. I have never yet 
heard the voice of the man I would 
like to hear declaring on behalf of 
the west: We refuse to let any legis­
lation go thr'u this house until the 
principle of equality of freight rates 
m this country is inscribed in the 
statute book and not left to the Rail­
way Commission. Who is there who 
claims to be a Canadian and says 
he oelleves in fair railway rates and 
equality of treatment, who could jus­
tify the discrimination that has been 
put upon the west, that stigma that 
has been put upon them that altho 
they pay their share of the customs 
duties and of everything else in 
this country, for some 
they, for all time, are to pav 
way rates that discriminate ‘against 
lh™;. !, contend that the Canadian
Pacific Railway has in Its charter todav 
a condition under which it ought to 
give lower rates to the people of the 
west If you tell me that the Grand 
Trunk Pacific ,or the Canadian Nor-
îî'8nl Mal,way- who are coming into 
the field, could not stand the reduc­
tion in rates that the Canadian Pa­
cific Railway would stand, I would 
p'y that some kind of national policy 
should be devised that would help them 
out for the time, and that the people 
or the west should not be allowéd to 
continue under this unjust and" un. 
fair condition of railway rates. No­
body has ever justified it yet The 
railway commission may be trying to 
justify it, or may be trying to wipe it 
out. My contention is—and I will 
stand by it every day -in the 
that the time has

the national notes are as good as gold, government and the greatest constl- 
They get these national notes and re- tut ion in all the world, 
lieve the money stringency. The con- LeMon From United States

EÊIptSfi 1
should go out In the street and offe* to nation, their constitution amounts to 
rediscount any of Its paper its stand- ver^ little and great monopolies and -:ii 
ing would be immediately questioned verY unfair th.ngs were permitted 1 
and it would be said that the bank was under .t. There was child labor in 
hard up. The Bank of England any that new country, and there were 
day it finds that it wants more money slums all over the United State*, 
actually sends its men out into the Nearly everything was found to be offs 
street and calls in brokers and other had, the government was bad, the con- q 
banks and says: We want £1,000,000; stitution was archaic. But the people hi 
here is the paper we have discounted, started to read, books on political" $■: 
A1 commercial paper. We discounted economy, and the magazines started fj 
lt at 4 J-2 per cent. We want the to discuss these questions in a way ' 
money, we will let you have it at 4 6-8 that the public press had neglected. # 
per cent.; we will lose money, but we The attitude of the public preee te­
ase glad to lose it; we need the money, wards a great many of these questions -M! 
and they thus get it for their business- has been surprising. I have been 
That great principle of rediscounting identified with the press for quite a 
in connection with banks has been while and I still say this, that a news- 
made the law in the United States, paper has no right to assert that it is 
and lt absolutely provides flexibility possessed of the gospel unless lt is the 
of currency. It is backed up by what? true gospel that it preaches. New«- 
Not by the issue of bank notes, but by papers think they have a divine right,
■the Issue of national notes secured by but if you investigate the history 
a proper gold reserve in Washington, of the United States for the pest 

What is the difference between the thirty years you will And that the 
Canadian banks and the United States newspapers have been gradually going 
banks under that system? The Cana- against the people and that the maga- j 
dlan banks are engaged every morning zlnes have come to the relief of the 
in two things. The first thing the people. The people began to read 
smaller banks hara got to take care of these books on political economy and 
is their own circulation, and if they as a result today there is a wave of 
have paid out a lot of notes they know political reform in the United States, 
they have to take care of them In the They are making a degree of progress 
clearing house that day. But that Is in that direction that may well attract 
not the only thing they have to take our attention. They are older than 
care of. They do not know what de- we are and they have had more ex­
positors of theirs the day before may perience than we have. They have 
have more or less lost confidence in reformed their laws in regard to bank- 
them and perhaps written out cheques ing and they -are reforming their laws 
for the whole of their deposits In the in regard to the capitalization of rail- ' 
bank. Shch cheques would be put in ways. The railway commission has «3 
the clearing house by another bank come to the relief of shippers and 
and would come to them at 11 o’clock farmers from one end of the United 
in the morning and they would have to States to the other. I see the right 
provide for them. Today the Canadian hon. leader of the opposition (Sir trl 
banks are themselves afraid of the Wilfrid Laurier) laughing; perhaps 
country, afraid of one another, and he thinks this is a new doctrine 
they have immense reserves ready. Sir Wilfrid Laurier:
Some of them say they have 62 per agree, 
cent, of all their money In liqïïid as- Mr. W. F. Maclean1 
sets, and yet they will not let it out thinks that I am 
because they are afraid of these two hope he wilt be a disciple 
things; thèy cannot rediscount, and follow me 
they have to take care of their own Slr Wilfrid Laurier- 
Issue and be ready to pay depositors change views 
who call for their money.

increasing of the issues is done with 
a view to imposing greater burdens on 
the people. That has been establish­
ed and admitted on all sides, and you 
will see legislation in the Unit’d 
States this year in that direction. :

We have entered upon a policy of 
great expenditure in the way of porte 
and terminals in this country- We 
are to make Montreal a great terminal 
port, and the same may be said of 
Quebec, St. John, Halifax, and I think 
I heard an honorable gentleman say 
this afternoon that he hoped Sydney 
would be included also-

Mr. Rogers : What about Vancou­
ver?

'
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house of commons this evening on the 
subject of "Free Wheat, Railway Rates, 
Banking, Naval Defence, etc.” It was in 
the Course of the debate on the address :

All. W. F. Maclean (South York):
compliment the

til
t ha!
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he

f* OntoMr. Speaker, 1 must 
lion, gentleman who has just taken 
his beat (Mr. W. H. Bennett) on the 
excellent speech he has made. I have 
heard him speak in this house quite
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I a number o£ times when
a member, and since he be­

lie Public Ownership of Terminals. 
Mr. Maclean : I hope my honorable 

friend will make Vancouver a ter­
minal port also. It is the duty of the 
government to implement that policy 
by taking control of the terminals in 
the great inland cities of Canada, and 
my proposition here tonight is that the 
government ought to take over the 
terminals in the City of Ottawa 
Toronto. I have been coming to 
tawa for over twenty years, always 
landing a mile from the station, in 
spite of the fact that there Is a 
splendid terminal in the centre, 
and all the railways ought to come 
in at that one terminal. Public owner­
ship of railways is coming gradually 
In this country, and we are perhaps 
beginning right by taking over the 
terminals at the seaports, but we 
should take over the terminals in the 
inland cities also. The minister of 
railways ought to call together repre­
sentatives of all the railways that 
come Into this city and say to them: 
You must get together, Join all your 
sidings and put them Under an inde­
pendent company, or in the hands of 
the government—I would prefer the 
latter- Then, If we were to bring the 
Iritercolonial into this city tomorrojv, 
we could bring it into a terminal own­
ed by the people. In Toronto, where 
we are spending millions at tfie pres­
ent time on harbor Improvements, I 
would like to see the government take 
over the terminals there, and build a 
great terminal station, perhaps In the 
upper portion of the city, bringing all 
the railways together, and taking 
over all the sidings, of which there 
are an immense number, making the 
terminal and the sidings national, 
and providing that their use shall be 
open to everybody. Let there be no 
preference In it; and some day, when 
we want to bring the Intercolonial 
to Toronto, we will have a proper ter­
minal for it to come to. We ought to 
•place these terminals at Halifax, St. 
John. Montreal, and Quebec absolute­
ly in the hands of the state, and I 
hope that is the intention. We ought 
to do it in Ottawa, in Toronto, in 
Winnipeg, and in some of the other 
western cities, thus getting ready for 
public ownership of railways in Can­
ada. I believe thé"^opportunity is 
rapidly coming of nationalizing one 
or more of the railroads of this 
country in the public interest. I be­
lieve a good step in this country to­
wards the improvement of transporta­
tion would be to connect the Inter­
colonial » Railway with one or two 
transcontinental railways, and to 
own the terminals in all the 
Cities. We then would be in a 
stronger position, and be better able to 
regulate the . railway rates, 
portation Is an ever-present issue with 
every progressive country today. With 
Bismarck railways was the great ls- 

when prime 
minister of England, said that rail­
way transportation was the greatest 
political question In the world. It is 
coming to be the greatest question in 
the United States. Public ownership, 
to my mind, is coming fast in the 
United States. The railways have 
been exploited by adventurers to such 
an extent that they are almost 
stranded, and If they are not al­
lowed to raise the rates according 
to the request they are now making, 
they will say to the government: Well, 
then, you take over the. railways and 
run them as beat you can. That 
feeling is in . the air in the United 
States; it is more than in the air 
here; and the way to prepare for it, 
according to my judgment, is, if we 
are to provide for terminals at the 
ports, that we should own and con­
trol the terminals In all the great cit­
ies. This will be a step nearer to 
public ownership of our railways.

The Currency Question, 
hon. i I wish to make one or two remarks 

with regard to the banking bill that 
was passed last session, and the ef­
fect of It. We have a money stringency 
In this country today ; everybody ad­
mits that, 
the United

,, , . while they have been trying to cor-
Alr. Maclean: Yes. A man died re- rect them. Only a*few weeks ago a 

cently in the United States, having new currency and banking bill was 
first made a confession of faith and of passed in the United 
his belief in the Christian religion. If gress. I devoted some attention to 
any honorable gentleman will refer to this question when the Banking Act 
recent issues of The New York World was before the house last session, and 
h® wdl sî? 11 Plainly set out that the when thé bill was first introduced I 
late Mr. Morgan and Mr. J. D. Rock- said that I whs more interested In 
feller were at the bottom of a scheme questions of currency, savings banks 
for buying up all kinds of trolley, and the national note issue, than 
steamship, or subsidiary lines at the jn the mere organization of a bank, 
rate o, say $8,080,000 each, and the \ bank Is only an organization like a 

vrsck- • next minute still i ii£> them lo the N c w i tv ho less, le croocrv oa fo»« a a i r
of railway rates as^etv-e^n /:qua2it^ 1 ork’ Nex?* H^vejr aild j concerned, but we sat weeks and weeks
O»,i ? rates as between the east way or the Boston and Maine Rail- corsiderine- and all the hankintr net*™ JhAWCS> I,intend that the farm-i road for $25.000,000. The shareholders i® "*’ ^ * tb® bankln& acte 

",est 18 entitled to the best of the big road, many of whom are 
"la™®jLr?r lus wheat and to the lowest poor people of New England, can ill 
in», C , 1 »t rat*. I know just what afford to be looted by schemers un- 

PJ»P1® ° , the west want, J have loading such worthless propositions 
o doubt auout it; and I am and gettirig four times what they pay 

tonight to urge the gov- for them in paid-up stock of the 
wnen considering their great company. That is the way It is 

P in anY changes they done, and it can be done here. The
,, " *.Ia' %. announce in conncc- president of the United States
iv in I-iL, speech—especial- says, in the presence of congress,

‘■heir statement In this which will carry out h’s wishes, that 
pr.„ (i‘*atJ,Ue.int01'c3ta the farm- within a very few weeks no railway 

are to be their first shall issue any securities without first 
nraver nf lde^ftl°n to the receiving the approval of the Inter-
thev mov hoLJwfmefrd °f îhe wcst that state Commerce Commission. And we 
that tS- mf l f,,''1'™1."' ordfr ""ant that here. It is provided by 
also given emi-i 1 "frlitlettpriceSl and act of parliament In some way that 
eit T mnv9hn,Vt rate*IYith the the Canadian Pacific Railway shall 
tion 11 n greater ti° d frUSS th 8 dues- consult the governor in council In re- 
uuent occJi ,n ,î, r n"8’. °n *a sub8e- ^rd to some of their issues, but they 
“Ion But I thinkiPfeSent ses" have not" done so, and they have gone practical service to ^- U°inK a ve"y round the comer and put out this note 
ringing , l fllu' country by issue. I do not believe they wanted 

ing whit Î htilra*,an.dgiv" the money, but they wanted 
sons for the Du-dtion* t ,8ufflcleI}t rea" some melon cutting for the benefit of 

1 the position I nave taken. their shareholders I do not think lt
yver-Capita hat ion of Railways. has been a very successful Issue;

.now, i wish to deal briefly with an- something has happened êince these 
.Af" Question that I have raised pretty melons were cut by the Canadian Pa- 

house, and that is the cific Railway Company, and it is this. 
uU°n railways. That ques- The net shrinkage in Canadian Pacific 

iî«!î Û1U1 brought to our atten- securities since this melon cutting be- 
<h yT>th-? action of .the Can- gan—having regard to all the issues 

adla“ Pacific Railway In its last issue that have been made since—Is $150,- 
Oj. cap.tal. I have heard very promut- 000,000.
?.üLmer,iln thls house, especially law- the investors in these securities that 

!n?re especially ministers of this cutting of melons and ur.neqes- 
t“ii. ii 8a- *-he question of capl- sary enlargement of stock

-i , ,!J Interest to the poo- . good business transaction 
pie. that il i.oes not matter to the : railway.
5?.? 'e w‘l£l 1 capivai the railways issue, this country providing that all our 
Will anybody look at the United States railroads, large and small, must aub- 
today iand see what has taken place ject the Issue of their securities to the 
inerc in regaru to the over-capitallza- control of some responsible bod;-. It 
tlon of railways, see how the New York is In the public Interest that they 
and New W-ven and Boston and Maine should be so controlled- because the

') | formerly 
| uariq.- a member recently, and I must 

after listening to the speech heÏ '
l Buy«v
ijj made tonight, at the same time not 
*! wishtpg to cast any reflection upon 

if '*I ::e speeches of hon. gentlemen who
we should havepreceded him. chat

cf these speeches in this debate
■ to tl |j ypd.lii the house.

■f ;, \Y!th the example before me I am 
'!> going to' try and deal with one or two 
,, questions that should be of practical 
h interest to the country, and I propose 

I'll Ï ! ill 10 do it in a very short time. I was 
ijfM !||: attracted and much pleased with the 

i1 ■' announcement made" by tlie hon.
iijlï ; ''I. pastmaster- general, Mr. Pelletier, this 
i jjl ilr afternoon that we are at last to have 
Ilf| ,||l pared post In this country. There Is
| < : a spying In the Bible that bread cast
rii,I Ijj. upon the waters will return after many 
! iV ‘ day*. Some cf us have cast bread 

ij Ih on the waters of this parliament in 
,1; favor of parcel post, and we see a 

;!(} || realization of our hopes in the coming
1 ! i f pack of the bread on these waters now. 

I While U may be said that progress is 
slow la this country, still we are al­
ways making some progress, and I 

the hon. postmaster-

[I uioix*

west
it, and we all admit he is up against 
it, and he has had a hard time with 
stringent money and discouragement 
of one kind and another — if the Can­
adian farmer in the west is suffering, 
then lt is our duty to come to hia 
relief and to give him the benefit 
of this American market, where the 
prices are better, and to give him also 
the benefit of cheaper transportation 
over the American railways.

Mr. J. E. Armstrong: Would the 
hon, gentleman be- good enough to 
tell us how much was the price of 
wheat in the United States higher than 
the price in Canada during each 
month of the past year? The hon, 
gentleman might also tell us to what 
extent freight rates are lower in the 
United States than they are in Can­
ada?

Mr. W. F. Maclean: If the hon. 
gentleman wants to have that question 
answered, let him go to the farmers 
of the Canadian west.

Mr. J. E. Armstrong: That is not 
an answer.

Mr. W. F. Maclean: That is quite 
a sufficient answer. I have watched 
the progress of the agitation; i have 
seen it discussed In the newspapers; 
and I think the farmers of the west 
know what is good for them. Am 
I to understand from the hoiv gentle­
man that the price of wheat is less 
In the United States than it is iti Can­
ada?

Mr. J. E. Armstrong: During a large 
portion of this year it was.

Wheat Higher in U, S- Market.
Mr. W. F. Maclean: How is it then 

that shipments of wheat are going 
from Canada to the United States 
now and paying the duty? It may 
be that at times the price was high­
er in Canada, but wbit I say is 
that on the average the price is high­
er in the United States. We have 
the resolutions passed by the farmers 
themselves, and my hon, friend will 
not dispute that the farmers arho nave 
the experience know what they are 
talking about. Anybody who has read 
the long and careful investigation 
made by The Winnipeg Frey Press 
In regard to freight rates In the 
west, must admit that a case has 
been made out that rates are lower 
on American railways, and that the 
price of wheat on the average is bet­
ter in the American market. It is o'ur 
duty to" do something for tha farmer. 
Other hon. members have made 
speeches to that effect.

Mr. Edwards: Do you mean far­
mers or wheat growers?

Mr. Maclean: I will say wheat 
growers. The man who grows wheat 
is a citizen of this country and 
quires our protection. Of course, I 
would like to see him a mixed far­
mer, and the way to make him a 
mixed farmer is to shew him thit he 
is getting the best price for his 
wheat. Mixed farming is coming to 
the west, and a better system of farm­
ing is coming in Ontario. But today 
the farmers of the west are more or 
less discouraged. If I 
the letters which I get. and all that 
I read and hear, and the resolutions 
that are passed, I 
people who are asking for relief 
the farmers of the west, and they are 
asking for relief in regard to rail wav 
freight rates and the price of 
wheat.

I come now to the question as to 
whether the railways will be injured 
or not and whether the millers of 
western wheat will be injured or 
not. A great cry has gone forth that 
they will be. It is also put forward 
that the eastern wheat grower will be 
more or less injured if we have free 
wheat. After analyzing most of these 
statements, and I have got some 
capacity for getting at the truth of 
a statement, I find that this cry of 
free wheat is almost altogether from 
the railways of this country and part­
ly from the milling intereèts of this 
country. Canadian railways can 
carry that wheat for less, and the mo­
ment they have the competition of the 
American railways they will ' come 
down to American rates, and they 
keep their freight If they wish to.

Case of the Millers.
The same Is the case with the mill­

ers. Do you mean to tell me that 
Canadian millers, with their mills al­
most at the seat of production of the 
wheat, cannot compete with the Am­
erican millers? I say that they can.
T say that they are ready for the busi­
ness. Of course, they would like to 
keep the monopoly they have today in 
regard to wheat milling in this coun- 
try. they have srot a great mon- 
opoly. They are well linked up to­
gether and are in a position, by rea­
son of their monopoly and the asso­
ciation of the railways, to keep down 
the price of wheat. Thus In two ways 
the Canadian farmers will benefit 
They Will benefit by the competition 
of American railways and they will 
benefit by the fact that the 
will have to come up to the
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>
mu rilI* congratulate
,( j J j general on the announcement this 

'Mi afternoon that at last we are to have 
parcel post; I hope lie will make his 
■ xperlment on the largest possible 

, lines, that he will take heart from the 
. splendid success of parcel post in the 
| United States, and that when he in- 

■ iroduci s the system next month the 
terms will be liberal, the service will 

■ li be wide, and that the benefits will be 
;. pyretic ted in every portion of the 
country.

m! No, I quite "1viI The time has conle when we must 
regulate the capitalization of the rail­
roads and other corporations of this 
country. Over-capitalization has been 
a curse- I say, it has wrecked railroad 
after railroad in the United States. At­
tempts have been made under state 
laws to regulate the capitalization 
there. Wherever this has been done 
the benefits have been substantial and 
the results have been greatly appre­
ciated by the public. But the time has 
come in regard to railroad corporations 
when the federal authority must con­
trol the issue of capital. And the wise 
thing for us in this country as I have 
often contended in this house—and 
both parties are to blame that it was 
so. and the worst thing ever done in that 
thing In this country, I have often con­
tended in this house and both parties 
are to blame for it—was the way we 
allowed' the Canadian Faciflc Railway 
to issue stock on which a high dividend 
had to be paid, against an Issue of 
bonds which would have been sufficient 
for all their purposes. I hope and trust 
that in the new railway bill which is to 
come down—I do not know whether it 
is mentioned in the speech from the 
throne, but I have seen it stated in the 
newspapers that such a bill was to be 
introduced—there will be a section 
vesting the control of capitalization 
of railways in the railway commission. 
I hope the minister of railways will 
also put on the statute book a princi­
ple of equality of freight rates in this 
country: It is a principle that par­
liament. must settle. It is absurd to 
say that such a principle must be left 
to the railway commission. If the as­
sertion of the principle means that 
freight rates may have to go up a little, 
If we put the principle on the statute 
bopks, it will be the duty of the rail­
way commission to adjust the rates all 
over the country so that there may be 
equality. I want to see the man rise 
in this house who, will say that, not­
withstanding that railways cost no 
more to build ana to run in the west 
than in the east there should be higher 
prices in the west thin in the east. 
If the feeling in this house is. as I be­
lieve lt to be, in favor of equality of 
freight rates, then that should be put 
on the statute book and not left to the 
unsafe action of a railway commission.

Sir Wilfrid Laurier: I am largely dis­
posed to agree with what my 
friend says about over-capitalization, 
but he said that it was over-capitali­
zation that had brought the Boston 
and Maine Railroad to Its present con­
dition. Can he explain that?

Watered Stock-
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.Fiscal Independence.

1. is our privilege In the debate on 
the address to bring up general topics, 
or topics of interest to various sec- 

i tiens cf the country, and I hope that 
privilege will long continue. I pro­
pose tonight to refer to two or three 

j M' things, « but before doing so I would 
“ ! t' just like to toy down two underlying 

principles that I think are now re­
cognized more or less by all Cana­
dians. The two things that strike one 
most in a review of the history of 
Canada arc, first, the long struggle to 
obtain self-government In this coun- 

! try as against the mother land. That 
took years and years. It required 
ever a century of effort to obtain any- 
thing like self-government in this 
country, but we have it today, and we 
took iipou it as tho most valuable 
thing we have under our system of 
government—namely, the right to 
manage our own affairs absolutely 
Independent of the mother country.
That, to my mind, comes up perhaps 
in connection With the question of 
na varyefèniée, and I may be permitted 
to refer to that a little later on. There 
is : anqther grejtt, underlying principle 
in connection with our country which 
is * perhaps not recognized by all of 
us'{ but which must bo recognized 
virtually by most of us, and that is 
1 hat if we have achieved our political 
independence in this country as 
against the mother country, and if we 
have self-government, we have also 
achieved another great principle, and 
that is complete independence for 
Canada to control her fiscal policy 
independently of the United States.
That took a long while to achieve, 
and the right hon. gentleman in a 
way was perhaps not opposed to it, 
but he did try to develop in this 
country the idea of commercial union, 
and liter on reciprocity, and his ex­
pert, nee must now demonstrate to him 
that while, as I think, he has the 
interest of this country at heart the 
thing he thought to achieve in the 
way lie thought to achieve it 
against the wishes of the majority of 
tlie people of Canada, who are de- 
termined, above all, not only' to have 
political independence and to uphold 
self-government as against the mother 
country, but determined to uphold the 
principles of being absolutely indepen­
dent of the United States in the mat­
ter of their fiscal tariff. I do not cast 
any reflection on the right hon. 
gentleman for maintaining that posi­
tion because we know that Ephraim 
came down to history because he was 
wedded to his idols, and the right hon. 
gentleman may go down to history 
for hi» fidelity to his views.

Two Great Principles.
-d; conception of Canadian history 

to that it teaches the two great prineï- 
pl«K c! the right of self-government 
u.d the right to form our commercial 
am. ttoc.il policy independent of the 
United States, and that Canadians are 
going to assert these principles under 
ovi vy circumstance, 
with the debate on the Naval Aid Bill,
:i wus a matter of regret to me that 
suggestions were made in this house 
which looked to the abandonment of 
the idea of absolute self-government 
arid of Canada being mistress of her 
own destinies.

National Policy For Farmers.
1 come now to matters of-direct and 

We have had a 
national

polie.' in this country ; we have had 
national policy in the interest of the 
mi” ti facturera and for the encourage­
ment cf home industries of all kinds: 
we have "hud national policy in 
uihtter of railroad building and we 
hiv e spent Immense sums of 
■mu incurred enormous liabilities in 
Jia. respect: and last session xve had 
what perhaps, might be called national 
policy With regard to banking, because 
wo.pus.'-ed it law which was thought to 
be in the interests of the banking in­
stitutions of the country, and with 
which they are satisfied. But, sir, the 
day has come when we must have a 
national policy for the farmers of 
Canada, and I now demand a national 
policy for the farmers of the Cana­
dian northwest in the direction of the 
uboJU’-'o” the duty on wheat, so that 
those farmers may get what they w’ant 
in their own interest. The farmers of 
the Canadian west want free wheat 
for two reasons: first, because they 
say they can get better price for their 
wheat in the United States, and, 
secondly, because they contend they 
get better freight rates for the wheat 
they export to Europe If they send It 
iiy the American railroads. I believe 
M has been established that the price
of wheat is better on the average in ing. They ought 'to abandon that busl- 
thc American market* and that, the ness of being merely wheat grow- 
ia*.lroti5 ra&to 'n tlie • United States ers and become out-and-out farmers.

! if'n: will ex- J
Sir I! Cost of Living. ,

• Maclean: Nojh:, having %
aealt with the banking lat/, I come to. „ 

Tlie day has come when bank notes the question of the cost of living. This “ 
must be withdrawn In this country is a great question In this countiy. It 
and national notes must take their Is true that the cost of living "has v 
place, and we can give these banks a greatly Increased and it is true that .1 
better currency and give it to them in a large measure, that cost of liv* - 
on a deposit of 2 per. cent., and they ing is due to the methods by which *< 
will make more money out of that then we distribute the necessities of life. ' .'■■ 
friom their own issues. If they can re- I know districts In many cities where 
discount there will not be a bank that there are rows and rows of stores that 
will be afraid to extend Its credit to seem to bo distributing the neceaei- 'ti 
ts customers; ' lt will know that we ties of life. It seems to me that some 

have the system of one great national system of co-operation could be de 
bank in this country doing the bust- vised whereby that distribution . r ‘ 
ness of the country in the way of re- stead of costing, as lt often ’doe* 
discounts and Issuing of national notes, forty and fifty per cent, of what thé 
They can get relief immediately there, producer gets for his goods 
The other thing is that the government some cases doubto"thwt d
nl th,n ^ tC,d *7tateS ,today 18 a he more satisfactorily and ecOnoml-
ner in the banking business of that cally taken care o*. It |s true that the 
country, and the profits over a certain middleman, the cold s'urn*»mT ref 
point are to be shared with the coun- combine und one !
try; and the banks in the United States another are takin- t 0f Q ,d

government of Germany and the gey- reduce the cost of itorel 
ernment of every country in Europe,. Farmer! Don'f plHL* c 
with the exception of Great Britain, Itief W, re°" reProduc«, Enough,
has a say In the rate of discount that not nrnflh!in"l Lth 1 °Ur !armers • 
prevails in the country. It would be hot-/ ®nou£h on the laud. I ’
a good thing for the farmers of the vfrioua^to™* CaI>adlan farmer in 
west if somebody here in actual au- ref * f quite a number of
thority had something to say about the L thkt il opinion 1 have come to rate of interest which the banks have if,, re \ h f ”lore or le8s attracted 
been charging o*ut there. There is an- to %!frre°f Vf® cl,ties and be wishes 
other discrimination put on the people re rerff<„the clt* , n is aleo peculiar 
of the west; 10 per cent. is. the rule ifnJt g ,his continent, or at 
out there because we have permitted ftfu ° PQ<tions: of this continent, 
higher freight rates to be charged tne especlallySso 4n Canada, that form- 
farmer in the west than are charged ” tryln6 to »et thru by raising 
in the east, and the farmer of the west n as Possible. It seem» to be
I am afraid, will have to put up vvitli , idea a Sreat many farmer* to 
it until he rises and says it has got , se as “ttlo as possible. If we are 
to stop. We must have in this coun- 1° llav® a national policy for the 
try the improved system of banking r£,rJners ot lhis ccuntrj-, we must try 
which they have In the United State's and encourage them to raise much 
and in all Europe, and we cannot have m®re than they raise now, and in some 
it too soon. If there is a money ertrin- waY to offer them a better price by 
gency here now there will be another 7laain& an immediate connection be- 
stringency subsequently, and this will ”"een them and the consumer'and at 
often occtir. The way to head off a " same time giving the consumer a 
money stringency is to have a means îow®î" rate. If my right hon. friend, 
of credit, a flexibility in the currency ,,,b*s anxiety to give us free food, 
of the country by the system of re- devise a scheme on that line, he 
discounts controlled by the state and has a good cry and be will get lot* of 
the lise of national notes, sufficiently men to Join the army. But he has to 
secured by gold and other reserves of put it; on the basis of some system of 
‘h® nation; and when you have ««-operation and control, in order to 
that there cannot be a money etrin- 8et our people to raise more produce 
gency such as we have had in this on the land,
retire.’. U.Ch 06 th®y have had in ®ome means by which to get this pro- 
+vi? T^e pro°^ of it is duce ifito the hands of the consumer
this. A short time ago when the banks at a Price less than that which he 

* no United States were prepared P^ys now but at a better price for the 
to take advantage of tlie American farmer, cutting out this middleman 
people by reason of the stringency, business and beneiiting both parties 
tho present secretary of the treasury, t0 the bargain in tla*3 respect, 
a very progressive man, Mr. McAdoo , .. , _
said: "I have $500,000,000 of the m ’ ww i °,f Dra,na0e"
tion’* money, and I will lend it re lt1Wbat f* the policy which we require 
bank.’’ The rate of any in. conneciicn with farming in Can-
threatened was never v,a6 ada today? We have to have a great
money " got plentiful and1 motl J°IC,7,’ tarminS Policy because we must
be enormously plentiful in the'"untieH th! ’ ’é!1 only lri the Dominion, but in 
States by reason of re=t , Unlted lhe vari°us provinces, and in the we»t 
banking System. When w^dlti^re f?P,e<:lally' f tih this farming problem, 
the organization of bank* lu.t i1 w,*tn I7.t5kes a blS national policy to cope
we did not deal with the Ia8t ®easion witb the weed pest in the northwest.
Curaency M'! lteôîute,/nqeKlecre, » “If, l\t*kea a ^eat big policy to deal 
and If we want to brinir re5 eLted, '*■ w,th the drain-age proposition In my 
back to prosperity we have re r“otS ?Wn ^r“vlno* of Ontario. With a sy.- 
our currency Iaw“ Tin. re'136 ^em °f drainage and a system of goodre"z „.WH- Tllc nat|on muet toads in the Province of Ontario you

ear. take three weeks off the wlntei 
Huuu .w «, uientirm the fall and you can take two weeks
tlonal notes properly secured hv* ï °ff ÎÏ® wlnter in the spring In so far
reserve#. If we do* that we wilf m 38 th,e farm®r is concerned. .1 have
sometiiing to help and btiwJin ”îen farm after farm in the Province country. The banks today under re5 ?f '.‘ntario wfiere work stopped large- 
present system, cannot find ol"™! -y because of bad roads and lack of 
rency necessary for this arainagc‘ Th«r® has
tliat was the reason far the „,reP ,and an ,opeli faIl as there was la*t year In 
that wa» adopted last year of creatin! a nt,ar1»' ,w,lth result that a grea 
a gold reserve in Montreal B deal Tot fab plowing
vho wishes to see‘that it was^mlv"! fw. \ alT*. glad tu hear that the ettua 
subterfuge and has not increL!ï reî tl.on„ln the west is to a large extent 
currency should read an edire!ili U?e eimj,aT- What the fanner to W 
The Montreal Telegraph of* few thu"^ ”iore Alan aaything else to 
months ago, written, I Imaaine re- * country is the struggle against
the late minister of finance * r}6’ aature- The struggle against nature
that article with great m!ere!t lr p re 8evere ,n th® way of weather, or 
confirms my views and I wish Ji *- the way of water on the land, not 
that the currency question i8‘ a!othtr ?hre"re °?' ®*Pecially in the spring, 
question that has been aboolutth!fieM. t»he cannot set upof Î?!
glected In this country for vear^ u to begin operations. That is the
years. We have been* workine under dlîrouraging thing in farming taken 
an old system, so have tho nwmio^f i!l connection with the lack of good 
the United States; but they 're. 'é, Ttad*' 1 may he a poor observer, ami 
stltuted reforms in this rfauec1 th*-.'- • Ilot have been bred a fame: ■have shown the way as they ü^'sj ow tradm-1fVf 1,/ed a,non* farmers. I am 
ing the way to us now In a • • t ™°T, I ;rylnB to fci-m myséif. I know all tn- 
thlnge. If you wish to see pro--c“,rei j rermell,s ,!n B'-V ovnstltuancy intimate:, 
legislation here you have rei\t ! J ’ an'‘ 1 kl‘“" the troubles that they
in the United States and in EnJtond re1* agaiilat ri' > m ask me whit
The greatest progressive lcg“tott!n ren °nfarla (&?.*■■ ia-up against I W» 
is going on in the United States Th* îreire : " «P a*amst ihe lack
pecple there were ..wakened som! l ho !a U'J a*am»l ihe trouble 
years ago. They had bran brought »! re b,ad road3 8tve him by his not 
to believe that they had the “rere-.ï ne: ‘n constant touch with the has?

4 « me .reatest of supplies, and I am t,orry to say t

One Great National Bank.
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In connection

can we have had in this country have 
dealt with the question of the or­
ganization of the banks. The great­
est issue ln the matter of banking Is 
not the organization of a bank but the 
organization of the currency of this 
country and the creation of a great 
credit for the business interests of the 
country. I tried to have some atten­
tion given to the question of currency 
and how to increase the available mon­
ey in this country for the benefit of the 
business of the country, but I coUld 
not make any headway. Hon. gentle­
men will probably recall a speech I 
made ln the house on that very ques­
tion. I was put down In the commit­
tee as à kind of a numbskull who did 
not know what I was talking about 
when I talked of currency, but the 
things I said there. In a very surpris­
ing way have come true In the United 
States. The question there wa» abso­
lutely. one of currency and the money 

to do available for the credit of the business 
of the country, and what have they 
done? They have first of all declared 
that the concentration of all the avail- 
ble money ln the country in New York 
was against the public interest, and 
they have substituted for that a sys­
tem of regional banks which may be 12 
in number, scattered over the country 
where there will be great reserve sta­
tions. They have also adopted an- 

It has been ascertained by other principle for the first time m
America, and we want it here ln Cana­
da badly. It is a principle that has 

is not a been admitted in Europe for o.be hun- 
for tint died years and that Is the principle of 

I want to see legislation in rediscounting.
principle of rediscounting, which sim­
ply Is that any bank ln the United 
■States that is a member of the region­
al bank ond has good securities to of­
fer can take its securities to this bank 
and get national notes therefor, nig}

I' 17
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here 
ernment 
tariff, and

present concern, 
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have a lot to say jn regard to banking 
and must make provision for “ 
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and give them more for their Can­
adian wheat if they want to grind it 
in their mills. If I thought for one 

that the Canadianmoment
would be in danger, I. as a lifelong 
protectionist, might be inclined to 
listen to their views, but I have made 
a full Investigation of the matter and, 
to the best of my mind, the Can­
adian rallways.can stand a reduction 
in the freight rates, and the 
adian mills can stand the competition 
and can give more for the Canadian 
wheat and can still keep the business.

Mixed Farming for West.
In connection with that, the-.; is rtoo 

the question of the offal from grind­
ing grain, for the purpose of feed­
ing stock. Tho farmers of the .west 
ought to go more into mixed farm-

mills
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