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procurenyent policies, cross-subsidiz?tïon of postal services, and general employment policies .
Second, there were no apparent'E

-
uropean cnsnpetitors <in the growïng computer and info'rmation

sectürs to match nsuitinational corporations in the U.S . and Iapan such as .IBM or Fu jitsu.
,
Wreover, .

the ibng=tnrm strength of European elei~:tronics manufacturërs was questionablé . The concept of
Eurc~pe '1992 and the pdlicies that ar~e ôeing .p~t inta pla 'y in the teïeçommnnications and information
seçton are intended to respono.to thë`se -chnili'nges on an rinprecedérited s6 .le.

S-t ra Leuq zes_ to_ .ktesbape .Eurnpenn Markets for Tel ecommunicatinns and infa e rnation_Teçhn.otb~ies'

The European Community i5~ pursuing two broad strategias in. its drive to make the
[eleçommuniCattions sector- coml7etitive intefii311y and, as a . cansequence ; an an international 5cale .
The first pillar is a step-by-step regulatory and- policy pracesi3 •through Directives, ]tegülatioris,
Recommendations and Proposals ts5ued by the Tur.npean Commission which will resàa~e-the national
and.pan-European environments : This process-is outlined in thu<Commiss ion's. extensive Green Paper
on the Development of the Common hriarket far Telecommunications Services and Equipment issued
on June 30 , 1987 .

The second pillar is, a major stientïfic and technolrxgic0 (S&T) support prograriY focused upon
s.tratigic induwial seçtbrs. The Commissibn's budget for the current .fivé year cycle of this S&T
Framework Prdgram is ECU 5;4 billion (about 57 .5, billion CDN ) . As this is a cost-shate d program.,
ove rail spending by gavernrnent and industry wo uld be $l 5 b'illi6n-(dr, S3 bilii) n per . ahnum}. rn
nddition, "therè.~re'cauipiementary R&D expenditurps at the ha66nnl level whïch, in 66untrie~ such
,as - 0ermanÿ, can exceed the German contribution to 'the lCommission's : S&T bûdgot h ~ s factor ~) f
8 or . 9 .

TelecorFtmuniçatiuns and assnciated information tec h no I ugy .indus tries microelectioriics,
computers} account for 42% of the total Commission R&D expenditures . This- is the largest a ilôcation
by far and nearly double the expenditures on the next largest sector, . the energy sector, Which
includes func3s for development of nuclear energy . In contrast, Canadà allocnOs less than 10% of
total fedev l government R&D expend itures to these two °sectors .

The t~ornmunitv's Reaulatorv A Renda in Telecommunicatinn s

The poliçy objectives of the Cômmusiity<f6r 1992, as expres`seci by the Directives, kegulations
and Recomrriendatinns of the. Earopean Gammissian,,are the following :

I .. full terminal equipmeflt competition bais2d on common s.tàndards.,
2. i'u11. netwnrk equipinent . rorupebtibn b"ed ou 4greed gbvernment` pracurie men t- ru les for the

PTTs;
3. increased levels of -cnmpetition in .W iecommunicatians sel-vices, such as Value.Added Net Works

(YAINS), ou tlined in ptoposais for Open Netwark Provision (ONP,) ; ,
4. a'sustained movement towards a more ca5t=hased pricing structure .

New institutional mechanisms to support the new arrangements are being put in place . These
include :

l . ençouaging the establishment of an indbpencient standards body, the European
Telerommuriicktiona Standards Institute or ETSI;

2 . agreement to estalïlish national regulators that are independént,and separate from the PTTs ;

Two addïtio nal Wecornmunicatiolt ser vices initiatives are scheduled over the, short ierriy . First,
the Commission wili issue a GrOe'n Pap~f on European satellite services . Second, there-is the-planned
est021sh-ment of a. pan-Eurnpèan digital:çellular'riétwork in 1.991 which will of'fer an alternative to
the existing but incompatible national `cèllular'systéms.


