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developtent in ‘Toronto, Montreal, Ottawa and Peterborough,
where dynamos, cars und other ant were minufactured.  In
reply to possible objections, he pointed out that, although clec-
tric vonds in citios mny pay, they wero not likely to do so0 in
towns and connecting links,  Theso rouds received no asgist-
ance in the towns, and in the cities contrivuted to the muni-
cipnl revenue.  In view of the great possibilities or the futues
of clectrie lines, it was desirable for the Government. to de-
clare its attitude as to the tarilY on rails.  He reminded them
of the injustice of namitting rails free fur steain railways,
which wero bonused heavily by public funds, and exncting a
heavy duty on rails for ronds which received no honuses, Mr.
Girouand, M.P. for Montreal, maude n presentation of the legal
aspect of the cave, and contrasted the development of clee-
tricity and stenm.  He also dwelt on the inconsistency of tax-
ing steel rails in one case and exempting the same a-ticle in
thu other. Mr. Martin, QC,, of Hamilton, illustrated the
subject by the cuse of the Hamilton street railw.y., He made
out a case for the electrie road as a public benefuctor by pro-
viding rapid and cheap transportion to mechanics and others
from their work in the city to comfortable homes in the sub-
urbs and outskirts, After n few other speeches, Sir John
Thompson said that the question of discrimination was one
worth considering, but he believed the act provided for taxing
street railway mils, However, the clause in the tariff was
open to two constructions, and the Govermnent would leave
the question to be determined by the courts.

It is not surprising that the capitalists who have their
money invested in street railways should desive to evade the
payment of duty upon their rails: and in the instunce here
alluded to they have a se mingly fair argument to advance:
the argunient that if steel rails for stenm ronds are free, simlar
rails for electric street roads should also be free,

But to our mind two wrungs can never make a right.  This
Journal has always contended that it was a mistaken policy to
place steel rails on the free list.  The uim of the National
Policy party of Cunuda, or rather of the Government placed
in power by that party, has been to build up tne mnnufactur-
ing industrics of the country, and it has frequently been
announced thatit was specially desirable that a comprehensive
iron industry should be established. In the formation of the
present tariff Siv Charles Tupper, who was then Finance Min-
ister, drew most vivid pictures of fiery furnaces scattered
hroadceast a1l over Canady, from which molten iron would tlow
in continuous streams, telling us that the industry, which was
to be the largest and most important in the country, would, in
its prosperity, make the country blossom, metaphorically, like
the rose.  As the bee upon the flower, so hung the advocates
of the National Policy upon the honey of Sir Charles’ eloquent
tongue. Our iron and conl mines were to be developed ; our
forests were to be converted into charcoal ; limestone quarries
were to be opened ;3 blust furnaces were to be erected, so that
we would at least supply all our wants for pig iron ; rolling
mills, with puddling furnaces, were to make all the rolled iron
we might require from home-mad s pig ; and st.el works, con-
suming only home products, were to give us all the steel rails
and all the other forms of steel for which we could possibly
have any use. And how did Sir Charles set about the de-
velopment of the happy era? He said he would do it by a
proper arrangement of the tariff ; and how did he arrange it?
He placed the duty upon pig iron so low that, considering the

then weak development of our blust furnace industry, the re-
quirements of the country for pig ivon bad to be supplied from
abroad 5 nnd now, after years of trinl of o duty of only $4 per
ton on pig iron, thers hag been no great development of the
industry, and the duty is for revenue only, for it is not pro-
tective, That iy the way he set about developing the blust
furnice industry of Canada,  And then ho aimed to dovelop
our puddling and volling mill industry by putting a duty of
213 per ton upon rolled iron, which was well enough, and a
duty of only £2 per ton upon wrought scrap iron, by which
blunder he nuuds it possible for the rolling wills then in exist-
ence to reap rich harvests of profits by consuming vast quanti-
ties of sceap iron imported from abroad, but producing never
a ton of home made puddled iron.  Sir Charles’ rosy opti-
mistic views did not seem to penetrate the fact that even if
we had a thousand blust furnaces they could not be mude pro-
fitnble unless a demund for all theiv products could be ereated,
and that no possible demand for mill iron could be created
when s half finished product—wrought scrap—could be im-
ported for manufacture into bar jron almost duty free. That.
is the way he set about doveloping the rolling mill and puddied
iron industry of Canndn.  And we were to have steel works
also; and how did he proceed to develop them?  Why, by
placing steel rails, the product of steel works, on tho free list.
Thers are more than two million tons of steel rails now in use
in Cunada, not o pound of which was made in Canwdn, and
upon which not a cent of duty was paid. This is the method
wdopted by Sir Charles to develop the steel rail industry.

It might be asked why no duty was lnid upon steel rails for
steam railways, and more or less heavy duties laid upon rail-
for street railways and other forms of steel, all of great import-
ance in the industrinl development of Cannda, but none of
which were at that time, or since, mnde in Canada. A satis
factory answer to the question is not easily available. The
argument in fuvor of free stecl rails was that the construction
of railways was absolutely essentinl to the development and
prosperity of the country ; and the argument in favor of duties
upon other forms of steel was that revenues must be raised
thereby.

If it is adwmitted that o comprehensive iron industry is
essentinl to the prosperity of Canadu: if it is desirablo that we
have blast furnaces enough to produce all the pig iron we can
consume ; puddling furnaces for the ,..Jaction of all the
puddled iron we require, and steel plants which can give us
not ouly rails for steam and street railways, but girders,
beans, angles, plates and all the other forms of steel for which
we have constant use, the present isa good time to remodel
the taviff with that end in view. To thus remodel the tariff
would be to place a practically prohibitory duty upon serap
iron, to place n duty of say 86 per ton upon all rails weighing
more than 25 pounds to the yard, and to give a bonus of so
much per ton upon every ton of such steel rails made in Can
ada. No complexity would be necessary in thus arranging
the tariff.

Tt might be imagined from what Sir John Thompson said
to the delegation of electric street milway men that the Gov.
crnment are not inclined to enlarge tho free list as far as stee
rails aro concerned ; and it is sincerely to be hoped that they
will not.  On the contrary, it is to be hoped that the steamn
railways may be made tc bear a share of the burdens of the
people by the payment of duty upon rails, Whatever argu-




