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oredit taken away hy the ro:treiotion of noto Isuea.
110 al=o Iaya great stress on the resorve of twenty por
eont whioh tha bsnk muat keep to redect its notes.
forgetiul apparontly that under tho present aystem
tho banks ia cqually bound to provido for the protec.
tivn and redemption of ita circulatior. Asan actual
faot, tha pro<ent reserves of ah the banks of Ontario
and Quobeo (excluding Government Securitles and
including the differance between the itewm of Balances
duo to and from ¢thor Banka) are more than aix and
a balf miilton of dolinrs in oxcess of what would bo
required by Mr, Roe-0's Resotutions e do not ears
to rovicw tho Giake artiolo at longth.  Its cbyious un-
rolinbility renders eriticlsm unnecostary.

MR ROSE'S BANK SCUEME.
Rr30LUTIONS :—

That it i expedient that nonow Bank bo ohsrtered,
or the Charter of any exlsting Bank renowed, eXcopt
on the following couditions, enbject novertholess to
tho muditications horefnafter mentioned with respeot
to oXirting Banks :—

1 Tho capital of the Buvk shail not bo less than

nor morg than

2 Tho notes o€ the Bank intonded for circulstion, |
shall be gecured oy the deprsit with Jho Rocelver Ge-
neral, of gold, or Dominton notes, for which the Go-
varnment, on being satisfled that tha notes ave boan

| with Interest, by tho officer appointed to wind ap the
aMiies of the Bank, who =hall pay the rape out of any
futids af the Bank ip hiz hands, aud the' Recelver Geo-
neral may dizpose of tho securith 8 deposited with him
by tho Bank, with all Inter¢at acoruod thercon, sud
dollver the procerda tosuch oflicer as funds of the
) Bunk: aod if it should appear that the Bank fands
! wi not ruflico to pay all ruch notes and interest withs
! {n winsty dava after dato of the notlee, then tho Re-
t cofver Goneral may, with {10 approval of the Guves.
! nor In Cauneil, and ont of any unappropriated lunds
in his hands or which,io may raise for the purpose,
advanco to such oficer any anm required to eunable
him to pay such notes and intercst; and any sum &0
advanced, with interest at 6 per cent. per annum uotil
paid, shall bo the noxt charge on the funds and as-
sots of tho Bank, aftor the payment of it= votes,

9. If thero bo any outstanding notes of the Bank not
paid within the tima lmited for their preseatation for
payment with intercst, they shall cease to Lear futor
est from that time, but tho officer aforeeald shall sy
asido and retain sufficionc funds of the Bauk te pay
the 2atno with foterest up to the time ¢o limited.

10 Deposits payadblo on call and not beanng inter
est shall Lo the noxt charge on the funds and assets of
tho Bank, after its notex and the interest thereon and
any amount advanced by the Receiver General us
aforesald

11 The nmount of notes delivered by the Recaver
Geoueral {0 any Bank shall never exceed

£ le roquired by tho Bank for circulation, shalt grant | o j4a paid up Cap'tal, and not more than onc-iifth of

securftics bearing fnterost at  por cout. per aunum.
for ton years, from 1st June, 1871, which securiticg
shall romain In deposit with the Receiver General
The Interest on such securities sball belong to the

the amount delivered at any timo shall bo for sums
under fivo dollars, snd not less than ono hundred
thousand doMars for the first doposit, nor loss than
fifty thousand dollars for any subsequent depusit, (ex-

Bank, subject to tho provisions heroinaftor montioned;
and clrculating notes to the amount of tho sum 50 de- |
posited, ehall be delivered to tho Bank, }

8 Such notes shall be notes of tho Bank, payable |
by itin cpecio, or in Duminiun notes, (until the power |
to issue Dominiun notes shail cease as hereinaftor pro- |
vided,)on demand, at the office of the Bank, at a |
plawe or places named on the fuco thercof, and such
place, or onp of such places, shall bo the Capital City
of tho Province in which tho Head office of tuo Bank
i3 situate, or the city of Montreai,~or in the caso of s |
Bank having its Head office in New Brunswick, tho |
city of St. John.

4 Tiae notes shall, when 8o delivered, bear the
counter alguature o, the Receiver General, or of gome
oflicer appointed by him; and shall, before issue by
tho Bavk, be signed by tho proper oflicer thercof.~
Thoy shall be of umiturin paper and appesrsnce,
¢xcopt a8 to the namo of tho Bank, tho places ot pay-
wont, and the number and signatures.

© Solong as such potes to by received from tho Be- |
cewver General as aforesaid, are paid on demand, in |
¢pecie or Dominion notes, 8t tho offices where thoy
aro made payabls, they shall be alegal tender at overy
other place,—except that notes mado payablo in Nova
Scotia orly shall not be alegal tender out of that
Provinco. t

6 Thenotes of any Bank shali bp a irstcharge ypon ‘

all its proporty and assots cf every description what-

cept upon special application on the groucd that the
capita) or eirculation of the Bank requires a diminu
tion of tho said sumy,) shall bo demanded, and deposit
made therefor, at any one time, fur any fractivnal pary
of a thourand dollara.

12 Auny amount of its notesnot less than twenty five
thousand dellars, and containing ne fraction of a theu-
sand dollars may at any time af'ter days
notico, bo returncd to tho Recelver General, and a
corresponding amount of tho s curitics deposited ot
cash, at *ho option of the Receiver General, iuay be
delivered to the Bank, so long as it rqdeems its notes

| in specio on dernand, but the Receivor General may:

with the approval of tho Governor in Counci], make
such a roturn atan earlier day.

13, Notes returned to tho Receiver Gen ral may he
ro-delivered to the Bunk, as aforesaid, on the proper
deposit of cash or sceouritios: but the Receiver (Gene-
ral may substitute now notes for any such roturned
notes which ho thinks too much worn for circulation
and the Recdiver General, with tho approval of the
Governor in Council, may make arrangements as to
the mode of cancelling returned notes or re-issuing
them.

14 The Bank shall always bold in specie or Domi-
nfon notes, an amonnt equsl to at least tweaty per
cont. of its secured notes thien in cireulation,—and an
addiional amount cquat to at least cae-seventh of all
dop.sits on call, ehher in gpecie, Dominion netes,

ever; and if at any time any Bauk, without lawful X~ | or notos secured by deposit with tha Receiver General

cuso, falls to pay such notes on demand, thoe Reeciver
Genera), being satisfl.d of tho fact, may givo publio
notico thercof in the Casada Gazctte, and 8ftor such
notice, snd untl it i3 withdrawy, sach notes shall

as aforeraid.

16, The total amount of the liabilitics of the Bauk
shall pover cxceed three times the rggregate smount
of itspald up capital, and the amount held by itin

cosse to bo 8 legnl teuder, and it shall not be lawful | gpecio or Dominion notes; aud the Directors knowing
for the Baok to pay any dopositer or other creditor { qny excess, and not immodiately protesting against it,
whatever éxcept only the hotdors of ity notes, or to | yhall.be liablo for the tame .

pay out any of its notes or to transact any other busi
ness of Lanking, except on.y to collect and keop mo”
ney belunging to it and apply it to the redomption of
its notes; and if such notico is not withdrawn (a8 it
may be if the Receiver General i3 within ninely days
satisficd that the Bank has paid and *vill continue to
pay its notes in specio on demand) then an officer chall
be appointed to wind up tho affairs of the Bank, and
«hall have for that purpose all tho powers of the Di-
rectors aud othor functionaries and officers of the
Baok, and its chart r shall remaln 1o force for the
purposres of such winding up only.

7. From tha date of such notico, overy noto of the
Bank ehail bear interest at the rate of 6 per cont, per
anunum, until tho notico is withdrawn, or thonote is
paid by the Bank or tho timo to bo appointed for the
prezontation of such notes has expired,—~without any
formul presentation or protost,

R It the notico bo not withdrawn, tho Receiver Ge-
aerat shall appoint a place or places and timo when
and where the recured notes of the Bavk will bo raid

16 The sharcholders of tho Bank, txcept only
where the now existingcharter of such Bank may pro-
vido otherwise, shall bo liablo for its debts to twica
tho atsount of their ttock, and no raore,--thut ¢ cach
of them msy, in case of the fnsolvency of the Bunk,
bo cal ed upon to pay, not only any unpaid intalment
on his shares, but also a further amount 2qual to the
nominal amount of his sharos, or such lexg sum as may
| be sofficient 10 onablo tho Racelver to pay off all tho

labilitics of the Bank. .
3i. This lability ot a sharcholder rhall continto for

ninay deys aftor tho registration of any tranzfor of his
shares, and shall then ceave ug (o tho shares trans.
ferred, unless the Bank be thon insulvent. in shich
casg it ahall contioue and no transfer made alter the
insolvency of tho Bank, vhall avold the Rability ot the
transierror, eaving always in any caso the right . f
tho transforror against the tran~furreo.

I3 Tho nonpaysaont of tho notes of 3 Bauk, on de-
maud, fo #pecio, and tho appointment of a Recelvor
saall be hold to constitate tho Bank insolvent, within

thy meaming of the Tivo next pree~ding parrgraphs,
and shall rondor the stockholders Jia®le, aa ther in
mentwned, and the Receiver may, from tune to time
mako caliz upon thoe sharcholders, for such sume as
may be necgusary to enable him 1o pay the notes of
the Bank and intercat thereon, and to rotmaburzoe to
the Recunver dencral any eum gdvanced by him to-
ward« paying the sgame, and intepest thiercon, and a1
expnas by him incurr d about such payment, and ol
other =ums for which the Bak may be liab'a to tha
Govurnmont, eichier on gosount of doposits or other-
wlo? °

10 If all tho notes cf the Bank bo pail, or the pay-
mont pravided for, within ninct s days af or the noticn
given .y the Recawver-General, aod if it bo shown tn
his satizfaction that tho Bank isth -nsolvent and ready
to meot all it Jiabilitio« as thoy aceruw, thiz nutiee
may bo withdrawn, and the Bun% may sgaln go on
with 1ts ordinaly busineys, and tho powers of the
Diroctora shall be restored, and may again obtain
notes from the Recoiver-General on tho proper da-
poxits , otherwise the Bank shatl bo deomod ineol-
vent, ~nd tha Receivor appointed as aforosald shall
contiuue to have the powers of the Directorg, and of
an ofliejal aswgneo in Bankruptey, and shall wind up
tho affurs of the Back subject to tho provizions
hereinbeforo made, and to thogo of any Bankrupt
Act in force, unless there be any 8pecial Act in forco
regulativg such winding up ; and tho charter of tho
Bank shall romain in force for the purposez of such
winding up only.

20. Any fuspenvion by a Bank, without lawful ox-
cuso, of payment of avy of its liabihtics, other than
it3 notes, in specio or notes securcd by depasits with
the Recerver Genoral as anforesaul, 83 they acsrue,
shall, i1t continutes for dayy, econsog itively or
at mtorvals within any twolve monthe, and although
it may contanue to pay its notes in #pooio, be hetd to
cunatitute thio Bank 10solvent, and shall authorize the
appointment of a Recciver, with the powors above
mentwaed, the winding up of the Bauk and the de-
tertnibatton of {18 charter, a8 in the case of non-
payment ot its notes.

21. The cost of notes fssuad to tho Bank, and ail
othor expenses incurted by tho Rocoiver-Genoral with
respect to e Bank, ghall be repaid by it, but such
cout shall not exceed that at which gll the Baonks may
satisfy the Gevernor in Council that they could pro-
curg such notes,

22, No dividend exceediog the rate of per
cent, per anum zha'l be paid by any Bauk, uploss it
hastiion a Reserve Fupd equal to per
cont ofits pawd up capal.

23, Certified lists ot thn Sharchalders, with their
additions and re-idences, aud the number of shares
thoy respectively bold, shaitbe laid before Partiameat
every year, withhn i it:cn days after tho opening of
tho Session

24, The sharcholders, in tho abseace of other special
provizion in the charter ot the Bank, shall have powor
to segulate by By-law the following matters incideont,
to the mansgomont and admivstration of the affairs
ot the Bapk : -

Iet. The number and qualifjcation of dircctors,
whicls eball pot be less than five ; their period and ro-
tativn of office as well of the Picsilent, and Vico.
President, and thoir romuacration,

2nd. The amount of dlscounts or loans which may
Lo mado to directors, either yiatly or soverally, or to
any ono fiim of persoa, or ty aay shareholder or to
corporations.

2rd. The nuinber of places and the places at which
azencies ur branchey of the Bauk may be establish.
cd.

2. The Mouthly Returns to be made by the Bank
shall, in addition to the particulars required by the
exinting charters, show among other things :—

LIABILITIES.

1. The Capital subsoribed, 25 well as that paid up,
and that sathoriz.d by .the charter.

2. Cash dcposits, distingaiching thoso payable on
call from those payabla only aftar notice, and furtlier
distinguishiog thoso bearing intorest,

3. Balances duo to other Banks in Canada,—and
thyse duoe to othier Bauks not in Canada.

4, Clrcalatign, secured and unsccured, respectively.

ASSETS AND LOANS
1 Speeie, Dominion Notes, and sccured Bank
Notes, distinguishing the amount of eaxch.
2. Other Government Secaritics,
3. Notes and Bill or other advances overdus, dla-



