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WESTERN CLARION

Artical No. 2—The Classical School.

_its findings should be in strict accord with
the highest tests of scientific methods.

What are the tests of true seientific methods?
™o be concise, scientific methods must possess rigid
an! lpgical analysis, accurate induction, lumino.us
and pregnant hypothesis, masterly synthetie verifi-
cation, ample preparation for reasonable forecast.

It is the purpose of the writer of these articles
to examine the several theories of Value in the light
of these tests of scientific method, and to ascertain,
as closely as possible, the truth of this important
phase of political economy.

There has existed, as we saw in the previous ar-
tiele, a eertain amount of, ambiguity and complex-
ity regarding the term Value. The leading econ-
cmists have been none too sure of their grdund.
Indeed there is no other phase of economics which
has caused-so much econfusion of thought and such
diversifieation of views as that which is the subject
of these articles.

Despite this fact, however, there has been more or
less agreement concerning certain conecepts of Value
which are of the utmost importance. It is significant
(as we shall see later) that there is general agree-
ment as to what constitutes value. Especially is
this noticeable with th‘e expoments of the Classical
Sehool,

Practically all the economists of note who voice
the opinions of that school of thougit agree that
quantity of labor constitutes value; the amount of
human labor, that is, which is necessary to produce
the commodities which are brought into exchange.

This contribution to the subject is of such tre-
mendous import that the writer makes no apology
for introducing several lengthy quotations from
thos€ who are still reckoned the greatest English

economists.

Adam Smith was the first economist of note to
deal with this subject at great length. He tells us
that: \

““The real price of everything, whas every-
thing really costs to the man who wants to
aequire it, is the toil and trouble of aequiring
it. What everything is really worth to the man
who has acquired it, and who wants to dispose
of it or exehange it for something else, is the
toil and the trouble which it can impose on
otfér people. Labor was the first price—the
original -money that was paid for all
things. In that early and rude state which
precedes the accumulation of stock and the ap-

iation of land, the proportion between the
quantities of labor necessary for aequiring dif-
ferent objects seems to be the omly eireum-
stance whick can afford any rule for exchang-
ing them for one another. If among a nation
of hunters, for example, it usually costs twice
the labor to kill a beaver which it does to kill
a deer, one beaver would naturally be worth or
exchange for two deer. It is natural that what
is usually the produce of two days’ or two

* labor should be worth double of what
is usually the produce of onme days’ or ome
bours’ labor.”"—‘Wealth of Nations.”’

Ricardo confirms the above passage re the basis
of Value in exchange and eontinues:

_““That this is really the foundation of the
exchangeable value of all things, excepting
those which eannot be increased by human in-
dustry, is a doetrine of the utmost importance
in politieal economy. If the quagtity of labor
realized in ecommodities regulate their ex-

+ changeable value, every increase in the guan-

tity of labor must inerease the value of the
commodity on which it is exercised as every
diminution must lower it.

“To convinee ourselves that this is the real
foundation of exchangeable value, let us sup-
pose any improvement to be made in the means
of abridging labor in any of the various pro-

. _eesses through which the raw cotton must pass
before the manufactured stockings come to the
market to be exchanged for other things; and
observe the effects which will follow. 1f fewer
men were required to cultivate the raw cotton,

or if fewer sailors were employed in navigat-
ing, or shipwrights in constructing the ship in
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which it was conveyed to us; if fewer hands
were employed in raising the buildings and ma.
chinery, or if these, when raised, were rendered
more efficient ; the stockings would inevitably
fall in value, and command less of other things.
They would fall, because a less quantity of
labor was necessary to their production, and
would therefore exchange for a smaller quan-
tity of those things in which no such abridg-

¢  ment of labor has been made.'’—''Principles
of Political Economy and Taxation.”

John Stuart Mill, despite his inveterate eclectic-
ism, says that:

““The value of a thing is its general power of
purchasing, the command which its possession
gl;:]es over purchasable commodities in gen-
e ."

And of this ‘‘general power of purchasing’’ he
states that: ;

‘“They are determined by the component ele-
ments of the cost of production, and the prin-
cipal of them, and so much the principal as
nearly the sole, we found to be labor.” —**Prin-
ciples of Political Economy,”’ book 3.

Even Jevons, the leading exponent of Final Util-
ity, (of which more anon) is forced to admit that:

“In other words, value is proportional to
cost of o"'—'"Theory of Politicai
Economy,’’ p. 192. Emphasis Jevons.

Last of all, perhaps I may be permitted to add a
quotation from Sir William Petty. He says, speak-,
ing of exchange value in relation to corn:

‘‘How mueh money is this corm or rent
worth? I answer, so much as the money which
another single man can save within the same
time over and above his expense if he applied
himself wholly to.produce and make it; viz,
!et another man so travel into a country where
is silver, dig it, refine it, bring it to the same
place where the other man planted his corn,
eoin it ete., the same person all the while of
his working for silver gathering also food for
his necessary livelihood and procuring himself
covering, ete., I say the silver of the one must
be esteemed of equal value with the corn of
the other; the one being perhaps twenty ounces
and the other twenty bushels. From whence it
follows that the price of a bushel of this corn
to be an ounce of silver.”"—*‘ Political Arith-
metie."’ .

It would be an easy matter to extend thesg quo-
tations far beyond the limits of this article, but
there is sufficient to illustrate the general agree-
ment of political economists upon this important
phase of our subject.

There is little need for us to enter into an elabor-
ate abstract disquisition upon this phase. The evid-
ence of both theory and practise verify the findings ~
of the eeonomist.

It is obvious that in two commodities of equa!
exchange value there exists, in equal quantities,
something common to both.. In other words, each
is equal to and is reduelble to a common third. A
bushel of wheat exchanges, at the present time, for
a woollen shirt. These two dissimilar commodities,
that is to say, exchange upon an equality, and pos-
sess, de facto something whieh is common to both.

What is this which enables as to measure the ex-
change value of these two commodities! In the
first place, both the wheat and the shirt are useful
commodities. Is their value determined by the de-
gree of their utility? (*) Listen to Ricardo on this
point :

‘““When hgive 2,000 times' more cloth for a

pound of gold than I give for a pound of iron
does it prove that I attach 2,000 times more

utility to gold than I do to iron? Certainly not, .

it proves that the cost of production of gold is
« 2,000 times greater than the cost of produection
of iron. If the cost of the two metals were the
same | should give the same price for them;
but if utility were the measure of value it is
probab'e I should give more for the iron. It is
the competition of producers. . ... which regu-
lates the value of different commodities. If
then, I give one shilling for a loaf and twenty-
one shillings for a guinea, it is no proof that
this is my estimation of the eomparative meas-
ure of their utility.”’—*‘Prineiples of Political
Economy and Taxation.” .
Nevertheless it must be stated that a given com-

modity ean possess no exchangeable value unless

Note.—(*) Dealt with in later article.

it also possess a use-value There need }e 20 | "
ing of the point that an article which Wm{ubop
human need possesses no value in rc-lntiunAt‘h 3
commodities. " -

We see, therefore, that the third artiele ¢
any two commodities are reducible ap,
their value is determined, is human |
as Karl Marx tells us:

] 'M
1 'l.\' ‘hlﬁ
ﬂ’)ur p()wer. ®

‘“A use-value, or useful article, therefore, by
value only because human labor in the ah«im
hn I?een embodied or materialized iy v
“‘Capital,”’ vol. 1, p. 45. s
Again, Marx tells us that:,
“‘As values, all commodities are on'y defyiy
masses of congealed labor-time.” —Ihiq, p. &
To examine this phase of our subject from 4 dit-
ferent viewpoint. The wealth of any nation W a
accumulation of commodities, and this aeccumgl
tion is the result of the application of human labe
power to Nature. Or as Sir William Petty wy,.
‘““The earth is the mother and labor the
father of all wealth.”’
if, man by the expenditure of his labor powe
creates a number of eommodities, then \(;rri\ the
value of those commodities, in relation to nrh'nt'm
is psoportional to the quantity of labor power nes
sary for their production? "As we have seen this s
the view held by politieal economists of note, a viey
of the matter best summarized by the able resume of
the subject in the ‘' Eneyeclopaedia Britannica”
“Thus the ultimate elements in the real est
of production are the toil and trouble and ik

someness of labor and of saving "—Sect 0
Value.

It is true that economists of note agree as to what
constitutes value. These thinkers tell us that g
tity of human labor determines the value of asf
given commodity. But they do not sufficienty &
alyse the kind of labor which creates and detr
mines value. It is upon this point that the mas
difficulty of our analysis begins, and the great s
vice which Karl Marx rendered to econom'c scient
becomes apparent.

Next Article: *‘Quantitative and Qualitative Labx"

PLATFORM

Socialist Party of
canada

We, the Socialist Party of Casada affirm our sllegianee }*
snd suppert of. the principles and pragramme of the TNV,
tionary working alass.

Lebor, applied to oatursl ressurces, produces 3 walih
The present scomomic system is bused wpon capitalnt o>
ship of the mesns of production, cosseqoenily. il the pF*
ducts of laber belong to the capitalist class. The copitshd
h. therefore, master; the werker & slave,

o Jeng os the eapitalist class remains in possession of B4

feins of government. all the powers of the State will be w:(
to pretect and defend ite preperty rights is e mrens
wealth preduction and its contrel of the product of ¥

The sapltalist system gives to the eapitalist a3 ereravel
ing stream of profits, and to the werker, an ever incressiié
measure of misery and degredation. :

The interest of the workiag eclass lies in setling fueelt 100

from copitalist exploitation by the abelition of '3 T
system, under which this exploitation, st the point

duction, is ecloaked. To acoomplish this pecessiiated 1:
transformation of capitalist property is the means . -
production into socially contrsiled economic forces -
The irrepressible conflict of interest between tbe "’Q‘.;a
snd the worker necessarily expresses itself as o strugve
political supremscy. This is the Class Strugsic
Therefors, we call all workers to organise under 137 wur
of the Bocislist Party of Canads, with the object of %
ing 1he political powers, for the purpese of settind © »
foreing the ecomomic programme of the workink i
follows :
1. The transformation ss rapidly as et v.:;um.»-
italiat property in the means of wealth P

set

)
(natural respurees factories, mills, railrosds e
into collective means of production. L

2. The orgasizstion snd management of indusif?
the working class . Ui

ih
3. The establishment, as speedily s¢ pﬂ: .—!;-.‘»3‘-
duction for use instead of preduction ¢
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