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Non-Cancelable Policy Observation*
liij (I 8 Cailoiray, Manager Ammoin Service 

lUtreau, Chicago.

on the subject, the apjieu ranee of non-cancelable 
jiolivies on I lie market found a |>ri>t111it welcome 
from many impaired risks.

A question of vital ini,torituiee to a eompanv Iliât 
putting out a non-cancelable policy is how to 

guard against the acceptance of impaired or other­
wise undesirable risks, on the non-cancelable plan.

Tlie losses under non-cancelable policies, par­
ticularly those having provisions covering the lia 
bilitv exception |ierii:ds, will doubtless

Owing to the attention that is now being attract- ,> 
ed In non-cancelable accident and health insur­
ance by those engaged in accident and health lines, 
the following article will lie of much interest;—

I firmly lielieve that the non-cancelable policy 
will become a fixture in the accident and health 
insurance field, and while 1 do not believe that it 
will ever enjoy the wide and almost universal

average
much larger n pro|Kirtion to the premium charged 

I-,.;. / ,| , ... , W than losses under the usual accident and health
luranc^ lit it" will HI T " fl“W,de,,t »*>'“?• 111 *«■». 't is n.y belief that the possibleh Id O M be 8olid fxt.-..s.vely liability under such polices will, as stated before,
l > Hu life insurance rompantes and larger ace,- average much higher in proportion ,o the premium

........* ... . . . . . . '“f"1 . .......... ...................- I—..... .. .....

j . . . - :r M ». . .  » . . . . . . . . -tune discussed this subject seem to overlook the 
fact that the only real uncertain feature of the 
non-cam viable policy is tin- non-cancelable

If you get
a permanent and total (liability claim for 
hundred dollars a month, it will not take long to 
pay out more than twenty-five hundred dollar*. 
The premium rate for that one hundred dollars a 
month will doubtless he considerable less than the 
average life insurance

one

pro-
'ision itself. I he cost of every other provision in 
th, policy is capable of exact determination by 
those underwriters who have had sufficient ex- 
jierienee and who have reduced their exjierience 
to figures that may he used in making rates. He- 
fore you < an undertake to issue a non-cancelable 
policy, you should have figures that will tell you 
just what chances you can safely make in present 
standard rates— oil

premium. This point is 
mentioned merely to suggest the iui|Hirtame of 
careful underwriting.

Selection of Itisks.
It worn! seem that the company writing the 

cancelable policy should enijiloy every available 
nivalis to make a cureful select ion of its risk-.

The lirst and most important thing is the med­
ical examination such us is required by life insur- 

.... ance companies. Next is the careful use of allhen you issue a non-cancelable policy you are available record information, showing impair......its
ook.iig into a very dark and uncertain future and rejmrted by other life, accident and health instir-
tlr Z adw'""'VegmM beCOmt* °f *""• "n,c ‘Oinpanies, assessment associations and fra- 
rollmg importance. When you are dealing with ternal beneficiary societies. In other words, 

c possihdity of paying for total and permanent every possible source of information should be 
h aid.., o claimants who may be anywhere from searched by the underwriter when assembling the
37 '. T,y‘firfyear8 "f -v,,u h,v>' " fa'ta Concerning an applicant for a no.,-cancel,.hie 
rer> serous problem lu-fore you to determine what policy.
reserves may be necessary to take care of claims A'risk that is re,sa ted impaired for life insur- 
ha, .mntinuc rough a ong period of years. The ance on account of present physical nmdition. 
“ involved in such claims is far previous history, family history, h-'ihi.s or anv other

ance s,|h ‘‘ ""*** "mler life in,ul" s,,,,ilur «-ondition ,s also liable to he jus, '
< ,*i ini ». desirable for un accident and health insurance
I hen you can also readily understand that the policy on the non-cancelable plan 

stale insurance departments will not let you over- Another equally indispensable facilitx of the 
ook this very important requirement as to reserves careful underwriter is the confidential tnsm-ct on 
when you submit for approval a non-cancelable report The medical examiner must re,sut the in-1 
pohey form Then after determining what add,- formation that he finds on examination and rely 

ons! rate to charge for the non-cancelable pmvi- further on the statements made by the applicant
sion of your policy, you are facing the further ne- =s to his pas, hea'th, I.... .. family his. ox and
• essity of fortifying yourself w tl, underwriting other points of equal mijsirtance to the under- 
safeguards that are hut little kno,vn in the average writer, 
accident and health office.

nnn-
of the liability ex­

ception periods that are provided for in most 
cancelable policies.
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AII life underwriters and many of the leading 
accident underwriters regard tin- insjieclion reportAs has been ,minted out by other recent writers
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