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many's Refusal to Join in

Operations o e o

Peace Co

Conference Turned Bal-

‘ance and Made War Cert ain.

m. July 28.—The J’ocal t:l.:;&
- o Austris-Hungary's decision t 5
- into hostile conflict with Servia was

“%he reply sent by the Balkan state to
note from Vienna demanding that
take steps to put a stop to the
ervian propaganda on Austrian

¢ and also punish those Ser-'
vians indirectly concerned in the as-

’ in Bosnia on June 28 of

uke Francis Feng‘mnd, hsir to

Austro-Hu rian throne.

L1 ) n%‘t Servia was consid-
ered by the foreign office in Vienaa.
sunsatisfactory,” and in a -offi-
olal communication the Austro-Hun-
an Government said that the reply

‘was

., . Move for Peace:
In the meantime Sir Edward Grey
took ‘the initiative of requesting the.
Buropean powers to permit their am-
Sassadors in London to confer with a
wiew to a peaceful soiution of the con-
. troversy. $0
< # Italy and France at once consented
‘to join their efforts to those of Great
Britain, but Germany and -Austria re-
~fused, Germany supporting her ally in
i the contention that it would be undig-
‘mifled for a great power llke Austria

1to appear before a tribunal of the Eu-

.man'p'ow'pn on the same status as
“thé little Balkan nation. 3

‘< - Austria Mobilizes Army.

JAustria-Hungary in the interval had
proceeded rapidly with the mobiliza-
tfon of her great army. The entire
rallroad system was utllized for the
movement of troop trains. The tele-
graph system was virtually monopol-
ized for government business and a

_ strict censorship was imposed.

Bervia also had mopilized her forces
and had withdrawn “the garrison of
Belgrade, the capital, to 'the interior,
as the chief city of Servia occupied a
‘position too vulnerable to be held.
Bvery war office and admiralty in

was occupied in preparing for
_ eventualities; even the smaller coun-
© trles, such as Holland, Belgium and
. Bwitzerland, taking precautionary
- measures.
: .- Formal Declaration of War.

. Then today came the formal declar-
. ation of war by Austria-Fungary, one
of the members of the Triple Alliance,
the other two countries in which are
Germany and Italy. . i
o The notification of the fact was sent
‘this afternoon to the Servian. Govern-
ment, which has its temporary head-
‘quarters at Kraguyevata.

i It was anticipated here that a de-

ration of the beginning of hostilities
would follow quickly Germany’s de-

ion to hold aloof from any scheme
of mediation. The German foreign of-
fice had said that a conference of am-
bassadors would,”in its .opinion, serve
no useful purpose, while “conversa-
tions” between Vienna and St. Peters-

i

“lled with the spirit of dishon- |
" & B .

-

ysia. was watched carefully

tude of R
ﬁnyu% : ed that Rus3la
§ was expressed t us3ia

-would_enter the lists in support of the
little Slavic kingdom as soon as fight-
ing started in earnest, .

: Try to Localize Conflict.

Announcement of the declaration of
war by Austria-Hungary on Servia
came today almost immediately after
Germany and Austria had notified Sir
BEdward Grey, the British foreign min-
ister, of their-refusal to join in a me<
diation conference. :

It is serted here that the efforts
of the pean’ nations will now be

| directed towards localizing the area of

. . Preparations on All Sides.

. Preparations for war proceeded on
all ‘sides. | Even _England’'s battle
squadrons havé all been mobilized in
readiness r eventualities, and the
publication | of officiai news as to the
moyements | of British warships has
ceased. [

The first and second battle. squad-
‘rons have !taken cn their’ full war
stores and | are ready to slip their
anchors at a moment's motice,’ while
the destroyer fleet around the coast
has 2lso been prepared.

Germany’s Decision Significant.

Germany’s definite decision against
participati in the ambassadorial
conference proposed by Sir Edward
Grey, the British foreign secretary, in
an effort to maintain peace, is Tre-
garded here as tantamount -to & de-
claration of Germany's determination

entirely free hand in chastising Ser-
via unless ! the Balkan kingdom ac-
ceeds in full to demands of the dual
monarchy.

According to advices received here
Germany’s r fusal was  couched in
terms of sympathy with Sir Edward
Grey’s objeci, but contended that tile
suggested conference would  place
Austria-Hungary in the invidious po-
sition of appearing like the Balkan
state before a FEuropean tribunal to
explain her actions, and was therefore
likely to increase rather than de-
erease the difficulties of the situation.

. May! Not Annex Servia.

Apparently authentic reports cur-
rent here assert that Russia has been
given positive assurances that Austria-
Hungary has no intention of ‘annexing
Servian territory. If true, this might,
it is thought, Tielp the efforts to local-
ize the war should it break out.

Thus. far there has been no official
confirmation of the reports of hostili-
ties between Austria and Servia, but
a number of rumors have been publish-
ed, including one of 'the seizure. of
Servian ehips carrying contraband by
an Austrian pairol on the Danube.

The demoradization on-the Paris
and PBerlin stock exchanges was re-
flected by erratic movements on the

market here.
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Not since the panic of May 9, 1901,
on the New York stock exchange, has
fnancial Toronto passed thru a siege
comparable with that of yesterday.
Even the slump of thirteen years ago,
however, was not soacute as the panic
of vesterday, as the market losses
were more twidespread,

'  During the early morning there was
a hopeful belief that war in Europe
would be averted, but as the day wore
on news from London and other lead-
ing financial centres was l2ss reassur-

Together with this came prices

from outside markets that boded im-

pending evil, and when between 1 and 2

o'clock the news that Austria had de-

clared war was flashed over the
wires stock prices on thc New York
exchange suddenly staggered and
then made precipitate dips.
Believed Worst Over.

The Toronto stock exchange
undergone a strenuous seesion, but
brokers and clients taking their hur-
ried luncheon believed that the worst
had been seen. Actual war conditions
confronted them on the return to their
offices, and selling orders for want of
further protection filled their books
for the afternoon board, which meets
at 2 o'clock.

Losses Heavy.
The morning demoralization repre-

)., sented losses running into hundreds

@ of thousands of dollars, and the after-
noon board partook of a panic, which
would have probably resulted in many
fallures and further heavy losses had
not the exchange decided to close
after ten minutes of a wild scramble
to sacrifice stocks {0 the first bidgl
Sellers actually found themselves
Without a market, and with the un-
:!xpected order to close sighs of re-
i Mef went up from offices thruout the
eityl

Brazilian Hammered,
Brazilian, which has been such 2
@vorite in the Toronto market for

--¥8ar3, was of course, the centre of in-
lerest. Thess shares are listed on the
3 ndon ‘and‘ Brussels exchanges, but
r"n?he{ $114,000,000 of issued capital a

Bized amount has been held in
The XEuropean exchanges

had

have been sellers of the stock for
months, and many of the sales have
found outlet in the Toronto market,
and thereby further -congesting the
holdings at this centre. The price,
which early in the year was in the
90's, fell as low as 53 vesterday, and
the collapse was only stopped by the
closing of the exchanges in Toronto
and Montreal.
C. P. R. Extreme Sufferer.

C. P. R, which =also has an inter-
national market, was an extreme suf-
ferer. These shares, which three
weeks ago were at 193, sold yesterday
on the New York board at 157. The
price at the close of Monday's mar-
ket was 176 3-4, so that the break re-
presented a fall of 20 points for the
day, or on the ecapital of $260,000,000,
a loss of $52,000.000. :

Buyers Scarcs.

On the Toronto exchange there- is
at present a full market for only
about half a: dozen issues, and at-
tempts to sell the inactive stocks were
entirely useless. Toronto Rails made
@ ney low record at 110, and Mackay
common dropped to 731-2 at New
York on breaks of 2 points between
sales,

After the exchange closed down
brokers spent an anxious time at their
oifices. TLoans were freely called by
banks and other large financial con-
cerns, but it is understood that mutual
arrangements ‘wiere mhade by which
grastic measures would be avoided.

Tbe Wall street market was not so
panicky, but even here those who
escaped the locul debacle were hit to
the extent of scveral points.

Individual Losses.

Several heavy individual losses have
been made hy Toronto and Ontario
E;;ﬁ]e{' imd Tumor credited one local

ajist with a loss of upw
$1,500,000 in Drazilian alolx;e.ards v

Change in Bobcaygion Week-End
Train, Account Toronto Civic

% ; Holiday.

For the convenience of those wish-
ing to spend Toronto Civic Holiday at
Bohgaygeon and the beautiful Kawar-
tha Lakes, week-end train leaving To-
ronto via Canadian Pacific Railway,
at 1.30 p.m., Aug. 1, instead of return-
ing Sunday, Aug. 2, will remain over
at Bobcaygeon until Monday, Aug. 8,
leaving that point at 8 p.m., arriving
Toronto 10.50 p.m. Full information
from C. P. R. ticket agents. 345

MOND NICKEL DIRECTORS.

LONDON, July 28.—New appointments
to the directorate of the Mond Nickel
Company, Limited, which was lately re-
organized, included Sir Edmund Walker,
Sir Andrew Noble, head of Armstronge-
b‘v‘;flbitwort.h. Limited, and Saxton Noble,

#on, it e s S S 5

cial circles here and the |

that Austria-Hungary shall have an’

SERVIAN TROOPS ACTIVE.
¥l ik
VIENNA, July 28.—The Militaer-
ische--Rundschau reports active oper-
ations of both Servian and Montene-

grin troops, which are in close touch at
Prizoj, near the frontier of Bosnia.

DEMONSTRATION IN DIET.

BUDAPEST, July 28—A great pat-
riotic demonstration took place in the
Hungarian Diet ‘today when the royal

king, the country . and . the army.
Speeches were made by prominent de-
puties during which every 'patriotic
word was loudly applauded. \ y

ITALIAN WARSHIPS RECALLED,

warships visiting the Clyde were or-
dered today to return immediately to
Italian 'waters, IR e

DEMANDS ON .ROUMANIA.
ROME, July 28.—Authoritative ad-'
~wices received here from : Bucharest
state that Germany has asked positive
assurances from Roumania of her in-
tentions in tonnection with the Aus-
tro-Servian situation.

FRENCH .MINISTERS TO CONFER.
PARIS, July 28.—Réne Viviani,¥French
premier, who is on board the bat-
tleship La France, in the North Sea.
today, kept in frequent wireless com-
munication with the foreign office here,
He is returning to France as rapidly
as possible,
. Abel Ferry, under secretary of state
for foreign affairs, left Paris immedi-
ately after the cabinet meeting to méet
President Poincare and Premier Vi-
viani at Dunkirk. . 3

AMNESTY TO SUBJECTS.

NEW: YORK, July 28—Emperor
Francis Joseph has granted -complel
amnesty to all Austro-Hungarian sub-
jects who have deserted from the army
or who emigrated to other lands to
avoid filitary duty, it was announced
here today 'at the office of the consul-
bgeneral of Austria-Hungary.

TENTHOUSAND WILL
RETURN T0 SERVIA

About Fifteen Thousand Aus-
tro-Hungarians Ready to
Leave United States.

Canadian Press Despatch.
NEW YORK, July 28—Thousands

of Serviang and Auslro-Hungarians
residing in this country have placed
themselves at the disposal of their
respective countries, according to an-
nouncements made today by the con-
suls here, Telegrams from- various
cities caused the Servian consul-
general to estimate them in the neigh-

borhood of 10,000 men.

At the Austrian-Hungarian consu-
late it was said that about 15,000 men
of -all the nationalities that go to make
up the Austro-Hungarian empire
had signified their intentionr of re-
turning: to aid in the defence of their
country should they be needed.

LOCAL SERBS UNLIKELY
TO AID NATIVE LAND

Their Countr;_-é_eing Cut Off
Would Prevent Their Join-
ing Forces.

Being in the small majority, ' the
members of the Servian colony on

East King street, none of whom have
as yet shown any signs of .returning
home to participate in the war, are be-
coming the butt of the ribald witti-
cisms of their Bulgarian and Mace-
donian rieigkbers. The headquarters
of the Toronto Serbs is the 'little re-
staurant of Teador Peyichich, at King
and Gilead place, where the situation
has been the subject of much heated
duscussion and argument sSince Sun-
day. It is here that the newspaper
despatches have been read aloud by
one of their number who understands
English. As Servia is hemmed in be-
tween Austria and Bulgaria there
would be little chance of any who
might wish to join the Servian forces
being able to 'reach the country, and
Archimandrate Theophilact, a priestof
the Greek Orthodox Church in To-
ronto, thinks it very unlikely that any
of the patriotic Servians will leave
Toronto.

TWO YEARS IN PRISON
FOR CROOK WITH RECORD

Monkton Spent Money Entrusted
to Him and is Found
Guilty.

“Every detective knows that I work
hard and that there are only flve con-

victions against me,” was the some-
what original excuse offered by Harry
Monkton in the police court yesterday,
where he faced a charge of defrauding
J. W. Garner of the sum of $200.
The money was entrusted to him for
the purpose of buying materials with
which to manufacture electrical stands,
but was used instead to pay .the ac-
cused’s bills. Since Monkton has lived
by his wits for ten years, they will get
a two-year vacation in Kingston Peni-

tentiary.

Dunning’s Hotel & Restaurant

27.31 West King St.
28 Melinda St.

Home Run—Dunning’s every time.
The best the land or sea can produce.

Special—Short ribs of beef with new
vegetables. Saddle of spring lamb.

EAST BUFFALO CATTLE.

BUFFALO, N.Y,, July 28.—Cat-
uﬂgzoelpu. 125 head; steady; prices

d.
""3?&‘fnec.:pu, 75 head; active and

5 to $11.

00 head; active and

“.m' 15 to 30.50; mixed

yorkers and pigs, $9.55 to $9.60; roughs,
. 6.50 to $7.50.

38 to 38.25; atags, B peceipts, 300 head;

s,
Sheep la
agtive e g e

GLASGOW, July 28.—Three Italian'

rescript was read, proroguing parlia- |
ment. The deputies cheered for the |

| of quick-firing

ways
i
bunal.

st

Corps in Bohem-ia Transporte d.‘l:'ifst — No Traffic on Rail-
; Except Troop Train s—Germany Declares It Be-
th Dignity of Great Po wer ;,t,o:vBe Called Before Tri-|

BERLIN, July 28—Reports irom
the Austrian border today state that
the transport of the eighth and ninth
Austrian army cdorps from Behemia
toward the Servian frontier -began
yesterday, and that there was no other
traffic on the Bohemian railroads: ex-.
cept troop trains. The two army corps
in Bohemia consist'of thirty«two batta-
lions of infantry, with a large numbetr
mechine guns; six regi-
ments of calvary, two regiments.of
field artillery and two. regiments of the

army service corps. - . .. 0

| ‘'Telegraphic ' comimunication’ ' with.
Carlsbad and Mariénhead 'was still open
today, but only by one direct line from.
the. Saxon ‘frontier. - The’ telegraphic
service between Berlin and Vienna was
demoralized and on some lines was’
completely interrupted.

" Text of Reply to Grey.

‘' The German Government, in its un-
favorable reply to the British proposal
for a conference of the ambassadors
in London of the European powers in
aa endeavor to bring about a settle-
ment of the Austro-Servian difficulty,
declared that it views the suggestion
of Sir Edward Grey, the British foreign
secretary, as well meant and good in
principle, but not feasible in practice
and impossible to carry out.

It says that it cannot be expected
that a great power having a dispute
with a smaller neighbor will submit
maitter to the decision of an European
areopagus. Far less can it be hopéd that
two great powers. will submit to be
summoned in the role of accused before
such a. tribunal.

Suggests Cabinets Negotiate.

Germany makes the counter sugges-
tion of negotiations for peace con-
ducted between the cabinets instead
of by a conference.

. Germany, however, is prepared to

welcome any further suggestions to

localize the conflict as far as they are

consistent with ber duty to her ally.
Public Nervous.

The public of the German capital
was very nervous today, and alarmist
rumors continue to circulate. The run
on the savings banks in which the
poorer classes deposit ‘" their money
was resumed this morning. At 6 o’clock
in the morning-there were long lines
of depositors outside the municipal
savings banks, and the people insisted
on having their money regardless of

\The stock market was discouraged
as it saw its hopes of a speedy miti-
gation of tlaﬂtons fon disappointed by
Germany’s failure to agree to Sir Ed-
‘ward Grey's' suggestions.

* “From:today ‘the telegraph offices in
Austria-Hungary will accept messages
“only at %@;ﬁ' r:!kii The central
‘telegraph © e here is literally over~
whe » “with despatches, over 120,000
telegrams having been handed in yes-
‘terday, when senders were notified
‘that there would be a great delay.
¢ . Stop Processions. !
° The police authorities of Berlin to-
day annou that ' they: would not
permit any more Patriotic processions
in ‘the streets of - Berlin. Hitherto
these had not ‘been interfdred with.
< " Russian. Army Belittled. '

. The Militaer-Wochenblatt, ' an offi-
cial military weekly neéwspaper, today
prints a noteworthy #rticle comparing
the Austro-Hungarian anrd Russian
armies to the disadvantage of ‘the
latter. It says the fighting stréength
of the Russian army is usually over-
estimated, and that numbers alone are
not decisive. More important factors
on. points are morale, higher- leadér-
ship, and armament.: The writer
says it may well be remembered that
in recent times Russia alone never de-
feated any army of equal rank, and
would® not have been successful in de-
feating the Turks in the war of 1877
if she had not been aided by Rou-
mania. It says in conclusion that the
five new army corpse reported to have
been added to the Russian army are
still non-exigtent.

One of the newspapers here today
received a despatch declaring that
Russia had declared war on Austria,
but declined to print it as there was
no confirmation. »

German Fleet to Concentrate.
The German admiralty today or-
dered the concentration of the Gers
man fleet in home waters.

Russia’s Reported Moves.
An ‘unconfirmed espatch from
Gumbinnen, Eastern Prussia, to The
Taegliche Rundschan today says Rus-
sia ‘has occupied Wirhallen, Russian
Poland, with a force of engineers,
cavalry, artillery and two regiments
of infantry, while /Russian -guards
have been placed alpng all roads on
the frontier. The despatch adds that
a squadron of German Uhlans has

the reassuring statements by the of-
ficiale, A

sian frontier.

SEIZURE OF GOLD SHIPMENTS
" MAYPRECIPITATE GREAT WAR

Canadian Press Despatch. E :

NEW  YORK, July 28.—Rates
of exchange, - both  for demand
and cables, have gone up with suth
violence in the past two days as to
make gold exports to any part of the
world a source of profit to the ship-
pers. One serioue obstacle presents
itself, however, the possibility of such
gold being secized as contraband by

ships of the nations whose attitude
may plunge Hurope ‘nto’ the greatest
conflict of modern' times.

Only such vessels of ' American
registry as ply between #his and for-
eign ports would be free from acts of
seizure. Such, at least, is the attitude
of the marine insurance companies,
which have placed war risks on all
but American hottoms.

CLOSED FOR FIRST
TIME IN HISTORY

War Panic in Europe Caused
Alarm in Mont-
real.

TO SEE TRUE STATE

Investors Have Opportunity
of Looking Into Affairs Be-
fore Acting Rashly

Special to The Toronto World,
MONTREAL, July 28.—For the first

time in the history of the Montreal

Stock Exchange, ghe exchange was
closed on account of panic in the mar-
ket this evening. Altho there was
heavy liquidation thruout the morning
and marked declines were made thru-
out the entire list, there was no in-
tention of closing the exchange -dur-
ing the afternoon.
Advisable to Close.

During the noon hour, how-
ever, a general panic affected Wnll
street, and C. P. R. sold down
to 167, on selling from Berlin and Lon-
don. Under these conditions it was
deemed advisable to close the Montreai
exchange and when clients in all the
brokerage offices in the city were
waiting to see the first quotations
come out on the tape, indicating how
the market opened, a single gentence
appeared: “This exchange will be
closed during the afternoon session.”

Power broke practically ten points
to 211, and Shawinigan fell almost fif-
teen points to 111. :

Brazilian, which was weak in- the
early market, stopped its fall at 59%,
a loass of 514.

Steamship preferred touched . a new
low at §591;. The lowest Scotia went
to was 45%. Laurentide was offered
down to 163. ¢

Ottawa Power dropped six to 124.

Lowest of C. P. R,
. The lowest for C. P. R. was 171%
Just befcre noon recess, when practi-
cally all the active stocks were at
their lowest.

When seen immediately after the
notification of the closing of the ex-
change, Smith, one of the man-
agers of the exchange, stated that it

seemed advisable to close the ex-
change during the afternoon session,
owing to the panicky state of the mar-
ket, but that a special meeting of the
stock exchange committee had been

called to consider the situation.
J. Pitblado, secretary treasurer

the Montreal Stock Exchange, when
asked by The Toronto World repres-
sentative to account for the closing of
the exchange, said: “The exchange
has been closed for the purpose of
giving investors and speculators an op-
portunity of looking into the true
.state of affairs before they act rashly
in disposing of their stocks, We con-
sider the conditions serious enough ‘o
warrant this action.”
Close in Morning.

At the later meeting of the commit-
tee, ' it was decided to close the ex-
change tomorrow morning also. This
action was deemed wise owing to the
uncertain conditions of affairs, and was
generally welcomed by members of
the exchange as it would at least give
a little time to acquire a saner view
of the situation.

The oldest members of the exchange
today could not recall a similar panie,
and never before when the exchange
was closed under similar conditions.
The panic which took place in Wall
street shortly after noon, could only
have been reflected by a similar panic
in the local market if the stock ex-
change committee had not decided to
take the drastic action which they did
in closing the exchange for the time
being.

CALGARY VISITED
BY ROYAL PARTY

e

Duke of Connaught Enter-
tained by Authorities and
Sees Oil Well.

e

Canradian Press Despatch.
CALGARY, July 28.—The Duke of

Connaught,” the duchess and Prin-
cess Patricia, with their party, arrived
here this morning from Edmonton at
8.30. Shortly after their arrival they
were ‘met at the station by ‘the: civic
authorities and welcomed to the city.

The duke spent a busy mornin -
paratory to-the visit to the ollsﬂzll:las
where the party was served with lunch.'
The party went as far as Okotoks on
the train and from there to the Ding-
man well by automobile.” Lunch was
served at the well to the distinguished
party. The duke was presented with
a golden derrick and the duchess and
princess received  beautiful’ . silver
mounted sample bottles of Alberta ofl
The well was unwrapped for the visi-
tors and displays of wet gas and oil
were seen.

While in the city the duke inspected
the boy scouts, witnessed a record run
by the Calgary fire department and

made several interesting visits about

of the althh R
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With a Playing |

Alaric Trine sought |
his revenge armed with a
single playing card. .

 He broke Alan Law’s
nerve and nearly wrecked the
happiness of his own daughter.

i

His other child-é-bUt ‘you"d

better read the story.

The Trey O Hears

By Louis Joseph Vance

Author of The Fortune Hunter—The Black Bag
—The Lone Wolf-'fEtc.
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