
2. Capital represented by movable property forming part of the business property
of a permanent establishment which an enterprise of a Contracting State bas in
the other Contracting State or by movable property pertaining toi flxed base
available to a resident.of a Contracting State in the other Contracting State for
the purpose of performing independent personal services, niay be taxed in that
ocher State.

3. Capital representedl by ships and aircraft opcrated by an enterprise of a
Contracting State in international trafflc and by movablc property pcrtaining to
the operation of such ships and aireraft, shail be taxable only in that State.

4. Ail other elements of capital of a resident of a Contracting Statc shail be
taxable only in that State.

V. NMODS FOR ]PREVENTION 0F DOUBLE TAXATION

ARICL 2

Fliinaio of Dobeaato

1. I the case of Canada, double taxation shall bc avoided as follows:

(a) Sulbject to the existing provisions of fthc law of Canada regarding thc
deduction from tax payable in Canada of tax paid in a territory outaide
Canada and ta any subsequent modification of those provisions - which
shail not affect the general principle hereof - and unless a prester
deduction or relief is provided under thie Iaws of Canada, fax payable in
Denark on profits, income or gains arising in Denmiark shall lic
dcducted from any Canadian tax payable in respect of sucli profits,
aicome or pins.

(b) Wliere a reaident of Denmarit derives a gain, rcferrcd ta in paragrapli 6
of Article 13, wbicli ray be taxed in Canada, Canada shall, sutbject ta
the cxisting provisions of the law of Canada regarding: Uie deduction
from tax payable in Canada of tex paid in a Imrritaay outside Canada
and ta any subucquent modification of those provisions - whicli elall
not affect the general principle hereof - ailow as a doduction frose any
fax payable by dma person e spect of such gain, an amourit equal ta
thc fax paid in Deomarit on that pin.

(c) Subjcct ta flhc existing provisions of fthc law of Canada regardieg thec
taxation of income frose a foreiga affillate and ta, any subsequmnt
modification of those provisions - which shall not affect thc gencral
principle hercof - for flic purpose of oomputing Canadian tax, a
comp.ny which is a resident of Canada ahall ke ailowed f0 deduct in
computing is taxable income any dividend reccivefi by it out of flic
exempt surplus of a foruign affiliai c which is a reuident of Deanmark.

(d) Wlierc in accordance witli any provision of flic Convention incorme
dcrived or capital owned by a resident of Canada la exempt from tax in
Canada, Canada may nevertheless, in calculafn thefli amoumt of fax on
allier incarne or capital, faite uita accouai fthc exemptad incarne or
capital.

lTbe tersas "foreiga affiliatc" and "exempt surplus« shalllhave fthc maiig
whlcli tlicy have under tlic Income Tai Act of Canada.


