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CONSOLIDATE OUJR RAILWAYS

J.eave the C.P.R. as It is and Fotin New Private Cor..
poration, Suggests W. F. Tye

That Canada bas sufficient railway mileage and traflic
for two good transcontinental sy.stemns, the, Canadian Pacific
Railway and aliother, but not enough for three, is the state-
ment of Mîr. W. F. Tye, C.E., a wýell-knowýýn civil engineer,
of Montreal. In an instructive address to the Canadian
Society of Civil Engineers in that city recently, Mr. Tye
suggested a consolidation~ of the Grand Trunk, the Grand
Trunk Pacific, Transcontinental and Canadian Northern
railways, would give a wvell-baJlanýcd system. lier(- are his
conclusions:

i. The National Transcontinental, the Grand Trunk
Pacific and the Canadian Northern railways are unable to~earn their operating expenses and their fixed charges, Can-
ada bas built, and is operating, the first of these roads, and
Canada and the vairious provinces have guaranteed the prin-
cipal and interest of most of the bonds of the other two, As
the roads are unable to earn their fix~ed charges, they must,

,uild i,

tallure ot ttiese roads is due t» the duplication
ail the railways, encouraged and bonused by the

;; t» the excessive cost of the Grand Trunk Paci-
inai Transcontinental riw s;t» the failured runk Pacifie to provide itself w\ith an adlequ'ate

eeders in the west, and to the construction, by the
korthern, of the long and unproductive stretches
,)ss British Columbia and Northern Ontario, with-

terminais, etc.
lie Canadian Northern, the Grand Trunk Pacific
ýaI Transcontinental be maintained in two sep-
nis, it will cost at leat $4oo0,0o, to buîld the
ranch lirie feeders and terminais, to provide themn
ite rolling stock, and put them in proper physical
, coinpete with the Canadian Pacific.
xili be necessarv that the Grand Trunk Facific
:six thousand miles of feeders ia the west,

will be necessary that thie Cartadian Northern
D threce thousand miles of feeders in the east, and
ostîng many million, in Montreal, Toronto, Ot-
ec and Vancouver.

to Corne.

I . ncluding operating expensesi and fixed charges, it
costs the Canadian Pacific about $70 to do $1oo worth of busi-
ness. Including operating expenses and interest on cost, it
costs the Intercolonial and the other Canadian -giivernment
roads from $200 to $220 to do $ioo worth of business.

14. Canada should follow the wise example srt by Sir
Johin MNacdonald when dealing w\iththe Canadian Pacific in
187-0, and' forma a new private corporation, with sufficient
power and the niecessary safeguards, to take over and con-
solidiate the Grand Trunk, Grand Trunk Pacific, Transcon-
tinental and Canadian Northern railways, and develop another
Canadian Pacific, rather thanx to have the governiment take
them over and dcvelop another and a vaster and more cx-
pensive Intercolonial.
Conditions are Favorable.

15. Conditions for the formation of such a company are
much more favorable than they were inl 1880, as western
Canada had flot then been proven, as it since has been, to
be capable of supporting a large and prosperojis population.

16. Such a combination would start with gross earnings
of at least $izoo,ooo,ooo per annum, with a probable average
increcase of 8 per cent. per annum, and probable net earnings
of from $25,ooo,0oko to 8,30,000,000 per annum, and a net
revenue from other sources of about $2,800,000.

17. lIs fixed charges at consolidation would bc about
$835,00o,ooo(, and it would be under the necessity of spending,
in the first five to seven years, at least $ioo,ooo,ooo to irovide
rolling stock and to puit its properties in goodi physical con-
dition.

iS. Deficits for some time to corne would be inevitable,
owing- to the heavy ficed charges amounting to about $3 S,-
ooo,ooo, as compared with $ zo,30o,ooo) per annum for the
Canadian Pacific.

1 (. As these high fixed charges are caused by the ex-
cessive cost of government construction and by duplication
of lines; bonused and guaranteed by the goverrnment, Can-
ada must pay them.
$orles of Uolte.

'0. The flxed charges would be at least $i5,000,00 Iess
with one private system than with two, and very much Iess
%vith private than with oeovernment manageement.

uch a combination as has been outlined, i
should not last more than five to ten yea

road should be very successful.
er to control its policy, and to share ia
iv, Canada should have an interest in the n
Dominion governiment should furnirh 40 1
ney recjuired, own 40ý per cent. of the sto,
per cent. of the directorate, but take no D

nnoa.naê Th ,.nnlAalu ai tl-c sA-

>oo of Calgarv's sinking
ts made by Mr. J. J. Y4

counicil meeting, 33 sui
are ia good standing.
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