
7

Feli, t6 Carrent E»Àrlisk Cases. 99

holder for value, following Raphael v. Bank of' England, 17 C.B.
161. He also held that mnere neglhgence on the part of the tranz-
féroýe to avail himiself of the means at Iiis disposai ta detect the
bad title of his transferrer was no de:fencu ta an actiun. on a nego-
tiable instrument.

lit re Laxost & Co., (r892) 3 Ch. 555 an important question
w~as raised as ta the validity of a certificate of corporation ob-
tained tinder the Cotripaiies Act, 1862 ; thL. memorandutm of'
association on which the certificate wras granted haviing been
signed, amrong others, by anx infant, withouit wvhose subscription
therc would iot have been the requisite number of subscribers ta
authorizc the issue of the certificate of incorporation. Williamis,
J., while holding that the certificate of incorporation is not con-
ejusive as ta the sufficiency of the memlorandumr on which it wvas
faunded, was nevertheless of opinion that, ns an infant's contract

i,; good until avoided, an infant's signatture mutst be taken ta
bu that of a ''person'' for th'- puirposes cf the Companies Act,
and would be valid ta support the rertificate of incorporation,
tven thicugli the infant should afterwards repudiate the contract,
as lie had (lonce in this case.

In re !>)stty, S!ctiîp A l oncmtic Delizery Co., (i892>) 3 Ch 36,
Williamns, J., held the directors of a coînpany Hlable to accouint
for the par vr.lue of shares. whichi they liad reccived fromn the
vendor of the cornpany in pursuanceo f a secret bargain with Iiimi
whereby they agreed to becomne dîrectors, notwithistanding such
shares neyer had any market value; on the ground that aithaugli
the circ-.mtstances uinder which they received the shares in question
Nvere known ta the actual shareholders cf the crnipany), there had
been an intention to conceal those circurnstances fro. lthe public,
by omitting any reference thercto ini the prospectus isseed hy the
dîrectors învîting the public to subscribe for shares.
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lit re New iMa.ilo»ialaiid Exploration Co., (r892) 3 Ch. 377,
directors of the conipanY, Nvhich liad po\ver to lend maney, and


