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THE FINANCIAL STATEMENT.

E havo not space to give in full thospeoch of Hon.
\/ Mr. Roso §n laylng befora the Houso tho state-
ment of tho financial condition of the Domiulon, but
wo shall endeavour to give to our roaders in as fow
words and figures as possiblo, tho intormation thercin
contaiped.  Wo shall, for tho present, refrain from
any tits on the modes in which tho Minister of
Floauco proposcs to raito funds to meot the heavy
floating debt of tho country; woshall only agree with
the mejority of those who listened to his apecoli—as
well those on tho opposition benclies as tho supporters
of the Government—1in stating that it was clear, cone-
ciso and candid, dealing with the affhirs of the country
as they aro, and meeting the condiilons of thiugs fully
and squarcly.

Wo shall commence Ly giving tho statement of the
Recoipts and Expenditure of Canada proper for the
year ending Juno 3J, 1867, its Jast year of separatd ex-
{stenco, which were as follows:—

RECEIPTS,

Customs.. .. .

$ ({.92;3.261 i1

Excite. .. ..e.on. 050 701 62
Post-Offico ... 479,025 65
QOcean Postago ... o7 438 27
Publtc Works . 408,163 92
Provincial Steamers. .16
‘Territorial .vooevnine 718379
Casual, ... o eee 16,458 01
Quebeo Loan ... 90
interest on fnvestments . 87,627 84
Premium and Discount 16,218 G6
Bank fmposta. ... .iuueivnenn. 18.042 42
Law Fees, 12 Vie,, Cap, 63 and 64 . 25,391 77
Fines and Forfeftures.. cocveecieee cuvans 12,001 16
Bill StamMPps ceeveicere e ciune 104,622 16
Law Fees, L.C.,(Con. Stat. L.C., Cap. 93) ,099 70
Do. U.C,(County Attorneysi....... 31,003 10
Tonnage Duties, ((iuobeo River offca). . 9,835 27
xi)o. (Mariners’ Fund) . . 9,697 15
Passonger Duty, (Emigration & ¢ ntiue,. 22621 0
Hailway and Steamboat Inspection . . 6,759 70
FIINELIBR - - evcaveres covermesvne oo wen oo 10,450 90
Cullers Fees. v covosse v vonnr ceveannnns UL 81
Pewmteotiary, Reformatorics, &¢. 67,135 86
Hospitals and Charitfes ..... ... 6 268
Miina . . . . 32,856 69
‘Trinity House, Quebet..a. oo e 206 1Y
Registration, L C. i e e 3,910 69
AMuticipal Loan Fund, U € 84782 60
0. do. Le ... 81 858 &5
Quebee FiroLoan. .o...ooe .. - oLl 656 12
LAW S00108Fee e eensre cee + rerean 14,955 03
Court Houges, L. C . ... e 33,868 +8
Buliding and Jury Fuond, L. C...ce . ... 13026 63
Upper Canada Bu lding Fund .o 23,635 ¢5
Btumcipatities Fund, U. C - 177,708 48
l?o do L©O© 16 632 52
Edueational do. L C... 6,679 05
Do do L C .. e e 31,000 48
Common School Fund . .. 124,696 48
Co’P) right Duties ... .. ... ., . 235 2
TNAAD FUNG « ceeeecvier e vnrieinmsnen o annee 02422 45
Creat Western Kauway (lotercst Acely.,, 00 L2
Noripern Kasway, do  do. .. S
Public Works. Special. L. 20,000 CO
T SEBMOTS «. . eeeeretrrinanrsstinans s sransnis 16 199 00
‘trust bund ANVestMeDl. ... ..ieenen.. a,400 W
Lonsoltuated Fund lov=stment 108,637 07
Receipts from Sales of Public Works 24,302 17
“Tavern Licenccs appticable to Municl.

PAUIEY, L Uerveveras sunnrenniinen.. 4,360 02
Revenue proper .. . §12,313,239 £0
Tolentures and Stock,. ... «veee$ 873,200
Trovincial Note3 sieee seevecves 3,113,500

———$ 5,956,900 00
$§16,400,139 80
PAYMENTS.

Iuterest on Publio Debt | e . §$ 3,631,783 58
Charges of masagement. vesieeiann 183,476 35
Sinking kund. ..o veeee oo Liiel . 243333 34
Prentum, Discuuot and Exchango ... 51,160 12
Civil Government. . . .. b8sT60 11
Admiuntstration of Justico East .. 412,900 63
Do do West. ..uvees QU443 79

Polied .  evo oo .- o 03

Penitentiary, Reformatories and Frison

Inepection R LCLIRE RS 243,813 64
Legislation ... . eev ciieeen o L 385,982 16
Education Ifast .. . ....... ..o 273647 63

Do Waest. e oo al. 846,831 15
Literary and Sciet ific Institations.. 4 802 66
Hospitals and Charities.. ... e . 817.995 71
Geologlcal Survey..... . .- . 23,278 04
MEMtI8eree. o o o - see-- ... . 1,412,032 04
Arts, Agriculturo and Statistics 57'912°88
Agricoltaral Socleties ......... .. 108,078 25
‘Emigration aud QUArSRUNO. .vcoav... 52,198 i4
PONSIONS, . e seicee oo o e oo 51,485 18
sndian Annuities .. .eeeeeerene. [ 420
Yublic Works and Buildinge ... ... 610,165 03
Ronts and Repatrs .oece. evve «ceeeees  1WO,056 65
Roads and Bridges ccregee teee s 145,10) 60
Qcean and River Sctvicge..” . o .o o, . 3,302 00
Light Houees and Coast Sorvice ... ..  1lud48i 34
Tisherics . 38 807 34
Selgploral Tenuro redemption e 20,777 B
Townsbip IndemDnitY e esscscevernen 105,663 0%
Culijug Timber oo .. -0 comiiieiion €5,(43 29
Railway and Steamboat Inspection . 10,648 62
Advances and Kepaymontae. . ceeees e 145,622 67
Romoval to Ottawn. ... ceee 7,760 b3
Indian Fund.. ceeveeese o . 150,325 22
Municipalities Fund, East and Weost..... 103,242 41

! 8ecrot S6rvic..ee..

Mizcells *QOUS .+ . see eo: o vecsasrescricersonss
Iho é‘ol‘locuon. &0, of Revenuoi—~

v GHLA12 68
EXCIS0u. .. ccanrenr aev o o steue mniense 0,647
Poat Office.. . 66918525
Public Works. e 7600 23
Teeritorial. ,ouoes o areers aneee e 163,403 03
Btampa ... L 614y 2
Fines and forfeitures. .. 5,163 20
Minor revenues. RV R
Special Funds... 76,314 40

EADenditur proneree. ..o ..o veene oo 000 $12,916.973 37
llc('l,t-mption of Fablic Debt... 1813,117 17

Total PPsymonts coesees covevisese cne oueeen e $14,720,000 G4

According to these figures, thero is an apparent de-
ficlt of £502,733 for this yoar, but tho items focluded
large amounts for exceptional accounts, which com-
menced last year, and had to bo continued this vear,
and also for publfo works, which would not be likely
to ocour agaln, and which might falrly be deducted
from the ordinsry expendlturo of the year.

Concerning tho fixed debt of the Dominfon, tho
Ministor of Finance said:~-

#This brings me down to the consideration of tho
atato of affairs whan, on tha 1st July Iast, wo entered
on our prosent constitutional arrangements, and it i
perhaps necosaary that I should refer for one moment
to those features of the Union Act which affect the
money dealinga of the Dominion. As tho Houwre iy
aware, tho Dominlon, when taking posscstion of the
revenue and of certain groporly of tha tour Provinces,
alan aasumod certain obligations of those Provinces
It is stipnlated in the Union Act that the amount of
dobt with which the Provinces sliould go into the

Union should bo:
For Ontario and Quebec.. ... « we.. $62,600,000

For Nova Scotla ._..... 8.000,000
Yor Now Brunswick.... 7,000,000

877.600,0000
It {s further provided that the Domivion #hall he
tiable for thn obligations of the several Provinces at
tha time of tho Union, no matter to what sum they
may amount, Clause 11L. eavs that * Canada shall bo
liable for the debte aud labilitica of each FProvince
existing at the Union,’ which, of conrse, means lin-
bilities in excess of stipulated debt. Tho Domivion is
bound. in sddition, to puy tho interest of tins public
debt of $77.600,000; also to pav the stipulated gubsidies
of 80 cents por head of tho population of each Iro-
vince, and besides, tho supplementary grant of
$80,000 to tho Provinco uf Qutarlo.
70.000 to tho Province of Quebeo
60,000 to tho Provinca of Nova Scotia.
50,000 to the Province of Now Brunswick.

§260,000

New Brunswick recelving in addition the sum of
€63 000 per annum for tho consideration montioned in
tho Act. Besidos all this—and I mention theso detafls
that tho House may correctly understand the difficnite
which exists in making up exact atatemants to bo lald
beforo it, of tho outlay for which it will be my duty to
ask a vote at {18 hands—the Dominion is bound to de-
xra[v coriatn expenes of Civil Government thoecalaries
of the L ocal Governors, of tho Judges, and of all off
cora In the various Provinces who becoma officers of
the Dominion From these pasmeonts we have. of
courso, to dedact tho interest on tho excess of dobLt
assLmed on behelf of any of the Provinces

I now come to the next point in my programmo—nn
account of the sums that have been received by the
Dominjon from tho 1st July last, up to the Jatest hour
to which I could %!aco them in” posaession of tho
House, nnd also of tho sums expended by the Domin-
fon on ¢ Dominion &ccount”’—a phrase 1 shail bere-
attor often have to uss. Tho statements of these
amounts were finished late last ovcnlnq and aro now
in the hands of honoursblo members. With your per-
mission, sir, 1 shall rofer to the total sums in order that,
tho Houso may sec tha condition of the fncome and ex-
ponditure of the Dominion as nearly as possible. I
say a8 nearly a3 possiole, because there, n. doubt, are
on hoth sidex of tha account somo iteras which do not
properly belong to the Dominion, bat to the several
Provinces, Tho machinery of Goveromont has, in
in many cases, besn carried on since 1st July last by
Domninfon officers, both for the Dominion and for the
local governments, and iteras of revenuoe and expendi-
turo belonging to the soveral Provinces have found
their way into the accouunts of the Dominfon, Theso
wiil, howover, all have to be accounted for when a
final adjustment is mado, and have to be refunded to
the Provinces, as being eithor arrears belonging to
them, or procceds of jocal property or included in the
debt., This is peculiarly the case in regard to tho Pro-
vinces of Ontarioand éueboc. for which the Domin on
officers at bo head of tho government have performed
for somo t.mo functions which may hereafter have to
be performed by their own officers.  For oxample, tho
Crown Lands accoants for those Provinces have been
brought into the Dominlon accounts, but they wilt all
form tho subject of adjustment when the arbitration
botweon Ontarlo and Quebeo takes placo.  (Hear )
Tho first account, marked A, is aun abstract of the cash
receipts and expenditure fromall sources from st July
to the 20th November, 1867, that is, o statement of all
tho cash which has gone futo the public chest, whether
on Dominfon account proper, or on acoount of the
Dominfon as acting for local funds. The totals show
that tho .amonat received since the 1st July
whilo tho total 2mount paid out during the

same petioq 18 wewee it crenssnsnninnnee o vone 6,023,085

.leaving an spparent surplus of rovenue over

OXPORAIDIC ceve srassesseanresarees s smmanrarainssinas$ 2,104,680

4160 17' but in this aependiture, §+ will ba percelved, all tho
163,336 17 | l"mdpaymrnls which ocei v pertodically are not ine

claded, of which tho principal {s tho interest on he
Tablic Debit, payments which have since, ip a y1eab
measure, absorbed this surplvs.”

‘The following fs the condition of the flrating delt
of the Dominijou, as it stood on tho 81st of Octuber:
* Thero was then due to tho fiseal ageuts in

England on Lanada account—on accutint

of what ar- now Ontario and Quobce 12,404,115
‘There waa due to the flscal agents of the Pro- .

vince of Nova Scotifuevseeae.en soes « « 1,312,540
There was Jdue to tha flscal ageuts of the Pre.

vines of Now Brunswick, one acconnt
weeees $112010

essen, !
————

Ma);lng together, on account of New Bruns.
wie

of...... YU .
and anotlier, gince pald, of

243 9%
Being a total sum due to tho flscal agouts In —
England of.coveveeesenicescnnncrnniionee... 305083 -

s Meseses Geris srse o Bess

Thero was duo in Canada, to the Bank of
Montreal,, c.evouen..

And a further sum on tho redemption af cir-
culation 0f ccvenvieine-sensenecaes $356,060

From which howover, are to bo do-
ducted bond: the Provinco receives
on paying that amount .. . ... 206,

o e 149,086
Making tho total suin due to the Bank of
Moutreal..... e 2,724,086

Then thero §s onaccount of the Sinking Fund, which
13 of courso properly chargeable to revenun, tbut which
has found its seav tuto tho accuunts of the flscal agents,
the sum of $206.950.

The floating debt then is as fullows:
Due flscal agents ... L veee {8920.835
Due Bank of Yontreal . 2,740
Sluking Fund 8CC0unt.cesiseeesarsons sennnne  208,48)

Total e ieesenin smeasess 0,011,502
exclusive of the I'rovincial notes and debentures.

1 will nnw state to the House the mode in whieh the
Government propose to deal with this fluating debt,
In the first place, there ara certafn asseta, which the
Government of Canada havo and which ought pro-
perly to be realized. fn order to go in lguidajon of
that' debt There are £250 000 sterling of bonds of the .
Province ot Nova Scotia, now fn tho hands of the flscal
agents in England, that ono ftem represcuting about
a million of doltara, Then thero are due to tho Do-
minton of Canada certain sumaby various carporations,
institutions, and municipalitics—forming, & very con.
siderablo amount in the aggregate, wh ¢h, If all col.
lected, would reduce In a very conriderable degre
this floating debt I do not presurse that i {8 pozsibla
with duo regard to existing intcrests to force undn
or harshly the payment of thoso largo amounts. &tilt
there is 2 very conalderable sum. I am satisfled, which
will be avatlable from those sources within a not vory
remote perivd  And I think it is the doty of the Do-
minion when it has to pay a high rate of intcrest on
fts floating debt. to realiza those arsets as rapidly as
they can bo realized, with a duc regard to theintorests
fnvolved.” (Hear)

Mr. Roso thon pruceeded to indicato tho course
uovernment meant to tako to provide for this floating
debt, after realizing tho various assets of the Domioion,
such as the debis due by the Great Western aod
Northern Railwaye, &c Io stated that it was pro-
posed to take puwer to createa Dominjon stock, in
which trustecs, exccutors, corporations, the Court of
Chancery and others might beable to make their in-
vestments. Ho believed a very large amount. might
be got in thut way. It was slso proposed toglve facil-
ities for the purchase of {crminable annuities. A third
way to obtain money would bo by the oxtension of
the principlo of Savings Banks, e believed a very
much larger amount of moncy would bedeposited ifthe
gavings were guaranteed by tho Government, instead
of ounly by privato companies This was proved by
tho larger proportion per head of deposits in Nova
Scotfa and Now Bruaswick, where the Savings Bavks
woro administored by Government, than fn Ontario
and Quebeo uoder their system. Still another mode
by which {t was believed a ldrge amcunt of movey
might bo obtained, would be by compelling the-Lifs
Assurance C les doing business in Canads to
givo the samo guarantees now exacted from tho Fire
Companfes. Another way in which some portion of
the debt might bo met was by the gradual extension
of the circulation of Provincial Notes, Therewas still
another way, which ho, Mr. Bose, conld only hint at
as yet, namely, by tho use of Exchequer Bills, ocere
taln conditions connectoed with somo provisions with
referenco to silver. In reference to-tho time which
could bo obtained in which to moct tho floating dobt,
Mr Rosa stated that tho $2,600,000 due the-Bank of
Montreal had matared on the 1st of December, 2nd
had beon renewed up to the S0th June nexf, He
thought that thero-would bs wo dificulty with-the
fisoal agents in England in carrying the floating dobt
there for such time a8 was neciszary to mako tho ar
rangements ho had roferred to.

Ar, Rosé noxt procecded to givo tho estimates of

2576.000
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