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Exeess-Prefits

Taxation

Canada and the United States
Britain, too, for that matter, to
help meet the after-burden of the
war have sought to raise revenue
by taxation of excess profits in
business. Excess proiits are pro-
fits made over and above what is
deemed & fair dividend upon in-
vested capital. If say seven per
cent. is to be considered a reason-
able profit for invested capital in
any year, then everything earned
beyond that figure in that year
is called * excess proﬁb," and is
being heavily taxed by the Gov-
of English-speaking
The taxation is al-
let

{

ernments
countries.
ways graded. For instance,
us recall That the taxation 0
business profits in Canada last
year was graded as follows :—
The first 7 per cent. of profits was
exempt from tax. Any profit
above 7 per cent., up to 15 per
cent,, was taxed one-quarter ; the
Government took 25 per cent. off
it. Of any profit above 15 per
cent., up to a profit of 20 per
cent., the Government took half.
Of any profit above 20 per cent.
on the capital invested, the Gov-
ernment took three-quarters.

To make all this more clear,
let us give an example in concrete
ftgures. Let us suppose that a
business with a capital of say
$100,000 made a profit last year
in Canada, prior to taxation. of
$50,000. The excess-proﬁts taxa-
tion would then bear as follows :
The ﬁrs‘t $7,000 of profil would
be exempt from tax. _The next
$8,000 of profit, namely from 7
per cent. to 15 per cent, on the
capital, would pay a tax. of 25
per cent., or $2,000. The next
$5,000 of profit, namely from 15
per cent. to 20 per cent. on the
capital, would pay s tax of 50
per cent., or $2,500. The. re-
mainder of the profit, namely the
excess above 20 per cent. on the
capital, which exeess wounld be
$30,000, would pay a tax af 75
per cent., or $22,500. Thus ‘the
entire (overnment excess-profits
taxation would be $2,000 plus
$2,500, plus $22,500, or a total
of $27,000.
of $50,000 upon the invested

In short, of a profit

capital, the business would be al-
lowed to keep $23,000 while the
G vernment took $27,000.

This at Srst glance looks not
so bad for the business, severe as
the ultimate scale of taxation was.
Nor eould there be mueh objec-
tion to it if any business could
he sure of making a good profit
every year. and if capital had no
escape from. that busipess nor
from . that But no

business can be sure of making a

country.

good profit every year, or ‘any
protit; fat years must be counted
on to provide for lean ones; and
secondly, capital will always be
on the lock-out .to go ‘where
profits are highest or least taxed.
So, first, a high scale of excess-
protits may be unjust and possibly
crushing to individaul business
and secondly it must be danger-
ons to national interest if other
countries  exist where capital is
less heavily taxed. But worst of
all, you tend to destroy tha in-
ducement to, and even the possi-
bility of business expansion,
Janada promptly recognized
that a very high scale of excess-
profits taxation was a mistake,
and this year the scale is lower.
In the United States, the taxatfon
has not been so extreme, never-
theless the feeling that it is un-
wise has grown so strong that
pext Congress is said o be certain

-
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Herald to wipe it out altagéther. An date, repeating his perforipance

American financial institution as
sisted by cx-Secretary of the
Interior Franklin K.Lane recently
made a. canvass, covering several
thousand sources of information
throughout the United States
asking a series of questions re-
garding business conditions and
building,
On

one point the answers were almost

outlook, crops, labor,

transportation, taxation, etc.

unanimous. namely in opposition
to the excess-profits tax, and in
favor of the substitution of a
sales-tax—whizh is practically
the course Sir Henry Drayton has

started on in Canada.
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What Of The Farmers ?

Replying to an insinuation of
the free-trade Farmers' Sun that
Procection .is driving: Canpadians
off the farm gn{{'?legtroying
Canadian agricﬁltux‘; (‘Mr. Crerar
has made the same charge). ~ The
Journal recently pointed out that,
as a matter of fact, the agricul-
tural interest of Canada is tre-
mendously prosperous having
doubled in value within the past
five years, A
‘noting this, draws our attention

correspondent,

to statistics which are perhaps
even more convincing as show-
ing that agriculture, instead of
declining, is actually flourishing.
They are the statistics of the
value of occupied farm lands
in Canada between the years
1910 and 1919, and show the
following : ' :

1910 1914 1915 1916 1917 1918 1919
Canda $38 $38 $40 "$41 $44 $46 $52
PEIL 81 39 38 39 4 44 51
Nov.S.25 28 28 34 36 41
NewB. 19 26 29 3% 32
Quebec 43 47 53 83 §7 T2
Ontario 48 54 B3 55 57
Man. 29 32 324, 32
Sask. 22 21 23 29 32
Alberta 24 21 22 28 29
B. Col. '74 150 125 119 149 149 174

If such figures fail t» con-
vince the Farmers’~Sun that pro-

tection is far from ruining agri-

35

culture in Canada, then let it
turn to econtemplate what has

under Free Trade. Mr. Meighen,
in his' notable speech on the
Budget last session put the matter
very gogently : '

“ When free trade came into
effect—I have the exact official
figures before me from the statis-
tical department—the proportion
of agricultural population™to the
whole population of the British
Isles was 49.8 per-cent. or prac:
tically one-half. 'In the year 1913
before the war, that had been
reduced to 21.9. Oue-half jof the
whole population when free trade
came into effect, was agricyltural ;
one-fifth of the whole population
agricultural after it had besn in
effect for about 70 years.

¢ Such is the result on agricul-
ture. I give Mr. Lloyd George
again as my authority for the
statement (I feel sure it was he;
anyway it js true) that between
1870 and 1905 3,000,000 .a(;res"
in Great Britain went out of pro-
duction in corn (grains)'and that
in the year 1905 there was less
wheat land in cultivation than
had gone out of wheat production
since the introduction of ' free
trade. One million men today
work in Great Britain in the in-
dustry of agriculture. There were
more thand twice that number at
the time free trade came in to
make them happy.and rich!"—
Ottawa Journal.

A Leng Distanee Fighter

Mr. Mackenzie King’s reputa-
tion as a long-distance fighter,
strengthened by his absent treat-
ment of the by-eleetion in 8t
John, is being still further en-
hanced. There is a by-election
in progress at present in the con-
stituency of Yale-Gariboq, Yale-
Cariboo is in British Columbia ;
but although Mr, King has been
touridg that province, demanding
a genaral election and declaring
that the people must rise" u;.) in
their wrath and smite the Meighen
Ministry, his militancy has not
yet carried him to ‘#fie point
where he has entered the riding
to speak or even pub up a candi-
date to fight, Instead he has ab.
dicated to a soldier-labor candi-

-
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hdppened to" British® agriculture/

in Colchester, North Oatario, and

Stormont,
It is a humorous speetacle, this

sight of the leader of the once
great party of Laurier and Brown
and Blake running away from a
tight, hoping to win elections by
not putting up candidates. In
England Mr. Asquith, leading/a

'Bastern King’s
Bxhibition.

The Eastern King’s Exhibition,
held at Souris on Thureday last,
Tth inst., was most successful.
The weather was all that could
be desired, and the a.ttend'ancc‘
was large. The exhibits of grains,
roots, vegetables and frait, a-

party much more decimated than

that led by Mr. King, entered
upon the “dark adventure” of

overcame tremendous odds--and
carried Liberalism to victory. Mr
Asquith, believing that there was
irreconcilable differences between
the bureaucratic creeds of Labor
radicalism and the individualism
of true Liberalism, was willing
to risk something for what he
believed. Mr. King,
much about Liberalism, is willing
ta strike his flag t,o;a.ny policy or
cult or creed rather than wage a
hard fight. But of course there
is & wide, wide spread between
Herbert Henry Asquith and W.
L. M. King.

mouthing

Fgrmers and Protection

Appearing before the Minis-
terial Tariff Commission in Cal-
gary, Mr. H. W. Woode, president
of the United Furmers of Alberta,
supported a claim that protection
was bad for Canadian agriculture
by citing the fact that farm values
in the United States are increas:
ing more rapidly than the same
values in Cacada. We are not
sure that Mr. Woods' figures are
right—there are thousands qf
abandoned farms all over the New
England States—but assunting
they are right, it was a rather
cusjous argument/ with wh:ch to
assail protection. It was curious
because the United States is'a
protectionist country, and this is
the first time we have seen the
argument made that because one
pratectionist country is better off
than another, protection is 8n
evil thing. Why  did - not Mr.
Woods take for his argument the
comparison of Free Trade Eng-
land %

While the value of “farmg landg
in Eogland went down under
Free Trade by nearly $8,000,-
000,000, the United States, under

of its farm lands from $19,000,-
000,000 to $41,000,000,000, and
Cangdian farm values increased
on an average of 73 per cent.,
and in some provinces as much as
135 per cent. -When Free Trade
came into effect one half of
Britain’s population was engaged

centage is reduced to 21.19. Be-
tween 1870 and 1905, no lesp
than 3,000,000 acres in Britain
went out of production in corn.
In 1870 more than two million
Britons were engaged in agricy}-
ture. Today ~the number is
slightly less than a million.

Mr. Woods, and other Agrarian
leaders who appearto be suffer-
ing from low visibility when they
come to discuss eeonomic ques-
tions, should study what has
happened in England. It might
not entirely alter theip views, but
at least. it would help to keep
them from making their ' claims
ridiculous,

London D’a.ily Telegraph : Po-
land and Lithuania have been
saved much tribulation and ex
pense. The world has seen how
easy it is to avoid the barbarous
arbitrament of war, and to ar-
range a quarrel cheaply, peace-
fully and expeditiously when
there is an independent and in-
fluential body of outsiders to
build a golden bridge for heated
litigants, That is just what the
League of Nations is intended
to demonstrate. Nobody of any
sense supposes that it can
abolish war at a. stroke.-What
it oan do iy tqo provide al-
ternative  golutions sa safe and
easy that war will become incres-
ingly unnecessary, and at last will
seem grotesque. We are a long
way fromp the conclusion yet.
But the League has made an ex-
cellent beginnibg by _intervening

has establighed a 'precede'nt which
may operabe mext time a war on
the grand scale:is threatened. It
is a vigtory for eivilization and
common-sense, and the Couneil
can be cordially congratulated on
Figs achievement. .

-

Mingpd’s Liniment for sale every-
where.
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Paisley,and, by his superb courage |

in agriculture; todgy the per-|-

t,opreveﬁt a little war; and it|

well as numerons'exhibits of do-
lmestic science, textile, knic and
fancy ‘goods presented in the
' building were, generally speaking,
of a very high order, and were
imuch admired by the visilors.
{ Other exhibits in the building
included\ butter, cheese, flowers,
ete., etc.,, all excellent in their
respective classes. The Dominion
Experimental Farm, Charlotte-
town, had on view a very inter-
esting and admirably arranged
exhibition of the products and
operations of the farm. The ex-
hibition of - live stock on the
grounds was -excellent, and in
every-way creditable to the furma4
ers of Eastern Kings. The show
of horses and cattle was not only
extensive, but of splendid qua-
lity. Horses, cattle and sheep, as
well as pigs, that weuld do credit
to any exhibition, were shown in
large numbers. ®T'he judges- cer-
tainly, in many cases. myst have
been perplexed in determining
the fine points of difference be-
tween the prize winners. On the
whole the exhibition was of a
high order, reflecting much credit
on the exhibitors and praise-
worthy in an eminent degree on
the part of the inanagement,
o

The grounds, as abt present
Tsed for the outside exhibition,
are not sufficiently extensive to
accommodate animals shown. 1t
is said additional land hag been
purchased and the bounds of the
exhibition grounds are to be
extended. That is "quite in
order and of much advantage to
the exhibition generally. The
negt desidepatym js an  exhibi-
tion building on the grounds.
That, too, will likely come.

Ayrshires seem to be
favorite cattle at this exhibition
and certainly several excellent
herds were shown. Mr. Danie
J.'Mullin, St. Peters, exhibited a
splendid herd of Ayrshiers and
carried off many firsh prizes.

the

As usual, Mr. -Aodolphus M
Ewen, St. Peters, presented some

c

protection multiplied the value golendid horses and carried away

quite a sheaf of red ribbons.

His Honor Lieut. Governor
McKinnon formally opened the
Exhibition.

Lenden hearns Plan

London, October 6.—Detailed
plans for , the: Communistic con
quest of Britain and other coun-
tries have been brought from
Russia by Sylvia Pankhurst, and
copies of -a long document in-
tended only for perusal by British
and American Reds have reached
inadvertently _several London
newspapers.

Leunine fnsists that the first
duty-of Communists is to oust
moderate men from responsibic
positions. ¢ Each organizatior.
joining the Communist Interna-
tionals shall be bound to remove
systematically from all respon-
sible posts in the Labor movoment
—papty  organigation, editars;
trade unions and municipalitiés —
all reformers and partisans JF; the
centre, replacing them by Com-
wmunists without troubling about
the fact that at first it may h-
necessary to replace experienced
men by rank.and file workmen.
[n coyntries where, in conseq‘nence
of exceptional laws Commanists
are unknown te carry, on  their:
work lawfully, 2 combination of
lawful and illegal works is abso-
lutely necessary, The class strug-
gle in almost all countries in Eu-
ropc and America is entering
upon the phase of civil war.
Under such conditions Commun-
isés cannot hgve any confidepge in
burgeois laws; and are bound to
create everywhera a parallel il-
legal apparatus which, at the de-
cisive moment, may help the
party to accomplish its duty in
the revolut'an. :
- “ Ineistent systematical propa-
ganda is necessary in the army
and in all rural districts, Com-
munists must carpy on their wqrk,
for the most part illegally, bt
any refusal to do suyech work

the revolutionary cause.

fulfill its duty only if orgwnized
n a centralized form and ruled
by iron and almost ‘military dis-
mpiline.”
\
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~local and Other Items

———=. ——

%bankagi\'i'ng Day, Monday
next, 18th October. :

Montreal adviceg say the re-
tail price of woolen: yarn has
made a sensational drop this

DEPARTMENT OF CUSTOMS AND

Patons, Lid

INLAND REVENUE.
EXCISE TAX
LICENSES

Retailers, Jewellers, Manufac-
turers and Sales Tax Licenses as
required under the Amendment

week, when the price of the
cheapest' grade came down from
3.35 per pound to $1.55.

A year in prison awaits apart-
ment landlords in New York who
fail to give their tenants heat
of 68 degrees from 6 a. m,, to 10
p..m., when the temperature out
side is 50 degrees or lower, the
Health Commissioner announced !
‘the' other day.

The second day of New York
City’s registration week brought
forth 163,953 additional prospec-
tive men and women voters, ac-

the 6th. The total number in
two days registered was 309,653,
s compared with 273,027 for
the first two days in 1919. Reg-
istration continues until next
Saturday night.

The Provincial, general elec-
tions in New Brunswick
Saturday last r esultedin some-
thing of a mix. In a House of
48 members, the TLiberal Foster
Government seem to have so far
as present accounts show, 23 ; the
Conservative Opposition appear
to have elected 13 ; the Farmers
10 and the Labor party 2.

on

It was stated officially in Lon-
don on the 6th, that the Russian
Government had replied to Lord
Curzon’s ultimatum demanding
immediate release of all British
prisoners. Curzon’s note said
there could be no agreement on
resumption of trade until Russia
consented to release the prisoners.
The tone of the Russian reply
was said to have been favorable:

A despateh to Toronts from
Shelburne, Ont, a village in
Dufferin County, 65 miles from
Toronto, reports great excitement
wer a reported discavery of an-
thracite: coal in the immediate
vicinity. G. F. Lyons, a farmer,
while ‘boring an - artesian well,

twenty-five foot seam of a hgrd
black substanae, pronounced by
those who have seen the specimen
hrought to the surface by the
drill, to be true coal, and prob-
ably good grade anthracite.

-

Sir Robert Borden, former Pre-
‘mier of (Janada, will deliver the
Pearson-Kirkman-Marfleet series
of three lectures at the University
of Toronto next March. W. H.
Taft, former President of the
United States, in 1915 gave the
previous course of lestures. The
leckures have been founded to
foster -a sounder understanding
between Canada and the United
States, and are delivered by
brominent heads of ipstitytions
on subjects of mutual interest to
the two countries.

The Prime Minister will open
his speaking tour in the Wesgt by
a meeting to be held in Winnipeg
on Friday evening, October 15.
Dates of further Western meet-
ings will be announced later? The
Winnipeg meeting follows one in
Straffordville, Ont., at which Mr.
Meighen opened the Government
campaign in the East Elgin by-
election, Straffordville is the
home town of John Stansell the
Government candidate in East
Elgin. Mr..Meighen spo.ke at
Straffordville last’ evening, Oct.
12, After the Straffordville meet-
ing he returns to Toronto and
thence proceeds West, '

_London, Oct. 10. —The shipping
correspondent of the (fpserver
points to the Empire moral of]
the maiden voyage of the Cana-
dian Vietory of' the Governmenti
fleet. He says the fact that the
vessel's agents at Liverpool are
the Cunard Company, supplies
the secret of the shipping policy
of the Canadian Gowernment,
Its new lines to the British;
Australian, West Indian and other
Empire parts, are “ Deliberate and
well-conceived efforts to salve a
lavge proportion of Canadian
gommerce from Amerigan garriage,
Canadisn-bmilt  ships carrying
Canadian cargoes and  under the
Canadian flag, are a great demon-

would be equal to’ treason: agninst:
The
Communist party will be_ able t57

I
1)

stration of the vitality snd de-
termination of our kinsmen acrass
the Atlantie.- -The fact-that - this
fleet is being operated in alliance
with our own great- shipping
lines, is evidence enough that
Canadian statésmen are animated

by a sound instinct and wise|-

cording to figures tabulated onT

struck, at a depth of 100 feet, a |
from the Postmaster General's |

to the Special War Revenue Act,
1915, are ready for issue, and
application forms may be had
from the undersigned. :

Firms not in. possession of
Licenses on the 15th November,
1920, will be subject to penalty
as provided in the Act.

PENALTY

For neglect or refusal to take
out a Ligense shall be a sum
€ not exceeding

ONE THOUSAND DOLL:{RS.
F.J. CASEY,

Collector of Inland Revenue at

* Charlottetown.
Oct. 13, 1920—-4i

SEALED TENDERS addressed
to the Postmaster General, will
be received at Ottawa until noon
on Friday, 19th November, 1920,
for the conveyance of His Ma-
jesty’s Mails on a proposed Con-
tract for four years, six times per
week, on the Mount Stewart R.R.
No. 1, from the Postrnaster Gen-
eral’s pleasure.

Printed notices containing fur-
ther information as to conditions
of proposed Contract may be seen
and blank forms of Tender may
be obtained at the Post Office af
Mount Stewart, and at the office
of the Post Office Inspector.

JOHN F. WHEAR
Post Office Inspector.
Post Office Inspector’s Office,
Ch’town, October 7, 1920,
Qctober 13, 1920—3i

SEALED TENDERS addressed
to the Postmaster General, will
be received at Ottawa until noon
on Friday, 5th November, 1920,
for the conveyance of: His Ma-
jesty’s Maiis, on a proposed. Con-
tract for four years, six times per
week, on the route, Victoria
Rural -Mail = Route, No. 1,

pleasure,

Printed notices containing fur-
ther information as to conditions
of proposed Contract may be seen
and blank forms of Tender may
be obfgined at the Post Office of
Victoria, and at the office of- the
Post Office Inapactor, Charlotte-
town, P. E. Island.

JOHN F. WHEAR,
Post Office Inspector.
Post Office Inspector’s Office,
Ch’town, 21st Sept,, 1920,
September 29, 1920—3i -

J.D \SI‘EW\AB‘I’
Barrister, Solicitor and
Notary Public.

OFFICE :
NEWSION BLOSK
Ct arlottetown

Brarch Office. Georgetown

D—(;Mcl.eod | W. K. Bentley, K-C.
McLEOD & BENTLEY

Barrigters. Attorneys and

Solicitors

£ MONEYTO LOANS3

Offices — Bank of Nova.
Scotia Chambsrs,
Chaplotzte,fbwn. P. E. Island

W. J. P. McMILLAN, M.D.

'Physiéiah and Surgeon

Office and Residence :

105 Kent Street
CHARLOTTETOWN - PEL

Fire fnsurance

Possibly from an over
sig &? or wani of thouglki
vou have pul of insur-

ing, or placing add:
lional thnsurance io ade-

gualely prolecl yourse

againsi loss by firois

ACT NOW. CALEL UP

DEBLOIS BROS,

precaution.”

Watér Street, Phone 251 3
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THE NEW SEASON IS BERE !

Life is made up of glorious, changes. =The
whole world loves to LOOK FORWARD, in
happy anticipation of the NEW.

e greet the Summer with eaget welcome ;
then, no less eagerly, we greet the cooling Au-
tumn and the bracing Winter.

Today Autumn locms before us.

Its enjoyment calls for new Apparel—new coni-
forts and beautfes for the Home.

We've spent busy months finding and gatheri:.7
lall these wanted things—the best obtainable at
each fair price.

These are show days, when group by group we
display what we have bought for you.

roud days for us—interesting days for you.

Some things are more plentiful than they have
been, and more moderate in price. Some are
scarcer, and early selections will prevent disap-
pointments. Come when you can.

Every Woman Will Enjoy PATON'S
Display of Women'’s Su_ifs

-+ So many original ideas have been evolved this
season. The" lines™ are”so” soft 'and:: graceful —
sleeves and’ collars show so many new effccts.
Some of the suits are so dressy—charming in so
many quite new effects.

_Perhaps you'll decide in a moment that you
simply must hnve a certain suit. But you’ll be
quite as welcome if you simply come to see and
go home to think about it quietly and take your
time to decide what you like best. *

But bear in mind that the early showing always
cohtains many charming models that will not be

obtainable later on.

<

o

Patons,

September 15, 1920—tf

"FOOTWEAR

For Fall and Winter

(RN BT SO
Our Fall Stock is  heve and ready for

your imspeciion

Amherst Shoes

For Farmers and men who work outdoors—are the
best made in Canada.

. Special L.Lines
FARMERS’ PLOUGH BOOTS....$3.50

Also many Special Lines in Women'’s and Children’s

PRICES
~ Our Prices are Right. We buy direct from the
Factory in large quantities, thus getting
the Best Prices.

Come here and ggt our prices before buying.

ALLEY &CO.Ltd

135 QUEEN ST., CHARLOTTETOWN

é FASHIONABLE FOOTWEAR

A REMARKABLE $| 25

Good Value In
SILK STOCKINGS

- Will you, when down town
tdday, drop in to see this really,
excellent line of Women’s Stock-
ings? They are high boot model
with lisle top. They are shown
in sand, tan, white, black, brown,
blue and grey.

They are wonders for the money

MOORE & McLEODItd .

> 4

:

August 25, 1920. 3

119121 Queen $t. - - Charlottetown

-




