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FOURTII SESSION, THIRTEENTHII PROVINCIAL PARLIAMENT, 2nd VICTORIA.

rency of tiis Province, has bcen for some time under the consideration of the Exccutive
:xri 1.. W Council, and is now before the Special Council: and Ihope that slhould no provision be specci-

ily made ib lier lajesty's Government, to establish a good Silver Coinage for the Colonies,
iliat I shall be able to subiit to the Special Council the mcasure suggested by your Excel-

lency-tha ithe F"oreig Gold Coins reccognized by the Aencrican Congress in the ycar 135,

slould be made a legal tender by an act in tihis Province.

I have &c.
(Signed) JOHN COLBORNE.

Ilih Execflncy \tajor* Genwctial
Sm (;I:onur: A twruun, K. C. Hl.

(Copy.)
>l]ANK 0F MNl,\ritEAL,

Mfontreal, 22nd ilach, 1839.

With reference to the despatchi of Sir George Arthanr, No. 8, dated 9th instant, on the

suilject of a resumption of' specio payments, by the Chartered Banks of lUpper Canada-
the cause assignied by Mr. lRidout for the suspension, on the part of the Bank of Upper
Canada-Iis reasons viy that suspension should ie continued, and the naecessity of assirnilat-
ing the clrrCtey in both Provinces, as a means-of facilitating a return to cash payncîtts, so
clearly set Iori by i s Excellency the Lieutenant Govcrnor of Uppier Canada.

It is respect fully submitted, tliatI the erroncous policy pursued bv the ]Bank of Upper Canada,
in not suspending specie payments in lay, J837, whe ibthat course was adoptetd generally by
otier Chartered Banks, equally well prepared t mecet thir engagements, is illustratcd by the
faci. tat wheLn a resumaption did take place in June, IS3S, as weil in Lower Canada as in
the United SIateus, that Institution was. i is believed, te sole obstacle to a resumption by the
other Chaiicred Baî1 ks in Ipper Canada; and so far fronm its having granted to the public
crer ? da/1gnce. it is notorions that the positive refusal to afford the ordinary and usual acconi-
moduion, causcd serous mjury and embarrassment b the commercial conirnunity of the

lUpper Poince, and produced great iconvemence to te Mcrchants of Lower Canada con-
aceted therewi.

This result is clcarly observable, even fromi Ir. Ridout's own statemcent, iherein he
slows the contraction of lis issues, lthe itncreased] specie balance in-the vanls, and the decreased
liabilties of the public to te Bank-undeniably evidencing a material diminution of dte usual
aCcommodation.

he acttempti n cast un i theI Commercial Banik, the odinm of a non-resumption of

specie payments. in June 1838, cannot be considered ftir or just.
That1 Bank was, of' ecssity.c peli(l to follow in tlie wakc of the 1Bank of Upper

Canada, whiclh possessed the advate of aillithe Governent deposits. But iL was prepared
to resune simultancously wI the Bank of Upper Canada, couild the Dîrectors oftiat Insti-
tiution ha\ve been induced, or lorced su to 0do And no reason existed, hvly. a resnmption
should not have taken place in Jiune 1838. which was not equally cogent in Lower Canada,
when al the Banks did resunie, iliotgi legally athorized to continue the suspension,-and to
wvhich resuimption the Coinniercial Bank htand agreed tu become a party, provided the Bank
of Upper Canada led the way, or "showed the example.

A resumptiol avingi, howcver, been procrastinated iin Upper Canada unt il a renew'al
of the political troubles last fall, more powerful reasons arose than any hitherto adduced, in
favour of a conttintuedt suspension. But tiese are. lowV lappily removedl ; and niless a War
shld actually take place hetvecn tGreat Britnin and the United States,o valid argument
can be urged against a general resuimiption in boti Provinces on the first of June next.

But that resumpltion should he simultaneous and general, and canno be cvaded by the

Banks o Upper Canada, vithout inflicting a very serions injury apon the trade of Lower
Canada.

The hleavv balances due to the Bank of Upper Canada iby its London and Ncw-York
Agents, as lately exihitcd by tec return made to the Legisliature, when conpared to the

liability of the 3ank. incontestably prove tiat it can resune, vithout cramping Ie trade.


