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FOURTI SESSION, THIRTEENTH PROVINCIAL PARLIAMENT, Q‘nd VICTORIA.

rency of this Province, has been for some time under the consideration of the Exccutive
Council, and 1s now before the Special Council @ and Ihope that should no provision be speed-
ily made by Her Majesty’s Govermment, to establish a good Silver Coinage for the Colonies,

APPENDIX BB,
| SO

that 1 shall be able to submit te the Special Couneil Lllf‘ measurc sumr(‘atcd b) your Excel-
lency—that the Foreign Gold Coins rccognized by the American Connlcqs in the year 1835,
should be made a 1(.9.‘11 tender by anact in this 1’1‘0vmu,. ‘
"I have &e. ‘ ‘ o
(Signed) JOUN COLBORNE.
Iis Exceliency Mujor General ‘ ‘
Sie Grorer: Arruur, K. C. I

.Sc §e. §e

(Copy)
~Bask or Moxrrear,
Montreal, 22nd ﬂlmch 1839.

With reference to the d«:a[ vateh of Sir Geor oc Arthar, No. 8, dated 9th instant, on the

subject of a resumption of specic payments, l»_y the Chartered Bauks of Upper Canada—

the causc assigned by Mr. Ridout for the suspension, on the part of the Bank of Upper

Canada—Nis reasons why that suspension should be continued, and the necessity of assimilat-

ing the cuncncx in both Provinces, as o means-ol facilitating a return to cash payments, 'so
cloml\' sct forth by s L\u)llcum the Licutenant Governor of Uppcr Canada. ‘
Tt 1s rezpectfully submitted, that the erroncous policy pursued by the Bank ofUl)Iﬁel’ Canada,

“in not suspending specic payments in N.n 1837, when that course was ﬂdopu,d eencrally by

other Chartered Banks, equally well prepared to meet their engagements, is illustrated b) the.
fact, that when a resumption did take place in June, 1838, as well in Lower Canada as in’

the United States, that Tnstitution was, it is Lelieved, the sole obstacle to a resumption- by the

other Chartered Bauks in Upper Canada; and so far from its having granted to the public’

crery tndulgenee, it is notorions that the positive refusal to afford the ordinary aud usnal accom-
modation, caused serious njury and embarrassment to the commercial community of the

Upper Provinee, and produced great inconvenience to the Mer chants of Lower Canada con- -

nected therewith.

This result is clearly abservable, even from BMr. Ridout’s own statement, wherein he

shews the contraction of his issues, the increased specie balance in the vaults, and the decreased -

liabilities of the public to the Bank—undeniably evidencing a material diminution of the usual

nCCOlnmc)duLion.

The attempt 1o cast ‘upon the Commercial Bank, the ndmm of & non- rcsumptxon of"

specie payments, in June 1838, cannot be considered fair or just.

That Bank was, of necessity, compelled to follow in the wake of the Bank of Upper

Canada, which posseszed the ﬂd\.mmrrc of all the Government deposits.  But it was prepared-
to resume simultancously with the B ank of Upper Canada, could the Directors of that Insti-
tution have been induced, or forced so to do. And no reason existed, why a lemmptmn‘
should not have taken place in June 1838, which was not crlmllv cogent 1n Lower (;anad'x,'
when all the Banks did resume, lhonnh legally .uxl.lmn/od to coutmuc thc suspension,~—and to
which resumption the Commmcvd Bank h.ul 'mrced to bccomc a p'n‘lv provxdcd the Lanl\f

of Upper Canada led the way, or “shewed the C\'lmpl(‘

A u%mnlnmn hfxmm however, been procrastinated in Uppcr Canada until a 1'cn0w11,

of the political troubles h~L full, more ¢ powerful reasons arose than any lmhc,rto '1dducbd

favour of a continned suspension.  But these are now 1mmn]v removed ; ; and nn\ecs 'L‘/V'll‘v

should actually take place hetween Great Britain-and the Umtcd States, no vald m'crumcnt;
can be urged against R gencral resumption in both Plonucos on the first of Junc nc\t "

But that resumption should be smm]mucnus and gencr'ﬂ and cannot be cvadcd l)y the
Banks of Upper Camd'x, without mﬂlcnmr a very ﬁcnous myn‘v upon ﬂle Llade nl Lower
C/'lnd(l‘l o : R ‘ ‘ o T e

The heavy ‘balances duc to the Bank of' Upper Canada bv its T,ondou 'md l\cw ] OI‘]\
Agents, ﬂshlcl_y exhibited by the 1cturn made to the. Lcmsl*ntme, when. comp'n'ed to the
hability of the ]3'mk mcomcsmb]\‘ provc tlmL it can resumc, th.hout cmmpmor the tre de,



