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bar bis right to demand and receive such a policy.” (Wash­
ington Life Ins. Co. r. Miles, M 8.W. Reporter, 740.)

bxcejtt LEGAL DBCI9IOH8.

Insurance—The Supreme Court of the Uni 
ted Stub's says, plainly, that employers must In* prompt in 

Guarantee Companies whose bonds they hold.

Guarantee

ADVICE TO MERCHANTS REGARDING 
INSURANCE.Informing

The rule, that of two constructions of a bond executed by 
u Guarantee Company to secure a bank against defalca­
tion by an employee, the out* favourable to the bank. If con- 

with the objects for which the bond was given, 
Is» adopted, cannot be availed of to reflue away

The Wholesale Dry Goods Section of the Toronto Board 
of Trade has issued a circular to merchants, advising them
on matters affecting their fire insurance policies, the condi­
tions of which, it is alleged, are often violated through over- 
confidence or lack of knowledge. The advice is not new, 
but it is advisable to keep reiterating cautions and counsels 
for the benefit of new insurers and older ones who get care­
less. The advice may he summarized as follows:—Read 
your policies and comply with every condition in them. Sec 
that all facts relating to the risks are truly stated. Policies 
covering the same stock should he alike in all essential par­
ticulars. Each merchant is advised to have a form printed 
accurately describing his premises, and fully covering his 
stock. This form should be duly incorporated in the policy 
to which it is attached, and so recognized by the Company’s 
agent. If “Further concurrent insurance without notices” 
cannot be obtained, change the clause, to read : “Total 
concurrent insurance to amount of $

slstent termsmust
of tin* contract vxprvH8<*il with BUtHclcnt clearness to con­
vey the plain meaning of the parties, and embodying n*- 
qulrements compliance with which In made a condition of 
liability. Accordingly, the failure of a bank, upon Its out­

living told that its teller was speculating, to notify at 
the Guarantee Company, which wan on the teller’s 

tiond, of HUvh information an It had, will defeat recovery 
tiond for defalcation after Information was received 

by the officers, when the bond provides that the bank shall 
notify the Guarantee Company on Its “becoming 

aware" that the teller was engaged In speculation and 
(Guarantee Company of North America t\

cent
once
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at once

gambling.
Mechanics* Havings Bank and Trust Company, 22 Supreme

permitted without 
notice." The total insurance should be not less than 8o per 
cent, of the value of the stock at its highest point. Warnings 
are given against neglecting to notify companies interested, of 
any change in the risk, by discontinuance, or new policies 
being taken out. Change of ownership, moving goods to 
other premises, carrying out building alterations, must be 
formally sanctioned by the insuring companies, or policies arc 
voided. Caution is given against storing coal oil in excess 
of 5 gallons, unless by permission of the companies, in writ­
ing; against relying on verbal agreements; against neglecting 
to renew in good time ; against placing insurance with unre­
liable companies.

The circular closes with some advice as to the procedure 
to be adopted after a fire. This reads :—"After a fire make 
no admissions, sign no papers, nor enter into any arrange­
ments with an person claiming to represent the companies, 
but endeavour at once to obtain some one who is qualified to 
act for you in adjusting your loss and place your affairs en­
tirely in his hands."

Merchants desiring further information in regard to fire 
insurance, are requested to communicate with the Secretary 
of the Wholesale Dry Goods Section of the Board of Trade, 
Toronto.

Court Rvj>orter, 124.)
Time in which to A he for a Paid-up Policy.—The Ken­

tucky Court of Ap|H*als thus deals with this question:— 
Where a policy provides that the Insured shall, upon Its 
lapse for non-payment of premiums, Ik* entitled to a paid- 
up policy If he applies for It and surrenders the original 
jolley within six months after the lajise, the Insured does 
not forfeit his right to a paid-up iwllcy by failing to make 
hie demand within the six months, but Is entitled to It If he 
makes demand at any time within five years after the 
lapse of the original policy when time Is not exj>retwed to 
Ik* of the essence of the contract. This is true though the 
(‘omjuiny, after the expiration of six months, distribute the 
net reserve to continuing j>ol Icy holders, 
mined In an action against an Insurance company for a 
I in Id-up policy. The Judge, who delivered the Judgment of 
the court, said: “The company earnestly Insists that the 
courts should lay down some rule, or some time, at which 
the right to demand and receive a paid up policy should 
terminate. Taking Into consideration the nature of life in­
surance and all the facts and circumstances Involved In It, 
we are of opinion that the Insured should within five years 
from the time he Is entitled to demand a paid up policy 
make each a demand, and that hie laches In so doing shall

This was deter-


