
It must he remembered, too, that all the imperfections in the Agreements with these 
two companies are being perpetuated in the additional branch lines, and that the subsidy 
remains the same.

Though the Trust Deed between the Canadian Northern and the Government has not 
been recorded at this writing, it will doubtless he the same as the Pacific Great Eastern, 
as the terms of both Agreements are practically the same.

Subsidies from the Federal Government to 11. C. Railways should come to the Pro­
vince, and not at the behest of a Railway Corporation be made to itself.

The only way for the public to keep even with Railway Corporations is to refuse 
to have anything to do with them, for their satelites. having made a special study of out- 
generalling Legislatures, they are too astute and admit for the people’s representatives.

Contrast Our Method with the Australian Method 
of Building Railways

An official of the State of Victoria, answering enquiries, says in a letter dated 
91st October. 1918: "The railway system of Victoria is controlled and owned by the 
Government. The approximate value of the system is $215,UOO.ooo. This includes 
the cost of works, rolling stock and general equipments."

The mileage constructed exceeds 95(Mi miles, and nearly 90,000.000 passengers 
are carried per annum, and 5,000,000 tons of goods and live stock.

The system is a payable concern, and the Government grants many concessions 
for various classes of freight for the further development of the country. A very 
large development is also taking place, over goo miles being in course of construction 
at the present time.
Under date of Melbourne, September 8*., 1912. the Dominion Trade Commissioner

The Commonwealth Transcontinental Railway
At Port Augusta. South Australia, on September 11. the interesting historic 

ceremony of breaking the first sod in the construction of the 1 ranseontinental Rail- 
wax was performed by the Governor-General (Lord Denham). \ large number of 
legislators and others interested in tin work were present. This new line, to con­
nect thi State Railway systems of South and Western Australia, will be 1.0S9 miles 
in length, and the guage is the standard of 4 feet H1 .• inches. The highest point on 
the lim i' an elevation of 1.1 feet anil tin sttV|»est gradient 1 in HU. It is estimated 
that the work will be finished in from three to four years, at a cost to the Common­
wealth of. approximately. £4.00o,<NHl, or S19.Iho.ooo—equal to SIH.T».*, per mile.

The completion of the railway will open direct communication (independent of 
the existing steamer services from Adelaide. S. A., to Freemantle, \\ . A.) front the 
Eastern States with Western Australia, which is the largest State in the Federation, 
comprising an area of 9Î5.920 square miles, with the present limited population of 
about 420,000.
Herewith are transcripts taken from Australian Railway Commissioners’ Reports, 

which speak for themselves; also Official Copy of Dominion Act. giving cash subsidy.
It will be observed in the Transcript, giving a comparison of the railway accounts for 

six distinct Governments in Australia, that they show net earnings of from over 4 per 
cent, to over .V'j per cent, on their cost.

Th«* rriiv i.f the matter is is it better fur the Province to tdedne themselves fur 90

ADDENDUM,

Respectfully submitted, In the hope that It may be of some 
assistance In enabling New Members to get a proper grasp of 
Railway Legislation already enacted, and Its bearing on the affaire 
of the Province,

Since the date hereof, by Bllla 46 and 47, Session of 1914 
the Provincial Government gave lurther guarantees*

To the Canadian Northern Pacific* $10,000 per Mile, and
Te the Pacific Great Eastern* 7,000 per Mile, and
Increased the Mileage and the rate of Interest, adding 

enormously to the grievous burden Imposed upon the Province.
By chapter 38 Session of May 31st, 1916, the Provincial Government 
gave further aid by way of a Loan to Pacific Great Naetem of 
Six Million Dollars ($6,000,000*00) apparently secured by a third 
Mortgage on security, more than likely not worth the first Mortgage


