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2. If it is decided to liquidate the Fund within six months of the date of the
decision to liquidate the Special Drawing Account, the liquidation of the
Special Drawing Account shail flot proceed until special drawing rights held
in the General Account have been distributed in accordance with the follow-
ing rule:

After the distribution made under 2 (a) of Schedule E, the Fund shall
apportion its special drawing rights held in the General Account
among ail members that are participants in proportion to the amounts
due to each participant after the distribution under 2 (a). To determine
the amount due to each member for the purpose of apportioning the
remainder of its holdings of each currency under 2 (c) of Schedule E,
the Fund shall deduet the distribution of special drawing rights made
under this rule.

3. With the amounts received under 1 above, the Fund shall redeelli
specia drawing rights held by holders in the following manner and order:

(a) Special drawing rights held by governments that have terminated
their participation more than six months before the date the
Board of Governors decides to liquidate the Special Drawinig
Account shail be redeemed in accordance with the terms of anY
agreement under Article XCXX or Schedule H.

(b) Special drawing rights'held by holders that are not participants
shail be redeemed before those held by participants, and shall be
redeemed in proportion to the amount held by each holder.

(c) The Fund shall determine the proportion of special drawing rights
held by each participant in relation to its net cumulative alloca-
tion. The Fund shall first redeemn special drawing rights from the
participants with the highest proportion until this proportion i5
reduced to that of the second highest proportion; the Fund shail
then redeem the special drawing rights held by these participants
in accordance with their net cumulative allocations until the Pro-
portions are reduced to that of the third highest proportion; atld
this process shall be continued until the amount available for
redemption is exhausted.

4. Any amount that a participant will be entitled to receive in redemptioln
under 3 above shall be set off against any amount to be paid under 1 above.

5. During liquidation the Fund shall pay interest on the amount of speCial
drawing rights held by holders, and each participant shall pay charges on the
net cumulative allocation of special drawing rights to it less the amount o! a"Y
payments made in accordance with 1 above. The rates o! interest and charges
and the time o! payment shail be determined by the Fund. Payments Of
interest and charges shall be made in special drawing rights to the exteIrt
possible. A participant that does not hold sufficient special drawing rights to
meet any charges shall make the payment with gold or a currency specified
by the Fund. Speciai drawing rights received as charges in amounts needecl
for administrative expenses shah not be used for the payment o! interest, btIt
shahl be transferred to the Fund and shall be redeemed !irst and with thle
currencies used by the Fund to meet its expenses.


