
CUMMONS
Cent rai JIori'oqe Bank

Mr. P. J. ROWE (Athabaska): 1 want to
thank the two speakers who have preceded
me, the hon. member for St. Iawrence-St.
George (Mr. Caban) and the bon. member
for Kootenay East (Mr. Stevens) for the com-
prehensix e analysis which they made of this
bill, uf some of its defects and some provi-
sions which migbt ]ead to abuse. I do flot
propose te deal with that aspect of the
matter, but 1 shouid like te confine myseif
to an examination of some of the fundamentai
causes of the situation which this bill seeks te
remedy. Before doing se, however, I want te
thank the Minister of Finance (Mr. Dunning)
for placing upon Housard on May 6 a clear
and concise analysis of th.e implications of the
bill se far as it affects relationships existing
between debtors and ereditors. In that state-
ment we have an admirable summning up of a
relationsbip wbich is tee seldomn recognized.
H1e said, as rcported in Housard at page 3665:

There is a secondary aspect of the problemn
which is sometimes given, I think, tee littie
consideration, andl that is the fact that while
the mortgage debtor is in difficuities, partieulariy
when ho is a <lebtor who cannot fuliy meet bis
obligations uncler present conditions, if is aIse
true that the creditor te xvhomn tle mertgage
debtor owcs the debt is himself a debtor.

I can ilust rate that by taking twco very
ceiumoii exaîîîpies. If the creditor cf the mort-
gage debtor is a life insurance cuînpanv, the
life insuni:neceompacy is in tîîrn clebter te
its polie hoilecr<. MoIu t inorfgage compacies
an, <lebtorý tIc twc (-lmýCs etflpeople. thieir
dpi enu ce h o <ers a cd thlir sa'.i ngs de posî tors.
.\ trust ecuîpany is in the sanie position; se
wlien iii our tiguring ivec stop at the primary
dlebtor ani fail te foliow fhroughl and rcmem-
ber that the credifor of the primary debtor
lu tbc great majority cf cases is aIse a
debtor te a great group cf credif ors, very often
a large proportion cf the people. we are net
tainig a realii4ic view cf the murtgage prob-
1cmn. 1 think ail toc frequectiv people in
apprcaclîicg this prcbiemn indulge in denuincia-
tien and concimnaticu w ifbout enough exam-
Inati ju. acd I w ant te conmennd the ministor
for îua11kiug a clear ami concise statement show-
incg just wlîi o u r probli u is.

Hraving said that, I w acf te state that the
diffleulty wiie titis ill scoks te rectify is the
resuit cf worid factors over wbich webv
little control. At the picsent stage cf or
systenu one cf the great causes of our trouble
i.s fluctuiations in the price level of primary
commo(litics, w'bich is eue cf the factors con-
fributing fc boomns and depressions. Te show
grapbieallv just how fuis affects the position
of flhc farnîers cf the xtest. I wanf fa qiiete
just one sentence froin the brief submitted
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te fixe Rowell commission by the government
of Saskatchewan:

Obligations wbich often proved difficult te
support with good yieids when wheat sold at
$1.25 per bushel, quickly hecame impossible te
meet in termas of 40 cent wheat at lower yields.

Of course that is the cause of our trouble.
In 1937 the Manitoba cooperative societies sub-
mitted te the royal grain inquiry commission
a brief in wbicb they made some startling
statements. In this brief they eutlined the
comparative gress income of the three prairie
provinces from the sale of primary produets
for the periods 1926 te 1930 inclusive and 1931
te 1935 inclusive, as follows:

1926-1930 1931-1935
Manitoba......$ 622,565,000 $ 285,047,000
Saskatchewan. 1,661,413,000 631,012,000
Alberta .. ..... 1,243,335,000 674,666,000

$3,526,313,000 $1,590,725,000
In other words, there was a decline of more

than flfty per cent.

Mr. CAHAN: That is. comparing the two
five-year pericds?

Mr. ROWE (Athabaska) : Yes. This decline
in the grcss revenue cf the farmiers of the
prairie provinces wouid ho sufficient te pay
off the total bcnded indubtedncss cf the three
prairie provinces, the total bonded inulebtedcoss
cf ail municipalities and the total mortgage
indebtedcess cf ail tîto farmers in the pra irie
tprovinces, with erfougli left over te finance
the tbirce prov.incial gcverniucnts for the cext
twcnty years with the suspension of ail
existing taxation. There voit bave the reai
cause cf the trouble facing the debtors of
western Cacada.

Just wliat are we doing about that by this
legisiation? If migbt ho iiluminating te take
a glance at the incomes cf the people of
Canada, te show what type cf investor xviii
fake up the bonds cf the mortgage bank.
These bonds will ho taken up by people whese
incomies are large, derived from the owner-
ship) cf factories. mines and other assets which
produce profits, rent and interest. A giance
at the ebartered bank returcs te the Depart-
ment cf Finance foir October 31 last uvill
illiît wbat I mean. In tlueýe returns I
find that there are 4,122.963 savings cleposits
in the ciuartered banks cf Canada, and of that
nuinher 3,797,481 accounts bave an average
balance cf $119. In otber uvords, over seventy-
fi'.e per cent of aIl fixe savings tieposits of
Canada bave an average balance of only $119.
Obx icusiy that group of depositers xviii net
stîbseribe te thle debentures cf fixe mertgage
bank. Coming clown te the other ccd cf the
seile, ci perhaps I shoîiid say "cemnicg up,"
I find 2,541 accounts having an average balance
cf $44,030, or a holding of S111,880,230.


