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U NQUESTIONABLY TIIE TOTAL amount of life assur-
ance written on this side of the Atlantic during 188y was
larger than during any previous year in its history.
though the complete statements of individual com
panies will not be aceessible for several w ceks to come.
Judging, however, from the information at our com
mand, we can we think predict with coufidence that
the total new business reported by all the regular com-
panies of the United States and Canada will show an
increase over 1888 of fully one hundred and twenty-
five millions of dollars in assurance actually taken and
paid for. In** amount written ™ the figures will go of
course several notches higher.  In Canada only poli-
cies taken and paid for are reported in the new busi-
ness, which for 1889 will probably reach pretty nearly
&43.000,000 in the aggregate. A the amount of issued
and paid for assurance in the United States will un-
doubtedly aggregate between six hundred and fifty
and sixty millions, we may contemplate a grand total
for the United States and Canada of about $700.000.-
000 as the result of the yvear's work.  These are enor-
mous figures, but are very likely to be exceeded by
the. incressing business of 18yo.

OUR ATTENTION 128 recentls been called to a letter
pubiished in the Cornacall Standard of Jan, y7.written by
Manager Macdonald of the London Mutual Fire Insur-
ance Co., of London, Ontario. It seets that some wide-
awake observer had written aletter or two to the papers,
calling attention to the significant fact that the com-
pany’s 1888 report to its policyholders makes the sus-
plus a little matter of $302.875 more than i=<shown n
the official report of the Imsurance Superintendent of
the Dominion!  The surplus there given. after allow-
jug over $3¢5,000 in premium notesas a valid asset, is
$75.334-  The expianation made by Manager Macdon.
ald of this prodigious discrepancy is entirely original,
and unquestionably cntitles him to the championship
as being the possessor of the largest known area of
* sublime cheek.””  The explanation, coolly made, is
that the ** reserve on unearned preminms for all out-
standing risks,”” amounting to$291.541. charged inthe
GCovernment report as a lability, is really an assel !
I*his will be news to the officers and agents of several
hundred companies reporting aunually to the Iusur-
ance department of Canada, and to the forty departments
of the United States, where fifty per cent. of the un-
carncl preminm 1s universally charged as a liability
against outstanding risks.  \We do not wonder. how-
ever, that a ** muttal 7 company, trying tado business
o1 the stock plan withont a dollar of capital, its main
assct being a lot of premium notes of uncertain value,
should feel very anxioas to have a good-sized surplus,
even if found necessary 1o transforun a liability into an
asset in order to get it. Unquestionably., if found nec-
essary o collect any considerable assessment on tho -
pramium notes, their assumed value would dwindle
speedily to a realizable value which would wipe out
that $73,334 of surplus several times over.
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CONSIDERING THE MAGNITUDE of the business and
the ne.aber of persons imolved, the frauds attzmpted
in p:udential insurance are by 1o means numerous. A
pretty bad case has, however, recently come o light in
the eaperience of the Prudential of the United States.
Twoagents named Falkenham and Fellicki 1espectively,
sub-agents for the company at Utica, N. Y., conspired,
it isalleged, with a Dr. Brownell of that place to report
the deaths of four fictitious persons purporting to be in-
sured for considerable amounts, and the money unsus-
pectingly paid over. A large number of policies, report-
ed at fifty, were procured on fictitious lives for an
average of $1,000 each. and about $150 in commissions
realized cu each by the swindlers, in addition to the
four bogus death claims paid, before they were sus-
pected.  “The agents fled, but were arrested in New
York. Dr. Brownell was also apprchended, and it
seems likely that the guilty parties will be severely
punished. The loss to the company was about $10,000.

“THE INSURANCE DEPARTMENT of the State of New
York has recently completed the examination of the
Fire Association, thelast of the trio of the companics of
which P. B. Armstrong is president and chicffactotum.
As in the case of the Armstrong Fire and the Mutual
Tire, thie examination covers the condition of the Fire
Association on November zoth Iast. This examination
shows an impairment of $37,056.52. and as the monthly
statement of the company showed a surplus on the
above date of §39.332.48. the difference i5$106,389. A
we have heretofore stated in tiwese cohnnns, the scruting
of the insurance department officials showed an impair-
ment of the Armstrong Fire of some $23,009, whilein
the case of the Mutua? Fire the alleged surplus, taking
no account of some £331,000 of dividend scrip, was cut
down to $31.4.819.34. instead of $433.543-59, as claimed
by the company. Thus has official examination
enlightened the pubiic, and shown that bluster is not
brains nor noisy assumption solidassets.  As westated
in our last issue, Mr. Armstrong published a blustering
letter. complaining of the unfairness of the examiners
in the case of the Mutual Fire, and denying the correct-
ness of the result reachied by them. To this they have
made prompt reply, fully justifying their conclusions, as
we predicted, and in the course of which they say :
“Our only reason for refusing to accept his (Arm-
strong’s) statements as true was the fact that investiga-
tiou showed them to be utterly unworthy of credence. ™
Mr. Armstrong’s big show had better retire and dismiss
its brass band.

BASING ITS CALCULATION on figures gathered by the
New York Horld, the Jusurance Neies shows that the
fire 1oss of the United States for 1888 presented very
nearly the samieratio to total property value as in 1550,
while the percentage of insurance to property value
fiad increased materially.  In 18So the total insurance
in force was 16 per cent. of the total property value of
the country, while in 1888 the percentage was 20, show-
ing the gratifying fact that property owners insure
more generally than they used to.



