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there is scarceiy any money left in
our banka, and you believe froui the
light those facts aiford that they are
full to overflowing, who can beat
you in believing a lie? And, alas!1
who, can surpasa you, and the Globe,
with your united circulations, in
sowing error, and causing widc spread
ruin and desolation through the length
and brcadth of our fatherland.

Wo write as we feel, and we feci
from our inmost heart, in advauce,
for those who wiil suifer froua your
prophecies and teachings, in the days
of evil that are rapidly approaching,
unless they are averted by wise and
speedy legislation.

The following, quoted front an able
article on the " Nature and effecta of
paper currency, the expansions and
contractions which resuit troma the use
of it, issued under the present system"
is given to show the iand-niarks or
downward steps in the pathway to a
monetary and commercial criais. The
article was furnishied to Ilunt's Mer-
chani's Magazine, but niay aiso be
aeen in the September nuinber flor

187of the Ganadiatu ilercliant'sr
Magazine, page 488:-

"When the contraction commencea,the
firstelass on whom it talla is the merchants
of thre large cities-they find it difficuit
toi get lnoney to pay their notes. The
next cias ia the maitufacturers-the sale
of their gooda fails off. The labourers,
aud mechanica next feel tfie pressure-
tlrey are thrown out of employment;
and laatly, the farmer finds a dull sale
and low prices for lis. produce, and ail
unSus picions of the cause, have a vague
idea that their diffleulties are owing Cto
Il ard times."e And not oniy doos this
sBystev-of paper money-by its great
issues of Credit money* distubing thre

This writer defines credit mouey to be
every dollar of paper paid ont that hiaé
nota dollar of gold as security for it in
the bank. The bankers beg to be trust-
ed. for muore bis than they have gold,
sud wlren the gold is demanded of
themi demaad gold of those they trusted
for the paper dollars.-credit money-_
they gave them.-ditor c. o p.

aws of trade, destroying ail careful
business calculations, and exciting, to,
the wildest pitch of frenzy, over.trading,
one-sided over production and speculation
-cause ail those extraordinary fluctua-
tions of trade and credit ; but the banca
often head the lon g list of bankruptciee,
and give the fatal blow to greut com-
metrcial houses staggering in very drunk-
ennesa under the stimulus of ezpanded
paper. Periodical revulsious ini trade
of a frightful character, accrue froni the
false system. Ils terrible effect.s have
been seen by ail, and we have become
go faàmiliar with them that we regard
them as the r.atural phenomena of buai-
ness operations-but it is not su-they
can oniy be produced by a false and de-
lusive currency."1

Our paper currency la absolutely
unsound ; ail business operations bas-
cd upon and conducted with it, are in-
evitably unsound also.

In the quotation given we are re-
yninded that the banks in the States
often head tUe list of bankcrupteiea8.

Our MIerchant's Bank has already
received a staggering blow froua a
sjster institution and if it had not been
for the timely aid afforded by others
it would have been crushed -for iii
only possessed about one third the
amount that the iBank of Montreal
demtandied of it-with it ail the
commercialÙ houses depending upon it,
the xnanufacturers *fio sold to them
could colleot no pay, nor seli any more
gooda, the mechanies and laborers
thus thrown out of employtment would
tbereby unhinge and paralize the in-
dustry Of tihe country. If one bank
had been cruahed others would have
followed. The manager of the Bank
of Montreal endeavored to open the
trop door down to that stat "e of ruin
and to sheve the whole industry of
tire country into it. Au All-,wise and
loving Providence brought his infer-
nal and truly hellish intentions to
naught, but has also, we believe, thua
allowed us a tinrely warning to guide
us fu~r the future.

We will here notice thoe Globe-'
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