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From the foregomg 1t may be seen how an un

favorable loan market in London tends nowadays

tight monetary
banks find that the corpora-

the

to make stringent or conditions 1

the Dominion. The
tion deposit balances are drawn upon and at
same time they are obliged to lend large sums to
municipahties and other corporations for purposes
under other  conditions, financed by

which are,

means of security 1ssucs n London
In 1006 and 1907 Canada went through a situa
”n' Lo

Wils More serious because the

tion that was in some respects similar
and 1007 experience
abstacles i the way of outside borrowing  we
more formidable and because the period of tight
When  London  opened
in 1008 and followig years the
the banks by

situation, by

money  was protracted
wide 1its collers
corporations made haste to repay
means of bond issues. The monetary
reason of this and other forces, relaxed.  Perhaps

1 I !

securities will have an immednte effect

we may hope that a more favorable market

don tor our
in makmg conditions the Montreal and Toronto
markets more satisfactory for the borrowing claswes
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THE MARCH BANK STATEMENT.

I'he feature of the March bank statement
15 the mcrease n Canadian  current  loans
For the first time they have gone above
$700,000,000, reaching at the end of last month

$710,004,072, against $080,234,781 at the close of
February, and $024,550,051 twelve  months  ago
There 1s thus a March this
This

as in March of 1910, when there was an

merease I item ol

$21,300,201. increase 1s not quite so large
advance
loans ot %
But it will be recollected that last year the break
up of the winter came at a parti ularly early date,

and that the activity, which 15 m Canada always

m these Canadian current $22,005,512

associated with the spring, was, therefore, maugur
ated in advance of the normal time But this vear
there was a later break-up ot the winter than last
vear, and it 15 possible that weather conditions may
account for the difference m this respect
March of 1911 and March of 1g10

We (l('\('l’lll‘(l last the

marked movement upward Canadian

between

.\an reasons

tor

current

this

loans, which normally marks the
banks at this time of the year. “In th

we then said, “is seen one eftect of the

returns of the
-1||<v~.<‘|m‘\.ﬂ.“
wtivity of
mercantile con

the representative industrial and

cerns in preparing for the operations of the commy
There

improvements to equipment and plants are to be

summer. is raw matertal  to wmunlate,

completed; and the importers have been getting
fabrics and merchandise from abroad to supply the

spring and summer trade. All  these things
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ecessitate an nereased demand upon the banks for
credit” That the demand for credit has been such
s to involve an extension within the month ot
March of $21,400,000 15

the expanding trend of

an excellent indication ot
altaars
that

gain in demand deposits is largely

It 15 extrentely probable the $10,000,000
accounted for
hy this loan expansion, though 1t may also be that
Uese demand  deposits have been replemshed by

from ~«1n‘\||l accounts, which come

transierence
ander the heading ot notice deposits, o bemg now
desired to uttlize these funds which have been thus
IThe smallness ot

over

on deposit until required

kept

the mcrease m notwe «lrln sits, «'l]y st

$1,000,000, to $553,032,401 suggests that opera-

pectal accounts have been
thus

tions in connection with
carried through, Tt 1s Known that there are
kept on deposit from tine to tine very large sums,

and the withdrawal of one or a number of these

amultaneously for commerc 1al purposes would have
the effectsof neutralising the banks return the
reasing savings of small depositors

The
naturally with a further fall in the amount ol call

merease in Canadian loans synchronises
loans, both at home and abroad, and in the amount
of current loans abroad.  The continued expansion
of the last twelve months in Canada has in these
a great change the hanks'
table
at the end of last mor th,

respects bre wght about
The

v«

returns. following shows thewr  net

foreign tments as

mnd on the corresponding dates one and two vears

o
March 21, March 31, March 31,
1911, 1910 1909,
Due by banks
in . K $14,010,243 $11,201,887 $5,360,812
Due by banks
elsewhe . 4 NKS DLANT N6 20,005,680
Call loans abroad N TR0 130,194,5100 117,850,600
Current loans

abroad 36,512,405 10,719,679 24,915,182
162,106,415 $206,604,075 $188,052,202

Due  to banks
in . K . 2,563,989 $3,208,212 $4,080,002

e to banks
elsewhere 1211 026 ,‘:0| ]
Deposits abroad 7210 V2ond 74,051,001
$78,827,982 £00,001,150 $51,854, 147

Net investment
abroad .

I'he

toreign

$81,668,1420 $1 12,602,616 $106,1 37,780

most feature ol this table 15 the

call

$435,000,000

SUrprising
which have actually  been re-
Jast
{ the showimng 15 that

abroad at

loans,
durmg the twelve
And the net result

had $20,000,000 less funds

duced by
months

the banks
the end of
In that same 1u'!|n-v| the

last month than they had a year pre-

viously increase in Can-

vdian current loans 15 $30,000,000.

I'he upward movement of cireulation last month
was somewhat less than \Lirch, 1910, probably
due to the fact that,

lumbering

as already mentioned inour

columns, some parties  were pad off




