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CH RESTS WITH TORONTO NOW

\

A WARNING TO ONTARIO

History of the New York Tmction Merger Which

v

Gibson’s Twenty-Five Millions/mMerger to Be Folbw-
3 ed by One Eight Times the Size--Whérc Robert

Jaffray and Rev. J. A.

What is set out in the annexed article has a direct bearing on \,the

game of the electric ring in Ontario.

merger
in New~York are about to be attempted here. In January [ast, /l@t);ers

of incorporation were issued by the

company of $25,000,000 of capital to seven clerks in Blakc._ [\,ash'&
Co's law office, for an electrical company, to do business in Ontario. In
a few days after this company was fathered by John M. Cibson of Ham-f““"
‘ilton (ex- 3tlorncy-Ceneral of Ontario), and the Hamilton Cataract

Power Company and its subsidiary

huge capitalization—three shares for one in companies already extrava-
‘gantly watered—an actual ‘expenditure of less t,han/ four millions multiplied

six fimes.

. the Nicholl

his manipulation. of the

not cover it

Mackay gable will not

of New Ydrk. Read the story of Sao Paulo in Saturday’s Telegram.

It is a light-shedder.
As a
‘holders in,

But

e Toronto - Electric, the

etc. ey are the directors of

until they cfn persuade the shareholders of these companies to exchange
shares for shares (preference shares, we imagine) in the hun-
dred or two| hundred-dollar merger, of which they will have at least fifty

* millions of dommon watered stock that they will seek to sell to the invest:
it can be persuaded into buying, after the public and the

have been-sewed;ug to the Toronto Railway, the York

Radial, the Toronto Eleciric Light, the Ontario ' Electrical Develop.

their presen

A ahan * et < .
ment, elc. 1t 1s the last game for im

men, men \4‘rrithing to-day in the throes of their financial blunders and
| > 3

their unexampled record of money-greed at the expense of the people.

They have been caught by the crisis before the game was ready, but they

are playing it still The Toronto Glo

. the mouthpidce of these men. “And this same Robert Jaffray is still a mem-
ber of thé Niagara Falls Park Commission, that was appointed to gen-

serve the n»qitcrpon’ers of Niagara fo

J. A. Macdonald is the editorial and moral shield of it all! /

From 'The American Review of Reviews
{ for! November.

Perhaps the most startling illustra-
tion the country has ever had of reck-
less and gigantic abuse in the forming
and merging of corporations has come

tht in the investigation of the street
ad mondpoly existing in New York
Originajdy there were many sur-
face lines ot)‘streex railroad, operated
by horses, and owned by separate com-
Pgnies. .The,obtaining of franchises and
ch’aners‘,in the earlier period involved
long chapters of corruption and fraud
Which regched the climax in the whole-
szle briberigs , t attended the grant-
ing of the Broadway franchise. Gradu-
8lly the surfacellines were brought .into
unified control, altho the process was
altended with a/vast amount of detailed
corporation history. . The men most ac-
tive and authoritative in amalgamating
the lines and producing the street rail-
rcad monopoly were the late William C.
Whitney and Mr. Thomas F. Ryan.
After Mr. Whitney’s death Mr. Ryan
doniinated the situation,.lis most im-
portant associates being a well-known
group of so-cailed ““traction magnates,”
whose headquarters w ere Philadelphia,
namely, Mr. E1lins, now dead; Mr. Wid-
Mr. Ryan was al-
Ways regarded as the silent but master-
ful figure dominating the whole situa-
tion., Meanwhile, the elevated system
had been buidt up( by the Gould inter-
€ests 1o meet the in\]\)vr;;li\p demand for
rapid transit upand down the length of
Manhattan Island, Ang, finally, when
the pressure upon transit facilities went
far beyond the dapacity of the elevated
system, the underground lines were built
by ‘direction of a public rapid transit
commisigon, the capital for consiructing
these subway lines being provided. by
the city itself. The contract for huild- |
ing and operating the subway lines was
s

-Pellati-Gibson-Jaffray merger that is to come, if they can
 break down| the W hitney-Beck power policy. One hundred millions will

atter of fact, the leading men in the ring are very small

Ring Hopfés tolEmulate Here,
y ®

Macdonald Cote. in:
The methods of the traction

secfetary of state at Ottawa for a

companies were turned over lo this
Hamilton project is only ‘a paich on

be in it, any more than ‘‘Met-Inter"

Street Railway, the York Radial,
them all; they wish to be directors

mense fortunes of a lot of desperate

be is the organ, and Robert Jaffray

r the people of Ontario. And Rev.,

obtained by a syndicate headed by Mr.
August Belmont. ‘These lines, known
as the Interborough system, were a
brilliant success from the very moment
of their opening, three years ago. The
subway system had been made. possible
by the successful application of electri-
city to the operation of such roads. The
elevated system meanwhile had also
abandoned steam and adopted . electri-
¢ity. The surface lines had  gradually
abandoned horses and adoptefa, costly
but . effective system of operation by
electric  trolley wires underneath the
tracks, /

A Vast Amalgamation.

The- Intérborough Company at about
the time of the opening of its first b-
way lines obtained control of the N?;r-’
hattan ¢elevated) system by the device
of leasing it for 999 Vears; and guaran-
teeing to pay 7 per cent. interest on its
outstanding stockgs In this conneetion
it woufd hardly be necessary to attempt
an explanation of the series of holding
companies which were formed one after
apother to round out the monopoly of
the surface lines. At some future stage
in the process of investigation we shall|
attempt to present a somewhat detailed
aralysis. The situation illustrates, more
fihy than anything' else at has comge
to light in this country, tHe need of some
sharp and strict 1‘egu(ydt»i0n of the power
of business corporati ns to control other
companies by the holding of a majority |
of their stock—these “other companies |
themselves in turn also holding the con-
trclling interest in still earlier compa-
nies. In the case of the New York City
street railroads, the device of successive
hclding companies has proved to. be a
means for loading an ever-increasing
vclume of obligation, in the 'form of]
stocks and bonds, upon each mile of the!

Continued on Page 6.
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‘taired, said that at Friday’s confer-

-~ So long as the company ‘is in a po-

don by acclamation to-day.

Electric

’

TOR. ELEC. OFFERS)
CONFERENCE NOW

With City in Everybody’s
: Interest.

Sir Henry Pellatt, president of the
Toronto Electric Light Co., has writ-
ten the following letter to the mayor:

“In-view ‘of the letter recently
sent to you by Mr. E. B, Osler,
M.P., in relation to the s'upply of
electric power for this city, and de-

" siring to correct any misapprehen-
sion, I wish at this juncture to
makKe quite clear the attitude of
the Toronto Electric Light Com-
pany. : :

“An impression seems to have.
gcene abroad that our company is
unwilling to méet the city council
in reference to the making of some
arrangement which might obviate
“the necessity for a very large ex-
penditure of public money in a
duplicate power and distributing

Willing to Discuss the Si tion |

plant for the City of Toronto.
“As to this I would say that the
company is ready and willing at
any time to meet yourself or the
board of control with a view to
arriving at some. understanding
which will fairly meet the situa-
tien, and be in the best interest of
all concerned.” .

Commenting upon this ‘his worshin
ren:arked: : - i

“There is no question as to whether |
we should meetg them, but whether |
before or after the vote is taken I
have not decided.”

The mayor, in explanation of his
reason for thinking that the proposgl
of Sir Henry Pellatt should be enter-

ence, one of the independent engineers
prosent gave it as-his poiitive: opinton
that Jtwo slectric lighting systems
could not exist.in Toronto. One must
inevitably absorb the other. This view
appeared to be accepted by the: other,
engineers, as the statement weft un-
contradicted.. » :

e

sition to say that the city must accept
thie terms offered the city cannot af-
ford |to negotiate. When the city has
an alternative the question- can be
taken\up in a’ businesslike way, and
with some hope of equitable results.

The only available alternative in the
casc is to be had by the passing of a
bylaw which would place a distribu-
tiorn plant of their own within reach
of the citizens. Then, if the Electric
Light Co. =had something better to
offer, the proposal could be considered.

The mayor will no doubt proceed
with the measures necessary for the
breparation and submission of the by-
law, and when it has been carriéd by
the. citizens, will retire from office
With the reflection that if he had not
built the Yonge-street \bridge he| had
at least assisted in procuring c¢heap
power for Toronto. Sy

—— e’

Hon. Adam Beck is expected in the
city about noon to-day. = A confer-
ence will be h during the day be-
tween the boﬁ of control and ,the
power commission, when the question
of the revised estimates wil] again
come up.

Copper continues to fal in wvalue,
S0 that this item in the estipiates is
almost half what was caleulated.
Every cent a pound of reduction would
save $17,000 on a $2,500,000 plant, and
the price has fallen from 28¢ to about
15¢ for copper wire.

LONDON'S POWER BYLAW
. GIVEN"FIRST READING

Engineer Instructed to Prepare a
Statement - of Estimated Cost
of Distributing Plant,

LONDON, 'Noy. 18.—(Special.)—The
Niagara power bylaw was given its
first reading at' the city council to-
night, and was referred to the special
committee of the council, who wer:
given power to instruct the engin

to prepare a statement of  the esti-
mated cost of distribdtion and to pre-
pare .plans showing tdk area proposed
to be covered.

These plans and estimates will be

censidered at a special meeting of the
council. The bylaw providing for an
expenditure of $393,500 for waterworks
extension was given its second read-
ing after strong opposition. It was
decided to apply to the legislature for
pewer to grant flnancial aid to the
Western University.

COLLIWELL BY ACCLAMATION.

BRANDON, Nov. 18.—(Special.)— |
Hon. G. R. Colliwell, provincial sec-
reltary, was elected meémber for Bran-

Theft Charge.
Thos. Curran, 275 Margueretta-street, |
was arrested by Detective M(‘Klnney!
laSt night charged with theft of a suit-|

case from Edward Kane. : 1

-

{ for Mansfield they

CLASH I ST

Count Qkuma Hints at
an Aggressive’ Policy
to *Protect”
India.

PEKIN, Nov. 18—The speech de-
livered at Kobe by Count Okuma,
who was at one time head of the pro-
gressive party. in Japan, in which he
declared that Japan would sorely dis-
appoint the people of India as well as
ignore the opportunities given by
Heaven if she failed to afford pro-
tection to the millions of India now
being oppressed by Europe, has caused
great excitement among the British
newspapers published in Northern
China.

In this section of the empire the
Japanese expansion movement is in-
terfering greatly with British interests
and thefe is open warfare between
Japanese and British merchants.

8ince last May Englishmen have been
the leaders.in the_ anti-Japanese cam-
paign- in Pekin a Tientsin. The
Times, which is the pNncipal despatéh
organ in North China, gives expres-
sfor: to the ““deep seated“and smolder-
Ing wrath” of ,Britons in the far east
and accepts Count Okuma's words as
& national expression.

“They reveal,” this paper declares,
“the cloven hoof and -the attitude of
ill-mannerism toward a ,country, the
support of which gave her her present
position in the world. We hope that
the revelations made by Count Okuma
wil! open.the eyes of King Edward and
his countrymen .as the eyes of Briton
were opened long ago,”

The anti-Japanese press in the south
of China has recently indicated its
burpose of . fighting the ~ Japanese,
/whose operations,” it is declared, “now
conflict. with those of Britain from
the Yangtse to Manchuria.” One pap-
er expresses the conviction that agi-
tatloh, of the present situation prob-
ably will result in breaking the Anglo-

Japanese alliance.

The surprising announcement was
made yesterday that a Toronto produce
firm hdd engaged a shipment .of butter |
from England for domestic consump- |
tion. Particulars of the matter are be-|
ing withheld, but The World' is_#iform- |
ed on reliabte authority that a city ﬂrm;
hLas engaged 500 of Austral'ianj

|

cases
butter for dfnpom-ation thru-an English
house.

One produce man spoken to said that |

he thought that this was qulte possible, |

owing to the high price at which Cana—;s
dian butter was now being sold,

n tell you this,”" he said, “‘our |

price, ' are far too hlgh to enable us to|

t, and you wijll find that [this is

ed if you refer to the exports from!

Magntreal for the last few months. Aus-|

trglian, Danigh, Siberian and‘other bui- |

ters are gelling in the English market

atl about 24c a pound. The import duty
on| butter is 4¢ a pound, and it is pos- |
sible that one might make a profit by !
bringing in forgign supplies and sell-
ing them at our present high prices,
“The, only danger—iy a slump in the
market:here. Prices are getting easier, |
and I think=they' may continue to do 80, |
There has beefi a lot of butter stored |
t¢ hold for a high market, and when |
it is seen that there is \a chance that
this will ‘not eventuate, supplies will!
come out more freely and prices will
drop.
“*No.
before, and it seems an anomaly that
Canada has to be an importer of agm- |
cultural products,” was the concludjng
remark of this dealer, |

%

For-nearly Aine yvears a warrant has
been at polige headquarters charging
Albert E. Mansfield with theft of $104
fromi W. M. Johnson. From searu'm’n?
turn to a search
for Johnson, who- drew the warrant,
At the time it was taken out he was
resident at 467 Bathurst-street, He
has not lived there for vears and those

| NOW at the address have never heard!
| of him. :

When the warrant was filed Inspec-!
tor Bla~k of No. 6 division was given]
charge of the matter, being then con-!
nected with the detective department.
It was #en alleged by Johnson- that

i Tived- in the city

the money had been paid to Mansfield
with other sums by other young men
in Februaary, 1899, Mansfield * disap-
peared shortly afterward and. the war-
rant was issued in March of that year.
The business which was to have been
started with the money at 27 Victoria-
street was not carried on. and what it
was thé police, cannot recall.

Mangfield was destitute when he ar-
vesterday and
arrested by Detective Newton.
has served the last three years with
the artillery at Kingston. The Ppalice
are anxious to hea¥ from Johnson, who
drew the warrant !

was

He'

I

LA
If Domestic Pro d“u ct
Continues Dear, Ar-
ticle May Be Ims

ported.

/

I never heard of butter imports
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TRYING TO OBSCUR_E IT.

Gold Engagements Have
Practically Ceased as
a Result===Drew Out
Hoarded Money.

NEW YORK, Nov. 18.—Gratification
was the prevailing tone in banking
circles to-day over the government's
pian for relief for the money market
by the issue of $50,000,000 in Panama
Caral bpﬁts and $100,000,000 in one-
year treasury certificates. The iskue
of Panani‘&%:mnds had been counted
upon as a probability since: it was
first referred to some ten days ago.

The issue of short term certificates
wa:s more of a novelty and as such
atiracted more discussion, The gen-

| eral opinion in banking circles was
| that

both measures would tend (o
draw idle money from private hoards
ana thereby -breal’ the . premium on
currency and - restore normal condi-

| tions in the money market,

8¢ strong was this feellng “that ‘it
was understood that gold engagements
wotuld practically cease with to-day.

| London bankers declared that the gold
| already engaged is as much as New
| York can justly take from Europe un-

der the strained conditions jwhich pre-
vail there, and that to talké more will
only compel its return la,)ej' on.

The amount already /taken or en-
gaged approaches $70,000,000, which is
much more than the most sanguind
predicted at the beginping of the move.-
ment about three weeks ago. 1t is
not¢ considered desirable to force ths
Bank of England to raise its discount
ratc to eight per cent., as has been
talked of in London.

@he issue of short. term obligations,
batkers declare, will admirably meet
the demands of the present, because
they can’be taken up and paid for on
the. expiration of their termh from the

| treasury cash balance, which can then

Arrested After Nine. Years

be withdrawn without danger.

PREMIER ROBLIN HERE.

Premier Roblin of Manitoba arrived
in town last evening from Winnipeg,
and registered at the King Edward.

Don’t Worry Influence.

Our guarantee
the final word as to a man’'s fi
for the position he fills
bond that ‘speaks for a man’s integ-
rity and we place g money backing
on:our word for him.
trusted officials and
capacity.” No/need to hunt
ential relativies and friends. London
Guarantee dnd _Accident Co., corner
Yonge and Richmond-streets (Confed-

eration Frfe Bullding). Phone Main
1642,
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up influ-

‘| Déce
eri

iin part.
Jand W. H. Irving for

EARLY SHUFFLE IN
DABINET IS
PREDICTED

Hon. G. P. Graham to
Be Postmaster Gen-
eral---Lemieux Min-
ister of Public
Works.

. OTTAWA, Nov. 18.~(Special )=
When the Hon. Rodolphe Lemieux’ re-
turns from Japan he will be transter-
red from the postoffice to that of pubs '
lic works, and there will be a big shuf-
fle of cabinet positions, Mr. Lemieux
is ambitious and is.anxious to gain as .
‘much experience as possible; - Before
he Jleft for Japan he was offered by
the premier the portfolio of public
works, but declined, his reason no
doubt being ‘that he preferred to re-
tain: his position at the head of the
department of labor until the mission
to Japan had been completed.

It is an open secret that the Hon.
Rodolphe Lemieux aims at being con-
sidered the successor to Sir Wiltrid

—GI;‘B)H‘!QI‘ in the leadership of the uib-
al

party, which object is aided
the unpopularity of Hon. W. S. Fleld-
Ing with the Frénch Canadians of the
house. Hon. Willlam Pugsley is, of
.course, destined for the department
of justice when r. Aylesworth re«
signs, tho he may take over railways
and canals first, which portfolio was'
originally destined for him, but the
appointment proved offensive to some
of the other members of the cabinet
and he was glven public wokks in-
stead. Cgunien v i
Mr. Graham will get the postoffice
dnd labor department. These amnl:::
ents-have now been made and unlé:
l;omqth{m cropSsup unexpectedly, will®
be carrfed out during the month of
mbher. The cabinet is also’ consid-

¢ n{ the successorship to.Sir . Fred~
eric ¢ 0, whose formal resignation
may be expected at any moment, :
. The name of Col. O. E. Galbot of
Bellechasse has been mentioned, and
the shuffle may be so arranged as to
admit another \minister from Quebec.

CONSTABLE MARSHALL DEAD

Was Stricken With Paralysis Whils
on Beat Last Week. i

——

Marshall  died in the general hospital
at § o'clock yesterday afternoon as the

esult of a paralytic stroke while on
his ' beat Wednesday last. It.was. the
second such sejzure and he did not
rally or regain the power ot  speech
after the attack. 4

Marshall was 82 years of age. He
had served Jseven years on the force,
where he Wwas universally respected
and beloved. He leaves a widow, hays
ing married eight months before his
death.

After services to be held at his lafe
residence, 24 Cummings-street, at eight
o'clock to-night, the remains will be
sent to Barrie for interment.

ALL-RED ROUTE.

London Daily Mail Says Steps Have
Been Taken, .

:LONDON, Nov. 18.—(C.A.P, Cable.)
—The Mail says that preliminary steps
have been taken towards the forma-

tion of & corporation for the establish-

ment of an Atlantic section of the all-
red route.” The corporation’s charac-
ter gives assurance that with the cor=
dial co-operation of ‘the two governs
ments the ldea in due course be-
come an accomplished fact.

" JUDGMENT WAS VARIED,

Copelar‘ad-Chattenon, Co. Had Points
Decided in Their Favor, Too.

The information published In The Sun-
day World, under the heading “‘Business
Systems Win Appeal in Noted Case,” .
seems to have been quoted too freely in

the interests of “the defendants .in the
case.

The fact is that some of the issnes were
decided by the court of appeal in favor
of the plaintifts and some - in -favor of
the defendgnts.
the ‘official report of the case,
Copeland-Chatterson Company v.. Busi-
ness Systems, Limited.—Judgment (G.A.
B.) en appeal by defendants and Cross-
appeal by plaintiffs from judgment of
Clute; J., (8 O.W.R,, 88%), In favor of
plaintiffs. The action was for damages
and an injunction and other relfef in re-
spect of a conspiracy by defendants,
Henry J. King and others, to procure the
incorporation of .the defendamgt company
Lo engage in business in competition with
plaintiffs. ~ Appeal of defendants allowed
Judgment varied. . Cross-appeal
dismissed with costs. G. B Shepley, K.C.,-
defendants. W, 1.
Raney and A. Mills for plaintiffs, £

—_—
PEOPLE WE MEET.

and fidelity bonds say’
tness |

Guarantees for!
every '

By -observing many of the business
 men of the city and prominent repre-
sentatives of commercial interests who
are ‘constantly visiting Toronto you
will note that the brown stiff hat is
popular and dignified. There are sey«=
eral fashionable dés and Dineen's,
the hatters, at Yon and Temperance-
streets, have them all. The word sat-
! isfaction is synonvmous with the name
' of Dineen, whose special hard or soft
felt hats at 3,‘.’.3!) and $3, on the newest
blocks of theleading makers, have long
ago become famous and are sust 'nn‘
the firm|s reputation.

o ’
Police - Constable . Wiliam Johnson

That much appears by

»




