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the capltul of the banks 5 the 1eal estate B
and bank premises, repr esenb anobhex one

tenth of the c'a.plml swhile over-diie notes,
secmed smd not secmed, amount toa
further - one-tenth:of
Danking capital..
The' following - table “exhibits . all "the

details of the full statement: published on’
other pages, a8 dompared with the previous.

month and- the couespondm" peuod of
1878 : - .

Mmch, 1879 Apnl 1879

Apul 18(8
Capital au-

thorized.. 563 966 GGG S63 966 GGG $(‘G 9(:6 000 .

Capital paid -

UPeseieas o B8,y 1"3 Gbl 08 127,425, 58,787 000

LIABILITIFS

Cireulation. °§17,221 088 $16 122,138 @l q S.;’I 000
Government” .
330 )03

deposits... 7,-130,007 6,176, 000
Public Do e

POSItS..een * 56, 578 270 55,949,671 oG 726, 000
Due Banksin . L

Canada.... 1,542,350 . 1,666,467 1,344,0_00
DueBanksnot BN o

in Cannda. . ,.)9.’.,020 2,029,283 © 1,801,000
Otherlmbl : g

tieS.ee..e 114 048 .. 99,814, ., 189,000

581 878,840 $83, '-103 380 384 043,000
AgseTs. -

Specia, & Dom . .

notes.ieeis 51 ,981, 081 $13 354,611 %1 ,759,000 -
Notes' . and -

cheques on-
- other Bauks 3 148 588 3,0"7064 3,250 000
Due from BK's .

in:Canada.. -3 6.)9,1‘70 3, 140 386 3,281.,000
.Duefrom B'ks . e
: not in Can 6, 096 1.)‘7 E 5 ‘)00 60" 6,1}15,000
Avm]nb . :,b
Assets. S”G 184 941 520,4.)2, 663 52.:,411 OOO :

Governmcnt

: ernment...
Loa.ns on E)lks
and” Bonds.'
Lo&ns to bor— |

“and ‘Bank "

Bank,

'temoon agmnst fulbhertbus es
: kmds of 1ep01ts & exe' nnmedmte

the 5 )9,400 000

1 pmd up;-

Premises:. -5, %07,125 4 07(;,000 '
Notes™ rs, 206,618 . 6,710,000
o, 014 688 1 418,:)"7 4 cu,ooo

n'ed to elsewhel e, the only sur-"
pri_sé‘is:t‘,lmt,_ it-had been deferred o long. .

P

about, asswmnn’ vauous causes fo_ >

suspension, but these. wele soon; nm‘lowed

‘down- as to- the ‘motives. actuating .the
Molsons Bank'in refusing to longer con-.
tinite hororing their drafts or chegues.
It:may be: mmembered that. the sub-;
committee’ nppomted in‘1875, to'report s
to:the  affairs of the. Mechanics Bank ;

announced thab a reductxon of 40 per cent.

of the caplml was necessmy in’ older to

place it upon a sound basis and’ enuble it
to resume- business.’ Accordingly, at the
Parliamentary Session of 1866, a Bill was
passed authorizing this r_e‘ductiom besides
an issue.of preferential stock to. the ex-

tent of $300,000, to bear interest at § per,

cent.. for_five yem-s, when ‘it was to be

merged in the general stock and treated .

as such. - Power was also given to - accept
old stock from shareholders indebted be-
yond the amount, of ‘their shmes in sebtle-
ment of bad debts, and to cancel . it.. On
the strength of this very liberal legislation,

-the Molsons Bank readily agreed to a pro-:

posal for-n line of credit not. to exceed
§125,000 ‘at any time,  deposits’ to -be

placed with the la.t;ter, and cheques of the,

revived -institution to. be honored as re-
quired thhm the specxﬁed lmub “Matters
went. smoothly enough for ‘some txme, and
the President’ at -the 'mnun.l meeting in
July last.year,” stated thag on, the whole,

mqttels had’ turned out better: than h’td"'

been e\peeted although bhe shar eholdm s,

from’ various ‘causes, had- nob been, able to

second the : dxrectoxs in .snbscribing - for
new stock. Nemly the -whole ' of “ what

| -was taken up.Was'in the* ‘bands’ of direc.
“tors'and. their. fx 1encls

‘Tt was shown then
that the’ ordmal ¥ sbocl\ had been 1educed

| to: $160, 000 “and, thab, pre{‘erentml stock

had: been subscnbed: to the -amount of
£82 OOOof wlich little: over ' half hay been

‘Vlt.hm the ]ast; ye:
w xhh the too great volume of bankm geapi-

tal’ avmla.ble in lmner towns aml cmes,
competxtlon was t0o keen, the. Mechnmcs ‘
Bank decided * ‘to” seek customers ¢ fm'
from the maddm" crowd,” and ploceeded-

to open branches. at. Bea.uhm noxs, Valley-

field, Huntingdon; Coteau,’ Ale\andrn and’
vVa.nkleek -Hill, by which: 1ts cnculumou
o ,and «'eneml busmes
‘augrhented:: It‘ is stnted‘ ho“evel, that.
' e\txa.mdmm y me'ms have b
“toi m obtammﬂ cuculatnon, ‘and it is the

I

W re consldemb]y

resorted

reaction fr om this quasi style’ of bankuw
whlch has pr eclpxmbed the pre esent cusxs

Asis asnal ab ‘this; season’the: cuculz\hon‘
“of. all banks is much contractéd, anditis |

not uncommon, even in much: lm‘«er in-

: 'istxtutlons, to find much difficulty in'keep- .
‘mgoub their clrculatxo ;
any rule of bankmﬂ Whlch 15 more honoled :

bere is scurcely«

ling that

'\Ir. Menzxes ha.s adélx essed a. let,t

in th’_e brefach than the observanee amon g

smaller banks 'than this: of - obtaining eiy-
culation, and the respectable institutions

‘of the'country should ook upon such prac-

tices with'little less favor than they regard
accommodahpn paper.: The custom is
only of recent beginning.'. The usual rate

-paid, ranges, we believe, from two to threc

per cent. - A'question that may now arise

‘ls, howmuch of the cu‘culatlon of $168,000
: 1s in the hmxds of these circulabing agents,

" A reference to the detalled statements
of all the baniss. which we publish on
another: pave,,wxll show. the position of
the Meclianics Bank as submitted to. the
Government on the 30th ult,; and we do
not' repeat: it here; but the following
table will furnish some idea of what the
pxospects for the sh'ueholdels may be:

Cuculatlon ...$168,000
Depostts....' ..... . 253,000
Due other banks.. . 112,000
Other liabilities............. 13,000
Total liabilities. ... ... $546,000
Specie PO 3 R i/
“"Dominion notes........iue i, L1317

Notes & cheques on'other banks 4486
- Balances due fr om banks in C'm-

: “"Due from’ banks m Umted I\.ma- b
dom... 18,103

l‘ot\.L avmh\.ble assobs. $°9 638
On the 27th mst; the casbxex o{‘ the

: Molsons B’mk adchessed a Tetter to Mp,

Mennes, cashler of the \Iechn.mcs’ . Banl;’
con"ratulubmg the; bnnk on the i improve-
ment in  the. uccounts, and explessmg a

: hope tha.t the 1mmedmte \educhon of 5;0 -

000, as plomlsed by~ Mr. ‘Brydges ::md-"
hunsel[ (Mx Menmes), would-be:dccom.. -

' -plished, as.the Board had -been‘undecided
,f\.\)out contmum" the account.
| the expect.ed 1eductlon,
“were equxred,amountm"Loabout\&) 000, .

Instead of
fu: ther 'sums

‘the. cheque. which was refused beuw fon

$18,000. A -promise from Menues was
given th'l.t *»7 000 would. be, pxovuled for
-mlmedmtely and $5,000 in ‘. day or-two.
“"The " total amount “ due’lo-other: banks
in. szada," as shown - :by ' the . detailed

‘smtemenb on another page; is to thé Mol

"sons’ Bank, . amounvtm" to $112 ,000, 101

; howevex

F.- Wolferstun "homns, ‘cashier,

. Molsons'- Bunk entirely ekonemtin" .the

latter: institution :from. any.- unf‘avomble

_kdlsposxbxon or action’ towards the: defunctv
: bank;' beyond wha.t Was, rendered
-sary. by the peculi

'posxt n mw Icﬁ ihe




