
the capital f the banks the real estate'
and bank premies, represent anoter'oiïe-
tenth of the capital vhile aver-due notes,
secured and iot secured, amount .to a
further one-tenth of te $50,700,000
banking capital.

T£he following table exhibits ai tlIe
details of the full statement published on
other pages, as compared with the previous
month and the corresponding per·iod of
1878:

Marci, 1879. April, 1879. April, 1878.
capital au-

thorized...S63,9066,GGG 63,9066,66 $66,0966,000
Capital paid

up.......... 58,123,G61 58,27,425 58,787,000

Cir.ulation..31 7,221,0 88 $16,122,138 $1 857,000
Govermnnent

deposits... 7,830,508 7,436,007 6,170,000
Public Dec- j

posits...... 56,578,270 55,949,671- 56,726,000
Due Banks in

Canada.... 1,542,350 1,06 407 1,344,000
DueBanksnot

in Canada. 1,592,525 2,029,283 1,801,000
Othr liabili-

ties....1... 14,048 '984 139,000

$84,878,849 $83,303,380 $84,043,000
AsSET5.

Specin & Don

notes. . S12,981,081 $13,354,611 $12,759,000
Notes * e*d

chteques on
otherfBnks 3,448,688 3,027,064 3,250,000

Dite fi,'o Bls
it Canada.. 3,659,120 3,i70y380 287000

Duefronm B'ls,
not in Can. 6,096,152 5,900,602 6 115,000

Available,
assets... $26,184J041 S25,452,663 $25,411,000

Government
Stock-s.... $2,090,222 $2,155;701 52,308,000

Loues toG or-
ertneet.. ' ' 72,616 78,080 .933,000

Loans on sks
and Bonds. 7415,219 7,47, 104 7,337,QOO

Loatis ta Cor-
porations... 3,112,804 3,01,014 2,990,000

Disconnts ....106532,228 104,869,260 107,252,000
lReaiEBstate

and Bank
Premises i 252,278 5,307,125 4,G76,000

Overdue Notes 6360,931 6,206,618 6,710,000
Sundies. 1,514,688 1,418,527 1,672,000

t 8; 541,0275155,994,102 3159,289,00
As for the sus pension of lte Mebamis

Bank, referred to elsewhere lite only sur-
prise is tht il haed buen deferred so long.

COLLA PSE 0F TRE MECHAMNCS

Althouih the Meclhanics Bank afte, lie
suspension i 1875 adits sck reduced
to 60 per cent. by Act of Parliament, and
wads suposd td le nju in a souid
financial position, yet Lhere were only a few
am6ng thé, kno'iLg on financial cir-
cles who nwere. takean.y surprise, 1'îen,
on Wednesay list, itias annnunced thlat
il ois cfiu1,y cl6Êd dos t
ternÔon against further ibusiness. All
kinds of reports were ima* e iidei i g

about, assigning various causes for the
suspension, but these were soon narrowed
down as to the motives actuating the
Molsons Bank in refusing to longer con-
tinüe honoriig their drafts or chequés.

[timay be renembered that the sub-
comniittee appointed in 1875, to report as
to the affairs of' the Mechanics Bank,
announced that a reduction of 40 per cent.
of the capital. was necessary in order to,
place it upon a sound basis and nable it
to resume business. .Accordingly, at the
Parliamentary Session of 1866, a 131 was
passed authorizing this reduction besides
an issue of preferential stock to the ex-
tent of $300,000, to bear interest at 8 per
cent. for five years, when it was to be
merged in the genîeral stock and treated
as such. Power was also given to accept
old stock from shareholders indebted be-
yond the amiount of their shares in settle-
ment of bad debts, and to cancel it. On
thestrengthof this vet'yliberallegislation,
the Molsons Bank readily agreed to a pro-
posal for a line of credit not to exceed
$125,000 at any time, deposits to be
placed witli the latter, and cheqnes of oie
revived institution to be lionored as t'-
quired ivitlîin the specified lniit. Matters
went smoothly enough for some time, and
the President at the arinual meeting in
July last.year, stated that on tlie wiole
matters had turned out better thar bad
ben ex ected, although tho siarelholders,
from various causes, liad flt been able to
second the directors in snbscribing for
new stock. lfearly the whole of wlhat
was taken upvas in the bands of direc.
tors and their friends. It ias shown then
ltat the ordinary stock liad been ieduced
t S3160,00 and that prefereetil stock
iad been subscribed to the amount of
S82,000,of itici itie o for ha lid'beun
patid up

Vith'i tie lasI year or tw'o fitntig that
with the tGo great volume of banking capi-
tal available in larger toîvns and cities,
competition was toa keen, te echanios
Bank decided to seek customers far
from tIhe maddig c'o ncd,? edproceeed
to open branches at Beaulha'nois, Valley-
field, Huni,îd,,oteaï, lexandriaand
Vankleek 1h1, by which its circulation
and general business were considerîbiy
augm e I is stated io'éve',ithat,
extraordinary meanus have ben resotted
ta in obtaining circulation, and it is the
reaction from this quasi style of banking
which lias precipitated the present crsis
As is.usual at this season the circulation
oi ail banks is muh contacted and it is
not uncommon, even in mucli larger in-
stitutions, ta find much difficulty in keep-
ingont their circulation. Thei- is scarcely
any r oiifa bankirighich'i more honored

in the breacli than the observance amiong
smaller banks tIan this of obtaining cir-
culation, and the 'espectable institutions
of the country should look upon sucli prac-
tices ivith little less favor than they regard
accommodation paper. The custon is
only of recent beginning. The usual rate
paid, ranges, ive believe, friom two to three
per cent. A question that may now' arise
is, hown mucl of the circulation of 816S,000
isin the haids of these circulating agents.

A referenceta tthe detailed statements
of all thie banks whichli ie publislh on
another page, will show the position of
the Mechanics Bank as submitted to the
GovernIent on the 30th ult., and we do
not repeat it here but the following
table ivill furnish some idea of iwhat the
piospects for the shaî'elolders niay be:

Circulation ................. $168,000
Deposits........ . . ...... 53,000
Due other banks........... 112,000
Other liabilities............. 13,000

Total liabilities .......... 546,000
Specie.................... $1172
Dominion notes .......... ...... 1317
Notes & cheques on other batiks 4486
Balances due from banks in Can-

ada.... .. . ... ... . ...... .... 7,295
Due from banks in foreign coun-

tres..... . ..... ..... 9
Due fxorn banks in United ing-

dom ......... .... .. 1,03

TotJ available assets .$29,638

On the 27th inst., the cashier of the
Maisons Bank addressed a lette' to Mr.
Menzies, cashier of the Mechanics, Bank,
congratulting the bank o the iniprove-
nient in the accounts, and expressing a
hope that the imrnediete teduction of $70,-
000, as promisedl by Mi. Brydges and
hinself' (Mi. Menzies), ivould be accom
p>lished, as te Board lad been undecided
aboutcontinuing the account. Insteadof
theýe ,pecte reduction, further suns

ee t'equired,arnounting tabout 35,000,
tue clegue wliiei wis refusedi beinîg.for
$18,000. A promise front Menzies Vas
given lit S7,000 would be provided for
immediately, and $5,000 in a day or tivo.
The total antaunt . due to ather baiks
in Canada,» as slbn by the detailed
statement on another page, is to.th Mol_
sons Bank, amountirng ta $1l12,000, for
w'liicii, honwever, iney are amp y scîured.

,Mr. Menzies bas addressed a letter taIoir.
F. Wolferstan l'homas,cashier of the
Molsons IBank, entirely exanerating the
latter sinstitution from any unfavorable
disposition or action toards the defunct
bank, beyandi.hat ivas rendered neces
sary by the peculiar position inhich the
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