
COMMONS DEBATESMac1,97

The Address-Mr. D. S. Macdonald

and to ensu.re a just distribution of opportunity through-
out Canada.

In meeting this responsibility, the federal government
must flot let so much of the gigantie new revenues
associated with greatly increased oil prices accrue in one
region that equality of opportunity and reduction of dis-
parity become impossible in Canada. It is for this reason
that a portion of the new revenues is being used to cushion
the impact in eastern Canada of the huge increases in oul
import costs, thereby assisting eastern Canadian consum-
ers. This is in keeping with the objective of our Canadian
community of sharing the benefits and the burdens of any
such price or supply change so sudden and so great that it
could seriously disrupt the national economy. The task is a
major one, requiring the full co-operation of ail provincial
governments, but at the same time recognizing the federal
goverfiment's mandate to develop and co-ordinate policies
that directly affect the lives and welf are of ail Canadians.

Taking this problem from the national context and put-
ting it into the broader world context, I should like to
refer to certain consultation that 1 have had during the
past months with goverfiments of oil consuming countries,
particularly the United States and the United Kingdom,
and with the two largest Middle East producers, Saudi
Arabia and Iran.

As for the Middle East, my conversations there had two
main purposes: first, to explore at first hand the factors
which could affect the future price and security of supply
of OPEC oit; and, second, to explore the interest of Middle
East nations in nuclear energy and, in particular, the
CANDU nuclear system. On the surface it may appear odd
that oil rich nations would show an active interest in
energy created out of nuclear power, but it represents a
recognition on their part of the finite nature of hydrocar-
bon resources, a recognition which makes it attractive for
them to move now to develop an electrical supply systemn
that is flot dependent on petroleum.

With regard to these conversations I can report briefly
as follows. Regarding security of supply, I have received
assurances that Canada is not on an embargo list and that
the Arab nations do indeed recognize the different charac-
ter of our oit supply and oul dependency situation.

Somne hon. Mernbers: Hear, hear!

Mr. Macdonald (Rosedale): The price trend for oil,
however, is not at ahl clear. Some nations, notably Saudi
Arabia, appear sympathetic to the need to move back
somewhat from the present price levels at the internation-
al level, but others maintain that there is a need for
further increases before the true market value of this
commodity is reached.

At this point in time it is rather difficult to predict what
wjll be the outcome of the discussions on the international
price of oil. The OPEC members will be meeting around
the middle of March, both for the purpose of discussing
the price level that they will observe af ter April 1 and also
for the purpose of concerting their position in relation to
the meetings of the United Nations General Assembly and
possibly discussions with the oil consuming nations.

The dramatic increase in international oit prices has, of
course, been of serious consequences for every importing

[Mr. Macdonald (Rosedale).l

nation, but most serious of alI for those developing coun-
tries which are not themselves oit producers and which
run the risk of seeing at one stroke the progress they have
made through development assistance lost because of an
increase in the price of oil. The Shah of Iran has recog-
nized these dif ficulties.

* (1430)

The Acting Speaker (Mr. Laniel): Order, please. I regret
having to interrupt the hon. member-

Sorne hon. Mernbers: Hear, hear!

The Acting Speaker (Mr. Laniel): -but pursuant to a
special order made earlier this day, it is my duty at this
time to interrupt the proceedings and put the question on
the amendment to the amendment. All those in favour of
the subamendment will please say yea.

Somne hon. Memrbers: Yea.

The Acting Speaker (Mr. Laniel): All those opposed
will please say nay.

Somne hon. Memnbers:- Nay.

The Acting Speaker (Mr. Laniel): In my opinion the
nays have it.

And more than five members having risen:

The Acting Speaker (Mr. Laniel): Caîl in the members.

The House divided on the amendment to the amendimcnt
Mr. Fortin which was negatived on the following division:
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(Division No.1)
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