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of flhe proceeds-thie srirplus-whether over ihe encula-
brances, or ýover the encumbrances and hie outlay, is nol
clear, in repaynent of moneys obtained by hie son $roxn a
confiding friend under f aise pretenées. Hgd the tacts wa -ýr

rante-d it, a mnuch et ron 'ger statement,, I ýhave no doubt,
would have been madle whien 'Mr. Stuart was seeking to ex-
cuse the reprehiensible conduct of his son.

There is not a suggestion anywheýre in the evidence thal
the letter to Colonel Stecle-was ever brought to the knowl-
edge or notice of any of the defenidants until discovery waý
h ad ini the present action.

Within a few weeks atter the letter to Col. Steele waas
wriittin-on October 24th, 1902-John Stuart, .writing to Mr.
Alexander Bruce, who was actingr for the defendant bank in
ohtaininig eecurity for the large indebtednes of Stuart ic
thec bauk, says: "I shouuld mention that 1 have a hall in-
terest in a piece of ]and mortgagted for $19,000, the value oi
which is uncertain, but 'wich may reiahze somrefhing over th(
mortgage at somne future timie." The reference is to thl(

nor-th end property.,"
lere ,igain. there is no pretence that the son has ar

cquity in the property, and thiere is an unequivocal sta te-
ment thiat John Stuart now own6 the ba.lf interest wiech wav
forinprly his son's.

N'o reference to tis propcrty appears ini the correspond.
ence of the year 1903. lu 1904, the hank m-as still presz
ing Stuart for a settleînent of ifs claims against 1dm. Uir
Jarnary l9th Mr. Bruce writing to Mr. Maenider, the chic]
inspecter of the bank, says, "you wilI remnember that beý
sides the blocks mentioned ini my memnorandumn, ho (Joh;r
Stuart) told you at one time, of having an interest in somn(
properf y at &h north end of our city, whichi bis son bac]
purchased along witb Mr, J. J. Scott, and thiere is probablý
something more in if than was suppoeed until quite recently
but I do rot suppose it le a grea.t deal." The manager ol
the defendant hank at lTamillhm, Mr. Braithwaite, in writiup
te Mr. Macnider on March 16th,~ 1904, estinated the valuc
ot this interest te ho $10,000.

The null at Chathamu had in the meantime beeiu put ur
for sale and bouglit in for the protection of the bondholders,
The bank was tben ln a position to ascertain the liability c]
~John Stuart .and other guarantors of the indêbtednees te thc
bank of the Maritime Sulpblte Fibre Company.


