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MERCHANTS BANK OF CANADA,

Satisfactory Statements of the Past
Year’s Business.

THE OUTLOOK CONSIDERED.

Mr. Hague Discusses the Commereial Sit-
uation and the Lessons to be
Drawn Ther. from.

The annual general mecting of the shareholders of the
Murchants Bank of Caneda was held in the Board room of that,
institution yesterday, at noon, when there were present Mes: o
Andrew Allan, president, in the chaiv; Jonathan Hodyson,
John Cassils, James P. Dawes, Siv Joseph Hickson, Hector
Mackenzie, H. Montagu Allan, T. H. Dunn {Quehee), James
O'Brien, John Morrison, Michael Burke, J. F. Dorvan, W, B,
Francis, Murdock MeKenzie, H, J. fague, T. D, Hood, J. Y.
Gilmonr, John Crawford, J. H. R. Molson, Capt. Benyon, Capt.
:‘()H. Ritchic, John Stirling, James Moore, Geo, Smith, Rev. R,
H. Warden, Thomas Baird (Ornsiown), M. 8. Foley, J. P.
Cleghorn, Richard White, F. 8, Lyman, Q.0

The proceedings were opened by the President taking the
chair and requesting My, John Gault to ac ceretiry,

The President then submitted the following report, of the
Directors :

THE DIRECTORS REPORT,

The Dircetors of the Merchants Bank of Canacda ey to pre-
sent to the Stockholders their nsuad Report of the business of
the Bank during the past year.

Notwithstanding the filet that the cirenlation of ihe Bank
has shown a considerable shrvinknge, wlong with that.of the other
Banks of the Dominion, and that the depos not hearing
interest have simewhat declined, the profits finally realized
have been sneh us to enable the sum of FLH,000 to be wdded Lo
the Rest, thus making it equal to half the capital, and also to
enahile fall provision to he mude for rebate oneurrent discow
This result the Directors trust will be sutisfiuctory to the Stock-
holders,

The net protits of the yewr aftor payment of inierest
and charges, and deducting appropriantions for had
and doubtful debts, have wmounted to

] 630,903 49
Balance from Las, year ... L.

13,961 70
644,865 28

This has heen disposed of as follows <
Dividend No 50, at vate of 7 per cent. P

anmun .., . 210,000 ()
Dividend No. 51, at rate of r
annun . 240,000 00
= 450,000 00
AdAed Lo rest. oo 100,

. . ,000 00
Reservedfor rebate (in fall) on bills disconnted. 89,437 00
Carried forward to Protit and Loss Account” of nos

year .

The condition of financial matters in the United States,
which was referred to in the lust, Annual Report, be
gradnally more serious, until the repeal of the Shorman Silver
Act brought ahout a partial restoration of confidence. Matters,
however, are still very unscttled, and the husiness of our New
York otfice has been wneh interfered with in CONsequeEnce,

The Bowrd huve thought it pradent o musne @ policy of
cantion and retrenchment during the yoear, especially in the
Northwest, where deticient harvests in curtuin districts, and
low prices for wheat and cuttle generally, have rendered it
needful to he more than ordinarily caretul.

Tt became evident, ms the year progressed, that, the protits of
the Bank would admit, of the' Rest being inereased to hulf the
Capital. The Board, therefore, concluded that the time had
come for an inercased distribution of profits amongst the Stock-
holders, and declared o dividend at the rate of cight per cent,
per annam for the second half year,

The Branches of the Bank Dave all heen inspected, and the
virious officers of the Bank have d harged their duties with
regulrivy and fidelity, wid Lo the satisfuction of the Bonrd.

The whole respectfully subinitted.

(Signed)

ANDREW ALLAN,
President.
Montreal, June 15th, 1804,
STATEMENT OF ASSETS AND LIABILITIES AT 31sp
MAY, 18,
LIABILTTIRS,
1.-- T'o the Public. Last Year,
Notes in civeulation ..., ...........0% 2,259,012 00 % 2,665,932 00
ity not hearing
] =2,388,260 32
7,362,037 42

8,728 88

2,748,536 91

edl

7,300,732 20
Intevess,

76,127 2
E 50,510,926 62 i
Balances due to Canadian Bunks
kecping  deposit acceonnts
ihis Bunk. ..,
Bislances due o
daily exehanges
Bitinees due w
ritidn ..
D idend Noo o1, .,
Disidends unelaimed ..,

757,472 97
2,030 19
700,300 13

210,000 00
1,326 00

HBG,TRY 4
240,000 0
1,083 30

SI543,664 60 514,530,657 67
2 —To the Stockholders,
fottad prid ap
1 .

1 26,000,000 00 % 6,000,000 00
h
¢
I3

3,000 000 (0 2,900,000 ()
56,480 00 86,320 00
5,428 28 13,961 7%

530,930 46

L atingen count ..
Loance of Profit and L
carried to next year

ARN
Gold and silvercoin on hand. |
Dominion notes on hand
Notes and cheques of othe

338,406 32 »
1,000,942 00

200,572 60
781,397 00

dian banks ... 575,217 37 592,935 33
Eitances due by other Canadian

hanks in account and daily ex- .

changes ... ..., 72,674 71 96,495 78
Julances due by hanks and agents

in the United States ............ 206,247 02 625,916 64

THE WEEK

1,078,132 45
59,312 49
264,199 23

Dominion Government honds .
Provincial Government honds.
Railway and municipal debentures
Call and short leans on honds and

SLOcks L

1,078,132 45

912,418 85

inmeliatel
........... y\ 4.508,050 4f 5 4,556,022 55

144,425 ()

Time loan
and sto
Other Towns

231,286 10

reserved for
rebate in full $89,-
437

16,684,590 62 17,732,071 41

Loans and dis
overdue, (loss pre
vided for)..........

100,952 82 107,210 17

i

- X17,016,829 44
Deposit with Dominion{overnment”
for security of note cirenlation .. 159,312 70 153,649 00
Mortgages, honds and other seen R
ties, the property of the bank. ... 270,229 37 113,328 48
i 44,902 92 188,837 68
537,283 20 519,553 24
18,964 81 15,691 93

Real estate
Bank prer

%‘.’2,’)()5,7572 88 %23,530,930 46

Gro. HAGUR

o
General Manager,

{Signed)

The President then moved, sceonded by My, Hector Mae-
Kenzie,

“ That the report of the Dire,
same is herchy adopted, and or
bution amongst the Stockholder

The motion was carried nnanimously, after which the Prosi-
dent called upon the General Manager, Mr. George Hague, for
@ few remarks upon the finaneial outlook.

ors, as submitted, he and the
ed to he printed for distri-

THE GENERAL MANAGUER'S ADDRIESS.

Mr. President and Gentlemen My first, words to owr own
Stockholders will naturally be of congratnlution, that the Bank
has at lengih attained the goal we have so long looked forward
to; of having u Rest or Reserve of Profits, equal to one half our
padd up cupital,

It goes without ing thad this resnlt has not been attained
without. persistent, watehfalness on the part. of the Directors
and Execttive of the Bauak combined with the zewlons devotion
of our statf of Otticers, and the hearty co-operation of our large
i enstomens.

atler especially, w

should remember at w time like
from the usiness they bring that the profits of
¢ Anditis well for stockholders ta know,

t 1 very gladly acknowledge, that through a lonyg series of
ars, the Bank has had the faithful and zealons support of a
Inrge hody of eustomers in all parts of the country, who have
adhercd to us most loyally, in spite of repeated temptations to
tuke their husiness elsewhe:
In 80 doing we may, per

this

aps, say without egotism that they
have consulted their own interest, for if there is one thing we
des the administration of the Bank to he distinguished for,
it is, that we will loyally stand by those who stand by s, and
support them through u trying period, even to our own tempor-
ary disadvantage.

There cannot e w more seriking proof of this than the fact,
that when, last year, we had offers of lurge winounts of husiness
from firms of undoubted solvency in the United States, at far
higher rates than prevailed in Canadun, we refused then in every
instance.  Bven when sccompanied by the inducenient. of per-
manent accounts, we still deelined.

We could have made o lurge amount of mouney had we
chosen to open owr doors to those nffers, hut we considered that,
the interest of our customers in Canada was our int 2rest, and so
steadily refused.

I am glad to say we are not alone in this,

The Banks generally acted on this principle, and the business
community and the country generally, owe them a deht of gra-
titude for their action.

A REVIEW OF TUHE PANT.

Some of you may have been present b the memorahle meet-
ing of the Bank in July, 1877, winidst circumstances of the very
gravest embarrassment, not only as regards this Bank, hut the
whole conntry.

At n time like this, when mutbers huve assiuned so ditterend
an aspeet, it may be well to take a brief rewrospect of what has
since transpived,

After the capital of the Bank was readjusied by Aet of Par-
fament in 1878, we had suill to encounter a serics of years in
which the condition of the country went from bad to worse,

These were times of heavy dep, s, und a constantly in-
ereasing number of failures.  The ditficulty of conducting husi-
ness during those yewrs, none can conceive bt those who hid
experience of it. 'The Rest of the Bank at that time was w very
small sum,  And it is a fact that the whole of the large fund
reserved for Contingencies at the thoe of the readjustment, of
the Capital, was swept away by o constant, shee of ime-
portant faihores and inercasing depreciation of estiates wid o=
perties. We did, however, maintain o dividend of six per cent,
not without greast ditticulty.

The other Banks of the country shaved in the nntoward ex-
perience of these disastrous years, The stock of the Bank of
Montreal fell in 18379 to 125, and of the Bank of "Toronto
to 106 1-4.

The tide however tarned at length, and hetween 1880 and
1881 o decided change for the Letter wook place.  In June, 1881,
the Bank added s50,000 o its Rest; the first wldition made
after readjnstment.,

Soon after this, the extraordinary development in Manitoly,
took place consequent upon the rapid pushing forward of the
Canadian Pacific Railway, A great augmentation of the Jusi-
ness of the Bank took place, and Loge profits were rupidly
aecrmulated,

This state of things continued for two or three years during
which thine more thany 600,000 was wdded to the Rest,

Then suececded a period of severe reaction in Manit,
heavy losses in conseqience,  The bus of the B
other parts of the country, however, w airly prosperous,
owing lurgely to the development of owe manufactarving inidus.
Lrics.

it during th
sitndry enstomne:

e years we found, to o annoyance, tluu
in Ontario and this Provinee, whose husiness
was sonnd i itself, had been sednead, unknown to us, ineo Lund
speitulations in Manitoba, had sutfered severely during the re-
action, and were compelled o suspend payment, with heavy
loss to their ereditors,

Instances of th
many years after the
itself,

The general busines of the Bank, however, wax heing cave-
fully developed on whist were considered Lo he sound 1
moderate additions to the Rest went on year Ly ye
with a dividend which s raised Lo seven ber cent. in
ber 1881,

During the last few years there has heen an exwraordinary
development of Banking mpetition, and all the cure of (he
Directors and the Executive of the Bank h_:wv heen ne Wy
to hold our business tirmly together, while carefully tuking
advantage of opportunitics for its development.

To give the Sharcholders an idea (I think it is appropriate
at such a time as this) of the gradual progress of the Bank, 1
append a stutement of the Deposits, Circulation, Availalle Re.
serves, Discounts and Rest of the Baunk at intervals from the
time when the readjustment took place : -

kind were coming to our knowledge for
shock of revudsion was felu in Manitoha

ovem-
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[Jl LY thl

STERLING MOUNTED
GUT GLASS

Claret Jugs and Tumbler®
Sugar Shakers, Cologh®
Bottles, Salts Bottles, 28
Stands, Mustard Pots, Salt
and Pepper Shakers, Flaske:
Powder Boxes, &c., &C-

RYRIE BROS,,

Cor. Yonge & Adelaide Sts-
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You will perceive that the virenlation of the lf";_”k 'hi‘_"I ';;
creased frons 1,905,000 in 1878 to 52,250,000 this Yol i
the 1(){\'(:,% for n series of years, the amonnt havitg
exceeded ¥4,000,000 in the interin, s ovenls
Deposits From 5,500,000 in 1878 1o £10.376,000 {his 55805 0,00
Louns and Discounts fron 511,752,900 in 1878 t0 7 W
this year. o g5LO00 i1 1378
Tnediately available Reserves from 52,051 3,000,000
4,558,000 this year, and the Rest from =475,000 to = k has
During the same time the Capital of Lhc.lixll‘,]liuns- g
strengthened by being bronght up to an even six "\"ﬂuctm“"m
TLis not desirable to dwell too much upon |ht( ) notict g
values of the stock market, but it may be wedl u(wk : .o“‘
bassing, that at the present miarket, price of the s more ”“‘h‘
Sharcholders of the Bank have veevived back ft}" sitals whi
they lost at the time of the adjustinent of the ("‘le(, "
Dividends, as you know, have héen steadily nmmt«}vl"l”y mnlﬂhw
Considering all that has happened, and <'ﬂl'l’;']ﬂ ensoni
bacek upon the tervible days of 1877 to ‘80, wemay ".« to-duY,
thankful that the Bank stiwuds in the position it deo " that
Tty now be tairly asked whather, hesides l"‘"’,:r[hur M
F e rest npon owy oars il Te content. withont G, d‘?“
Thiat, I confi is noL my own tliﬁl'f"‘”””:);w pl""'.vl,lsg
is the disposition of the Divectors.  Front her progt?
posilion we would desive 1o go on making still furt IIIU‘Y'
wind developing the Bank with the growth of the ('uuh“ '
And T emphasize especially that, we slmu}d not yrote
without aceunmdating i fund of Suyplis Profits t 1 1
IRest, and to maintain an equadization nf‘divnl}‘l}‘l"' o ml‘kec
There has heen a striking change in the 01"”,'“”1 quring 'y
inregard Lo this matter of Rest or Reserve fount ,],ULhM
last fow yenrs,  Formerly, it was considered rmln'm‘l"‘ly_ e P
Bank should have a swm equal Lo twenty or twe f(',“,cx one
cente of fs Capital thus reserved o and an it Rest ¥ i
vcenrrel in chis couutry where the whole of ‘h‘l';uslrﬂus
divided amongsi, the Stocklolders, The hank failed dF s
fateron | very naturally. ”umulll{lﬁ
Bat many Lunks in Great Britain are now acti5 gt ol
reserve that is nearly or entively equal to thedr t‘zll“l.“(,'o,,sidt’f"
on the sotnd principle that the Rest. shonlid not be .
somuch in proportion to capital, ag Lo ¢1i-.vounL-\'-l Lely ant Iiﬂ
I have taken pains to ook into the matter 1 h("‘d;”}];nve

ent

nt
ol

¥
b

that w number of very important, hanks, both in Tan
e B . " o lan! or

other paris of Fngland, and also in Scotland mld‘;:of 100 P

accumnliuted a Rest of from 65 per cent. to upwards

cent, of the paid-up capital,

s vEARC
CONDITION OF MAT S DURING: THE yEAT

ab
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Turning from the past to the present, I may ol was Oy
ats
orest

the year just closed, especially in its earvlier m(ml,‘l“e
of considerable anxiety to Bankers who had large il i
the United States. o3t hm‘“
We curtailed our loans in New York to the lDW]"(millf g
consistent with doing business at all, and took other 7
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