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CANADA'S DEBTS.

It is a niatter for serions coosideration tlîat Canada is indebted s0 very

largcly ta other countries (the greater portion of the debt being held in Great

L'ritaiii). At present aur aggregate debt ta Britain amounts f0 $5oo,ooo,o00,

on w'ili the interest, averaged at five pîer cent., is $25,ooo,ooo aonually,-tbîs
is moîîey loaned on mortgage by British capitalists, and is a dead-weighit upani

the pragress of tlîe country, as this capital is loaned cbiefly upon farm proper-

ties, svbich cannot in thîe nîajority af cases yield an intcrest of thirc per cent.

Again, thie Goveroment Returns for '879 (page i,-) show tbat aur Federal

debt ivas increased, during twelve years, $84,911,217 sioce this $5,oooaoo bias

been borrosved by Sir L. Tilley ta pay off deficienies : 0 thiat ive bave a total

uncrease of $86,91 1,217 in tivelve years. On page ig o f the Goveromrenlt
Returns for r878 and estimates of 1879 addcd, sic find that we have paid for
interest, exebange, &c., of aur Federal debt for the first eleven years of Con-

federatian, $70,598,596. 'l'lie haîf of tfis $70,598,596 is, in round numbers,

$35,oo0,0o0, of svhich suin we have lost the interest during tivelve years,
aoîounting ta $2 1,000,000. Adding these twa amouints together, we flnd that
the total cf intercst îîaid and ioterest lost ta be $91,798,597. Sa we have an
increase of debt iii twelve years of $87,ooo,ooo, whicb, addcd ta the above-

mentiancd intercst (91,000,000), gives a total of aver $î 78,o00,o00 of debt
a<crued and interest paid in the flrst twelve years of Confederation. Rather a
startlîng pictîîre, and anc uipon which Caniadians cannot afford muiih langer ta
gaze quietly.

But we ouglut to deduct froni tl-is suuîu cf $i ,0,000oo tlic iteîest paid
duiring tivelve years uipon about $40,o00,ooo cf nublie uvorks for wh'li we

were iîîdebtcd at tlie commîiencement of Canfedeiation, leavinig fully $r 50,000,000

of delit accrued andl intcrest paicl since ('onfederation.

According ta tlie rctî.Lirns for i8SyS and estiiatcs cf 1 879 added -the total
vaine of tlie Public Works of Canada is $98,414,450. 11i 1867 tîey ivere
Wvorth about $i4o,oo.ooo showing an increase of $58,0oo,o0o, since ('oni
federation and the increase of tlie Federal debt since that time, as shiown abave
ivas $86,911î,2 1l or ptîtting it in its proper liglit t lic debt for neîv pubbue orks
iS $27,000,000 iii routnld îîtmbers, more tlian tlie vorks are ilow valîîcd at.
Hlow is that for finaiicial management ? Ilave wse net reason ta, ie alîxicus
and whefluer are we clrifting ? As an able wirîer says Il Butt bad as tlîîs is ît is

only one hîall'ftie story ;if ive divide tlie increase of debt ive have $43,500,-

cao and then <'ast flic iîîferest on1 it at five per cent. for the tuvelve years tiiere

are over $27,000,000 cf iîîterest fo lue addled ta tlie $2 7,496,000 defueiency iin

value cf said puîhilç works, sluowiîug a total Of $55,769,00o whiCliIllc lXiblic 1VOrk-s
coiîstîtcted since ('omfederation have cost us in excess cf tlîe $58,000,00o at
svhiclîftie Governinent valued tlîeîîu,--nlearly double tlie Gaverniint valu-
ation, that is necarly double uvbat tîuey are svorth." 1 Ioîv long caoi suîcl a stafe
oif fhings continute anîd wvbere is otîr baasfed ahîility f0 lie independeiît ? 'l'o,
go back liaiever :till f1ther ,1 8~2 fliC sim cf $9,ooo,ooo ivas borrosved
for pubbie vorks--in 1878 flic debt was $î 7 4 ,9 5 7 ,26S-dedtict fromn tbis tlic
amuount paid for flic Nortlî W~est auîd wc have the sum cf $17 73,000,00 incuîrred
for aur public ssorks, add 10 fuis $91,798,597 cf intcrest jîaîd and Nse have
$26 4 ,7 9 8,5 9 7 -add also iiiferest îîaîd fr-om 18,12 fa date cf Cîufederatio-m

$ 15,000,000, nuakiîîg flic friglîffuil total cf $28o,ooo,o00 pai(l amîd fa lie paid
for pub>lic svorks s'alued af $98,4f 14,450. Truly a gloriuiis r<'sîlt anii< o11e wvlieh
refleets greaf. credit uîîon cuir ruilers aiîd finianciers.

Our fiîiaicial condition iîiîist be s'ery gratifyiiîg tri flic anneuxatioiiists as it
is very evidemit iliat mîiless sevecely eccioîiical nicasuires are iîîînuiediatcly

adcjîîc< wc iîuust îîîevitably and infallibly drift iptc aiiexaitioii---iiîdeecl if
;upuuars t<u bc a very dcuuuibtfLil ruatter svletlîer such a finality <ami 1w avoided.
If ive consider flue state cf the finances cf the Proinice of Quebec sse are

woefully imîîressed with omur lamenitable conditian-we are borroviug and
borrawing ta pal' previaus boans--but fliere is a limit ta ibis barroîving and
then-lie deluige. At preseuît flic Provinîce is paying anc per cent. mare tlian

the Harbaur Conmissioîiers of Monfreal and tlic Provincial boan rccenfly

effected (?) is a very questionable success. TIhe developmeîîts of Mr. E. A.
Prentice as shiossn in the publication of bis correspondence with Prenmier
Chapleau ire liigbly iîîteresting and slighfly comical-the correspondence of
the Premier betrays weakness auîd a very sliglît knosvledge of business.

However, we must await fürfhcr partictulars of tlîis huumorous cootroversy.

Then in the railîvay management, a great pîarfiality is shouvn fa polifical*
frieods without consideriîîg îvhether the country cao afford fluese vagaries or
not. It must bave been extremely humiliating ta those that arc in power at

Quebec, ta be refused maney by the B3ank of Montreal and if is a very strong
proof of thc rottcnness of thme financial condition of aur Province. The cost

of aur governments federal, provincial, municipal, etc., ivas for the six years

ending iili 1876 $36,ooo,ooo more than ail the carnings of the people after
fceding and clotlîîng thcmselves. And in that last year if ivas $ i ,000,000, in

excess of said earnings, and if has been gaing on ever since at flic saie
annual rate whieh by July, i88o, will amount ta $70,000,000 marc chian ail the

earnings of ail the people after clothin jg and feeding thcmselves.

It is 1Tuch more important and necessary for the leaders of both political
parties to devote their time and attention to extricating the Dominion fromn its
financial difrîculties than ta be svasting their abilities ta maintain or reach

political ascendancy. RecentLly Mr. Wurtele bias left for France to complete
arrangements for the organizatian of a company wbich proposes to loan money
upon bypothees to the agriculturists andi others - this may have a damaging
effeî t u1pon tble farming classies iii Lower Canada, as it is an indisputable fact
that thc iiabi/ani does îlot require capital, but does require ta be made ta apply
himself; so that if bis facilities for obtainiug money are increased, he will be
tempted to borrow, and tlie farn ivili very soan pass ino the hands of the
lender; whetbei sticb a condition of affairs is desirable or not is doubtfül,
unless the lender is iii a position to dispose of the farms to a better class of
agricultorist;. 'l lbere is so much money loaned in Canada nosv that efforts
should bc made to reduce the amiotnt i atber, thani ta augment it;- it is impos-
sible to understand biow a dcbt ain bce paid off by a further borrowing, and if
ive aie unable to pay the interest on Our debt; at presenit, by wvhat process of

reasonîng do we arrive at tlic conclusion, oiî wvbat right bave t0 assume that aur
re(cipts ivill be doubled (as tbey must be in order ta meet expenditures) within

a specifieci tine ? IV7e bave had enough of delusive estimates, and what the
country needs and calls for-is tlic severest eeonamy. G. R.

AN UNTIMELY AGITATION.

S3ometinîc afici tht',, w lien w lit wc e ail II bracîng " weather supervenes, I
may i esuime tlie thread of mny <iscourse wbcrc 1 left off last fail], and endeavour

ta carry t0 a liracticall as w'ell as a logical concînsiion the theory of the harmony
between Protection and national p)rogress. lFor flie prescrnt the untimely agita-

tion in lavour cf C'ommercial Union witli thc ncighibouring Republic presses
more npon public notice.

What 1 objeet to at flic stai-t is flic ,tir rring tip of' tlic Commercial Union or
Annexation agitation now, as if it w'ere a legitimate tonsequence of aur recent

adoption of National lPolies. 'l'be latter should bc looked upon as the truc
preventive cf annexation, iii flic sanie sense as flie Refornm Bill Of 1832 was the

îmliti(al liraphylat tic that saved flic Itritisîl Isies from tbic domnestic disorder
of 1848 on tlic Contineiînt cf Europe. lu Britain the liopular mind became

lîossessed svitb tbec idea tuit a grcat iîicasure of Reforrn biad heen achieved,
xvbîcl ivas truic, fbough niany 01(1 abuses bad still to be allow'ed to remain,
simply bccause tlic nation's ('onstitiltional systemn could not bave stood SO
violent a wreiîch as t1iat of uprooting ihcmn aIl at once. But enougli was done
to sas e tbhe nfs ('on tîtitioli, as al)l)earied afterivards, when flic Chartist
agitation colLi1 (la <Ilcii1sc il bad îot, sntficien t interest for the peaple gencrally.
Ilad fliere been no 1\efo-n Act liefore, tlec('barîîst movenient wotîld unques-
tionably have draw i a large miai01ity into thec current along svith it, and the
conIsC(equeCC Of s3iXteen ycars' delay wvonld bave been Revolution instead of
Reforni. 'l'le liolitical iîcccssity cf Britaîin i 18S3-2 lias heenl paralleled, thouigh
on a smnall<'r scule, lîy tfli cminicriial neec(ýssity of Caniada, as experîenced in

18378 and years, inuncdiately pîreeediîîg. [n tlie former case tlec iopular
deîîîand presscd l'or l)ri\ilc'ges polifical ;iii i lie latter, for privileges Conmmercial.
Canadiaîî produicrs saW their Ainerîcaui conîpetîtors enjoying twa nmarkets,
whlîîc tlîcy werc limite(] to one onlY. 171)cler a low tariff, the figures of svhich
wvere by slaek (histonî Ilbuse management recdiccd ta hall'fltie nonîal pecr
centage, Amecricili pi oducers founu lractically an apen mnarket in Canada.
Canadian l)rodlleis, on flic, oflier band, founnd thiemselves niulcted on the
border ini fvenfy lper cenlt. toil oii ruw pi oduets, w'bile flic duties against aur
manufactures anîonfed to prohibition. (Quite natîîîally the conclusion was
arriveul at, tbat if sic could îint bave the A\neriean market, 've inight at least
hav e cuir ow'c. 'Finît appeiai-ccl toi li le v"tL w e coulci do for curselves, but the
Comnmercial Unîionu 'agitator.; iînpl5, if tluey do îuct I)rreisely assert, that with
aur own nmarkets sc< urcd to or owsn proditeers thie latter are ivorse off than
before, a conclusion svbicbi doc-, ni(t ;ein to be very conclusive. They might:
bc ask<cd, svby did tlîey not begiîî tbcir agîtatiaon tbree or four years ago, ere
yet any legislative i emedy for tlîe depression lîad beeni tried? The answer
wouild have to bc, tlîat tlîe great event- for a great event it ivas-of aur change
ta National Policy bias lîad sncb a disturbing effect an the minds of some
peaple that tbey must needs caîl ont for greater changes and nmore of themn.
It is as if a doctor of the old sclîool should insist upon copions blaod-letting
when an inflammation had already been conquered by blisters, and ivas rapidly
subsiding. These facts appîear plaiiily enougli, that under practical free trade
Canada ivas snfferiiig badly, and that ws' elecfed ta try what good a tweoty'five
or tlîîrty per cent. tariff w ould do in the premises. Il If svon't do at al]," Say
the agitators, " give us inîîncidiatcly Commercial Union and the Amerîcan
tariff af sixfy per cent. (sixty-five per cent. the Toronto Globe calîs it) or
we will raise a disttirbance." The dcmand for a Zollverein. Commercial Union,
or whatever if may be called, is in effect a demand for a sixty per cent. tariff.
Now I ask, Ilwby do tlîe heathen rage," and sa ficrccly demand a sixty per
cent. tariff, wlien w'e have got what protection twenty-five or thirty per cent.
can give us on manufactures, wliereas thcy were mumn as mice when we had
only seventeen and one-haîf per cent., andj that nominal merely, flot actual ?


