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S XCEPTIONAL INVESTMENT OPPORTUNITIES I
Tare offered a wide range of investrnents at bargain

prices. In the United States the prices of securities are, of
course, stili lower, by approximately- the amount that it

coats to send money there, for the markets in that country
for stocks, and to a lesser degree for bonds and mortgages,
controls the mnarket here. Nevertheless, it can safely bie said
that, apart from temporary periods wben near-panie con-
ditions reigned, the opportunities have neyer'been so £av-
orablo in Canada.

Governments, municipalities' and corporations, after
keeping out of the market so far.as possible during the war
years, have found it necessary to borrow to meet maturing
obligations and to keep up 'with the demand for new works
and larger production. The war boans floated on-an attrac-
tive basis and wlth the assistance of a patriotie appeal,
effectively drained the supply of funds for high-grade securi-
tiesi. The most important factor ia depressing prices of se-
curities in recent months has, however, been the low rates
Prevailing for exchange on I£uropeaùi countries. This has
mnade possible the repurchase of large'amounts of bonds and

stocks held there, brokers being able to ofl'er the owners a
good price, seil here at a low figure, and stili reap a sub-
stantial margin of profit. <

Bonds of the Dominion of Canada are offered in the

market to yield from 5 '/& to 6 per cent. While the tax-
exempt war loans have advanced to a premium, compared
with the issue prices, there is stili a good. demand for them,
because of increasing incomne taxes. . The higher yielding
bonds are those issued by railways and guaranteed by the
Domiinion, but the attitude of the government on the rail-

way question makes it certain that these obligations will be

fully recognized. Many of these bonds have been brought
over from Great Britain, as well id bonds of the provinces
and municipalities, which have also been forced tao corne mbt
the miarket for new borrowîng. ýWhile some of the pro-'
vinces are threatened with large contingent liabilities, sud
quite a number of municipalities are in financial difficulty,
yet te great majority of these bonds are unquestionably
secure. The mnarket for corporation bonds bas also been
depressed by the exchange situation, and 6 te, 7 per cent.
may be obtained on the best.

These are the securibies of the highesb standing. Coin-

irig to stocks, the opportunities are less promising, because
of the probability that a decline in commodity prices wilI

seriously affect industrial profits. The stock mnarkets have,
as a matter of fact, been going down for some znonths past,

and there is a general tendency to liquidate stock holdings
and reinvest ln securities of assured income. While a decline

in costs of operation should be benefl<cial te public utllity cor-

porations with coiuparatively fixed business aud revenue,

the business depressiou which must accompauy such a decline
would ' e distincbly unfavorable to other industries.

Speculation in European exicbange is also going on to a
,,ih- ,dfirinPe at 75 Der cent.

present. The essential stimulus of unrest is misunderstand
lng, and 1 doubb if there i s any institution more abused o
more misunderstoedý than the banking syâtem of Canaa.

Mr. Pike then described the operations of banking in
Canada, showing how legiolatioe sud bankîag practice pro..
tected the depositors and note-holders. R1e also> oublined te
procedure for organizing a new bank. To illustrate the.
fact that the bnnks are really instilutions of the people, the
speaker said.-

"The proprietors, or owners, of a bank are not a f ew~
wealthy capitalists,-on, the eontrary, bank shares usually
represent the savings of hard-working, thriftyï honest peo-.
ple. To îllustrate this, 1 would like to use as a refereace the
Merchants Bank of Canada, as 1 know more about this lun-
stitution than any of the others. It ia owped by 2,700 share-
holders, more than 50 per .cent. of whomn are womnen or
executors of estates who hold, shares la trust for widows
and orpitans. The average number of shares held by our'
shareholders is 26, with a par value of $2,600. The higbest
number of sharcs held by any one shareholder is 1,750, and
we have only three or four shareholders who hold 1,000 or
more shares. Lt cannt bie said that an institution is ownved
and controlîed by, capitalists, whose shareholders number
2,700, and their average holdings'oly 26 shares. Ib will
also probably be. a surprise ýte you te kaow that the lartge
total of our dleposits belongs to, se ma-ny thousands of de-
positors that the average holding is only about $500. Surely
sucli shareholders aud deposîtors are not capitalista; there-
fore, it would bie most unfair to accuse us of being preju-
diced lai favor of great capibalists."

Such misunderstanding as that to whîch Mr. Pike re-
fers, and te, which other financial institutions as well as the
banits are subject, is regrettable. A policy of too great
secrecy is partly respousible for îb, 'but lb is only an illus-
tration of the public tendency to, view with suspicion al
large institutions, including goveraments elected by popular
vote. ln any case, bankers have now an excellent oppor-
tunity te perform a public service by availing themselves of
opportunities such as that presented te Mr. Pike, te help re-
move misconceptions like these.
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