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MANY COMMENTS ON DOMINION LONDON. LOAN
(The following Central News cables and letters are exclusive in Canada tb The Monetar>'

Times. Canadian Asrociated Press and Mon Ireal Star cables are prie ted b>' special

arrangement. IlThe best London cable service of any Canadiian financial journal.")

DOMINION BORROWS TWENTY MILLIONS

pRetire Treasury Notes and Reimburse Goverument for

Grand Trunk Bond-London Writers Are Critical

The Canadian Government loan now being placed in
iradon is the third public issue silice tht present govern-
ent assumed office. The flrst was for £5,ooo,ooo in Feh-
ary, loir., for the purpose o! retiring a Joan of like amount
1 ,guulng On MaY îst, 191!. The next was for £3,ooo,ooo in
ýptember Jast. Out of the proceeds of this issue a sterling
àn o! £,7oo,OOO, maturing on October îst, and a currency
~a of $1,400,000, maturing November îst, were paid off.
>e present issue is for £4,ooo,ooo, subscriptions being pay-
je in four montbly instalments. as îs usual in the case of
xuinion flotations. Out of tbe proceeds will be paid
~,Oo,ooo of treasury bills maturing in February and
,,ooooo maturing in March. The balance will partly
c«u the governiment for expenditure ini purchasing Grand

rukPacific Railway bonds guaranteed by the government
a result of tht "imnplementing" agreement. The funds
usvecoue~d became available for capital or other xeni

re of the government. In addition to tht abave boans paid
f during the past two years, debentures of the government

the arnount of $2,50o,000 were redeemed in Match and
>ril o! tht presenit year.

M«Loan WiII ho Supportd.
The following cable indicates tht effect of the Joan on

e miarket and the comments expressed regarding saine:
+London, December i.-A new Canadian Governmnent Joan

b.lug' undtwrîtten to the amouint of four millions sterling
pe cent. stock, dute 1940-60, at 97 per cent. Tht full six

mithu' dividend will ble payable April ist. The oId stock
*s quoted Saturday at 99.

This second early application by tht Dominion to tht
iudon mar-ket is no doubt considered advisable in view of
, fact that early in the new year a great number of capital

;uson agigantic scale fromn other quarters will be made.
je more favorable reception accorded Canadian applica-
)no recently gives hope that the new Joan, which is at a

ryfavorable figure, wiJI be weIl supported.

MARKET CRUMBLES AT APPLICATION

tLondon, December 2.-It is understood that tht new
pminion Joan is required to retire tht treasuzy bils to, pay

th, Grand Trunk Pacific bonds which the government
nh orne littît time back. Tht London market is in-

ý,dto grumble at7this second early application bv Canada.
girhe appearance of this big Joan is very inopportune,"

y, the D)ail>' News. <'So inopportune, indeed, that the
utCanadian loan, which was quoted at %i pet cent, dis-
qta to per cent. premium on Saturdav, slumped tO 234,
sOnt and consols dived down'to a fresh low record when
quartely dividend had been deducted. Of course, there

a ot more new boans to corne, but not aIl are such a
ret orrnpetition as that o! Canada. Had Canada deferred
loan Operation until the new year the effect would pro-

,by have been less, but in any case can it be wondered at,
at exlsting high-class securities should shudder? Tht teris

whi!eh tht, new Canada Joan are offtred are clearly attrac-
mýThey must hie attractive, tise tht Joan wilJ not be ab-

The. Morning Post says: 'lWith such tidal waves as this
Canadian Joan rolling up unexpectedly,ý it is best ta be

ina tht cabin. Tht government bas also dispased pri-
ctl f some three million sterling in the London market

tecourse a! tht last half-year. This SYstem af liquidating
6"by tht sale o! two different sorts of securities ina ont
;;rtalmost at tht saine tirne is novel. Tt seems to us

.. ndesirablt, and must make it impossible for tht In-
s a. bo ave any clear idea of tht financial position of tht

b Besides, tht small investor may well be vexed to
iiolatlie is lending ta tht government at 4 Per cent.

nw!at the same time as bis banker is Jtnding at 4%4 per

,l Star cable,,
n AssOciated Press cable.

FLOOD OF NEW ISSUES

(Central News, îable to Thle Monetary T imes.)

London, December 5.. As a resuit of the dea~dlock over
the new French loanl cauntion is beixîg exercised in financial
circles, and the financing of the floating indehtedness of the
European governnmeutsý, which aggrigates approxim.îtely
£22o,ooo,ooo, bas been declayed. ht isý îlo eie here that
the French operation wýil corne out this year.

A flood of new issues has had a chilling -ffe-ct on deal.
ings on the stock exclhange, The new four million pound 4
per cent. Canadian governiment loan hampered Toronto's 4 Per
cent. Joan Of £1,200,0o0, only fity per cent. beiîng subscribed
for. Lt had been understood on Mondayý that the Toronto
flotation had been covered, but the tenders were withdrawn
Jater. The resuit of the new Canadian governmeflt boan te-
mains in doubt. There bave been fears that tbe outcome wîll
be an inquîry for gold f romn the Dominion. The city's allot-
ment of haîf of tbe one million pound 434 per cent. dty of
Stockholm loan was offered here to-day. Tbe remainder will
be disposed of on the continent.

Morley is more plentiful, but rites for bills are hard. The
Bank of Englaind's minimum rate of discounit was left un-
changed ait s per cent. to-day! There have been reports in
tbe air tbat Pari wil be a beavy purchaser of gold ini Janu-
ai-y. Lt isbeiee that new Pians will more than offset the
funds that wîl1l berelae after the first of the year.

There bas been no improvement in the B3ritish Jabor
sÎtuationi. Themlye of the home r.iîlways are patticil-
Jan-v ti-oublesomer. The 5-trike- on the Great Western Railway
il epn4J for the throwing out of emrplovment of about
Rifteen thou5and coal minets in South Wales.

PUBSLIC TOOK HALF TORONTO,$ LOAN

tLondon, December 3.-Tbe Canadian Associated Press
understands that fifty per cent. of Toronto's 454 pet cent.
Joan at 9734 bas been left with the underwriters. The issue
is now quoted at iX3 per cent. discount.

QUEBSEC COVERNMENT MAY ACQUIRE RAILWAY

*London, Decembeur i.-It is uniderstood among the
creditors of th(, Gha-ringý Cross B3ank, now in liquidation,
that the Quebec Gonvernmnent is consqidering the purchase of
the Atlantic, Quebte anld Western Ralav hose bonds are
the bank's chief asset.

Canadia-i groups bold options upon 400,000 acres of
land, and the grant expires Januiary ist, 1914.

INVESTINO PUBLIC ARE CANNY

tLondon November 28.-News of the new Toronto Joan
bas caused l~e city's issue of last January to drop to ninety
to-day.

Lt is likely, however, that the new security will bie in
good demand, but tht investing public bas become uncom-
mnonly canny Jately, often leaving a large portion of a new
issue with the underwriters and taking it up later.

Montreal's recent success has put fresh heart Înto the
Canadian mnarket and several other new boans are mooted.

REVENUE SUFFICIENT TO PAY INTERE8T

tLondon, November 28.-Tht prospectus appears thîs
morning under the authority of Lloyd's Bank of the issue
of the City o! Toronto general consolidated load deébentures
for £t,2o0ooo, bearîng 434 per cent. interest at tht price 9754
per cent. The loan is redeemable in 1948, and both prin-
cipal and înterest payable at Lloyds Bank ini London.

The estimated assessment of the city for the coming
year as $102,ooo,000 and tht valure o! municipal assets is
stated at just over 48,ooo,ooo, while the estimated grass
revenue is £2,349,00.

Tt is stated that the revenue of tht city for 1913 frfom its
proportion o! receipts o! the Toronto Street Railway, from,
the city mterworks and !rom, other sources, apart altogether
from, tht usual source o! taitation, is estimated at £684,0oo,
or more than sufficient ta, pay tht interest on the entire debit
of tht city.

December 6, 1913-


