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LETTER PROM ENGLAND.

COMMERCIAL REVIEW.

(Special Correspondenwe of the Trade Pieview.)

[PER JÂ&V.l

TIRE returns fromt the Batik of Englaud continue to
bof very considerable importance, and, indeed,

they are of s0 exceptional a character that they can
only be regarded as showing ether that the finances of
the country will be managed much more cautiously
than hitherto, cr that the abnormal resuits produced
by the great panic have flot yet passefi away. To un-
derstand these returus aright, it muet be borne in mind
that notes of the Bank of England are a legal tender
every where in England except at the counter of the
bank itself; that the Bank of England is the only bank
of issue lu London, and in a large district round about;
that its issue is about four times as great as that of al
the other banks iu England together, andi that from
varlous causes, which ?t is not now necessary to lu-
vestigate, the bank holds the entire surplus gold and
ilver of the country. The bauk may be said to act as

banker for Il fthe other banka. Many of themt keep
aocounts diroctly with it, and lbave money on deposit
there, whlst every banker ls in the habit of lssuing the
notes of the bank to redeemn bis own liailities. The
resuit of this exceptional position of the bank l8
that lu times of panic when the credit of the ordinary
firme 15 shaken, the whole community expects the
bank to discount al goof bis wbicb may be offerefi,
and the proceeds of tbis discount are either left on de-
poit with the bank, or are drawn front it ln the formn
of notes, whicb notes are simply hoarded. The gene-
rai terror is, in fact, s0 great that people are auxious to
convert any inferior form 0 f credit, sucb as bis, into
the superior form, and that whicb is iustautly avaîl-
able, viz., banik notes or deposits at the bank.

It a probably an Important cause of panics that the
bank should be the on]y depoeitory of the surplus
cash of the country, and that upon it alone should bie
thrown the burdon of maintaining specie paymonts.
The effect also of the Bank Act of 1844, wich com-
pelled the bank to bold specie agalnst ail notes issued
in excesa of some £14,000,000, and which, s the nor-
mal circulation of the bank ls some £20,000,009, conse-
quently makes a withdrawal of notes in times of panic
equlvslent to the witbdrawal of 80 mucb gold, muet
be creditefi witb a very considerable share in inten-
ifylug a panic. But withont golng into any of these

debateable points, it may be laid down as au axiom that
the chief immediate cause of the recent panic was the
insufficlency of the stock of specie held by the bank,
and this short supply dld not occur at the moment of
the panlo, but had been cbronic for years. Nor is the
bank exactly to blame for this. Under the Act of 1844
the action of the bank is almoat a matter of rule, and
had the other bankers kept a largor supply of bank
notes beside them, the bank *ould have been comn-
peliefi to retain a proportionatoiy groater quantity of
specie. But the bauks were 80 anxious te make a
large dividond, that they employed almost evory penny
of their funds in discounting bis, or lu leuding to the
bill brokers, upon ahl of wicb tbey obtained interest,
that they failed to kocp an adoquate supply of bank
notes, upon which tbey would, of course, obtain no
interest. And thîs blunder was made at a time wbeu
the capital of the banks was, as compared with thir
liabilities. 000 small.

With this explanation I give the chiof figures iu the
last return, and I compare these witb the statc of the
returns at some former periods; and I commence
with contrasting the results of the prosent panic with
the result8 of the two former panics. To do this I
give the figures in each of the years a fortulght before
the panic, at the time wheu the panivawu at its heigbt,
:aud sixteen wceks afterwards:

1866. Minitmmn
Rccrve of rate

DaO~. Cirelati. tr dbp. Bullion. notes. of dscount.

£ M. £ M.

Maly 2 .. 22,878 13,588
May 16 .... 26,121 18,621
Sept. 5... -.. .24,221 17,462

1857.
Oct. 21 .... 21,184 11,490
Nov. 14 ..... 21,086 12,935
March 6, '5.... 20,916 14,826

1847.
Oct. 9.....19,508 7,714
Oct. 23... - 2,265 8,581
Feb. 12. '48...19,421 9,962

£M. £M.
13,509 4,889
12,824 781
16,195 5,877

8,732 2,268
7,171 968

17,617 11,217

8,409 8,822
8,818 1,547

14,205 9,064

The contrast between the present bauk returus, w th
the di count rate at 5 per tent., and the return for the
correspouding period of last year, with the rate at 4
per cent., la also luteresting:
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Sth Sept., 18M5. Sth Se t 188M.
£1M. £ à

The Public Deposits .... 4 778 5,986
The Private Deposits .... 17,462 14,208
The Goverument Securities..11,227 10,384
The other Securities......28,226 21,'365
The Ci rculation.. . ... .. .. 24,221 21,702
The Builion............. 16,195 14,=2
The Resorve of notes & specie 6,974 7,27 1

The money msrket durlng the past week has been
easier, although there have been some symptoms of two
counteracting influences-the one the demanfi for
specie to remit to tbe United States in payment of 5.20
bonds, and the other a rise lu the price of breadstufl
consequeut upon the unfavourable weather of the past
two weeks. There can be no doubt that the crops
have already suffered a good deal, and unless we have
a change soon, there will be large importations wbich
must ho paifi for, and paid for lu the shape which
most quiikly influences the money market. The accu-
mulation of bulion iu th e Banks of England and
France stili, however, continues, andi at no former
period wus there the prospect that so large au
amount wouid be held.

The returus fromn the Bank of Engiaud for this week,
wheu compared with those for last week, present the
following results:

Âmnount. Increase. Derraus.

Public Deposits......4,778,000 641,000 ....
Private Deposits .... 17,462 000 . ... 1,011,000
Governmeut Securities... 11,227,000 515,000
Other Securities .... 23,226,000 ... 711,000
Notes lu circulation....24,222,000 323,00 .
Bullion....... ..... 6195,000 368,00 ...
Reserve................ 6,974,060l 40,000.

The following are the Bank of France returns:
Increase. Decrease
Francs. Francs.

The Treasury Balance......... ........ 885,000
The Curreut Accoun ta........ .... 16,800,0(,0
The .Advauces.............. 1,167,000 .
The Commercial B111is....... ........ 48,000,(00
The Cash .................. 1,800,000
Notes..................... ........ 23,167,000

The cotton markets during the week have been very
duil. Iu Liverpool the sales have only roached 49,600
bales, of whicb the trade has taken 8 1,000 bales, The esti-
mated stock la now 850,000 bales. Manchester market
has aiso beeu very quite aud prices are lower, holders
belng auxions te make sales.

The uds have been quiet during the week, and the
changes in quotations are not of much importance.
Canadian Securitios have been rather infiuenced by
the report of Feuiant raids, and are lower.

Sept. 8th, 1866. H.

PROM THE CANÂDIAIi OIL P.EGION8.
(Cor'respondence of thfe lrade Review.)

PTRriOLTÂ, C. W., Sept. 19, 186.

T HIERE are now lu and around Petrolia-soey wlthiu
a circuit of three miles-no fewer than one hun-

dred and fitty oul weIls. 0f these welis, about one lu
six fail to yield oil lu sufilcient quantities to more than
defray expenses, owing to the present state of the
market. 0f ail the experiments made fromn the com-
mencement, the number of entire failures doos not
exceefi one lu thlrty. A computation of this kind may
serve to show the superiority of the Petrolia oil-pro-
ducing tcrritory over the oul landis of Ponsylvania,
where, ont of every one hundred wells, ninety-nine
have nover produced one drop of oil ; as well
as its superiority over ail other oil regions lu our owu
Province. But sncb a computation la not sufilcient to
give a correct idea of the abundance and copiousnes
of the velus uuderlyiug this particular district. lu
one or two instances, wilhin the past week, wells
which had been abaudoned as worthless, were tested
by means of torpedoos. The explosion rent the sub-
terranean rock, and througb the fissures thus made
the oUl commencefi to flow, and is uow puniped lu con-
siderable quantities, showing conclusively that some
of the wells abandoned were lu close proximity teo, i
velus. Besides, it is frequently the case that a weli,
producing oU ouly in lmited quautity, is greatly !i-
proved by boriug deeper luto the rock. To ensure a
good Il strike," (as the operaters here teri 1,) the wells
are now bored to a depth of from 8350 to 400 feet lu the
aolid rock. Â Ilshow" of oiù is frequently met wlth
nearer the surface; but surface oul, though valuable
for lubricating purposes, 1s8 500f exhausted lu any well.
Owners of wells, however, with iimited moans, are
apt te, commence pumaplng 80 soon as they see a de-
cided iudication of the existence of 011, however
llmited the supply may be. This, tegether with bad
management and defective machinery muakes the ag
gregate yield of the wells to be far less than it ought to
be, wltbout at ail affecting the certaiuty of succes.

A.s lu ail other enterprises, a uitile more capital and a
littlle better management arm not unfrequentiy the only
secret of Buccess, especially lu the ueighborhood of
wells, many of whicb yleld from 6) to 12o barrels a
day. A well, owned by an Ingersoil Company, comn-
menced pumping on Saturday last at a rate of 200 bar-
rois a day.

The price of well tested oil territory 18 not so hlgh
as one would Imagine. No doubt the present price of
the crude oUl, owlng chiefiy to the waut of au expert
trade, limite to some exteut the purchase of laund. The
cost of borlng a well, and of the necessary apparatus
for working It, lncludlng tanks, does not exceed $2,500,
whilst the expense of runnlng it aiter it is completed,
is about 86 a day, lncluding fuel. It will be thus seen
that a well yioldlng 20 barrels a day, even at present
pricea, ls a source of wealth.

An adventurous pioneer sunk a well in Petrolia up-
wards of five years ago-a well whlch etil continues
te be very productive-but 10; was ouly wlthln the last
twelve months that further experIments were made.
The attention of American operators was directed te
10, and they lmmediately commenced testlng the rlch-
nes of the terrltory. 0f late a few enterprlsing Ca-
nadian capitaliste resolved te step lu and prevent au
American monopoly, and they certalnly have no cause
to regret IL. Every day more and more come "lte
view the grapes of Esehol and take possession of the
laud. "

Twelve months ago there were only one frame and
two or tbree smahl log bouses, where uow stands Pe-
trouia village, conteining a population of 2,000, wlth
Its three churches-Presbyterlan, Wesleyan, and Epis-
copal Methodlst-ite common ohool, ite haudsome
stores, &o. It coutains seven or eight large hotels.
The principal one-the IlAmerican"'-ls as well fur-
nlshed and as well kept as any hotel lu any of the
principal towns la Western Canada. A branch rail-
way, connectlng with the G reat Western at Wyoming,
is expected te be completefi lu November. No fewer
than twelve stage coaches, or rather waggons, for pas-
sengers and iuggage, now mun thrice a day to the
Wyoming Station, (distant about six or seven mlles,)
over wretched roads; and fromn 60 00 70 teams are daily
enspioyed carrying away the crnde oUl, and brlnglng
back lumber, produce, and ail kiuds of merchandise.
Indeed, no one at a distance can lorm an adequate
conception of the business activlty of Petrolta.

My next lettor wll be eitber fromu 011 Springs or
Bothwell. ___________

STÂTIBTICS OF CA2NADA.( N the 818t December last the entire area surveyed
Pup to that date comprised 50,821,827 acres, of

whlch. 40,677,697 had been disposed of by sale or free
grant, leavin g 9,744,160 acres of surveyed landas stil
undisposod of. The population of the Province, basing
the cal culatlon upon the annual Inerease betweeu 1852
and 1861-iii Upper Canada 4.84 per cent., and lu
Lower Canada 2.60Oper cent-a estimated at2,984,46,
equal to a population of 9. 01 to the square mile.

.Assumlng that the population of both Provinces
increased at the samne ratio durlu& the three past
years, the tables next give the following statemeut as
to the amount of population lu

1864. 1866. 1866.
Upper Canada...1,'586,130 1,665,022 1,726,98
Lower Canada... 1,196,949 1,226,840 1,257,480

2 788,079 2,881,862 2,984,40
At the samne rate of increase, the population of the

whole Province will amount to about 5,000,000 iu 1876,
and 8,500,000 lu 1886.

We next have statistica of the revenue of the Pro-
vince during the past three year8, ite expenditure and
funded debt, less siuking fund, boans andi redemptlon
of debt beiug respectivoly excluded from the two
former heada. These tbres items compare as foilow:

Revenue. Expenditure. Bobt.
1868 ... .. 9,760,816 $Î01,742,807 460,8U5,472
1864 .... 0,018,387 10,587,142 6 ',287,575
18656.....10,470,609 11,666,868 601019,181

The importe, customs; duty, and exporte of the
whole Province durlng the saine perlod were as
follow :

IMP'ORTS. EXPORTA.
Total value. Total duty. Total value

1868 .<... ,964,498 85,169,173 <41,881 582
1864......52,498,066 6,687 608 88,665,446

186 44,227,822 5,617,811 .54,219,759
The revenue lu 1868 anounted to $8561 per head of

the population, lu 1864 it had risen te J8. j9, and last
year bad agalu failen to 88.17.

The expenditure per head of the population durn
the saine period was 88.86 la 1868,8$8.67 lu 1864, â
$8.90 lu 1865.

Iu 1868 the debt per head of the population came te
<21.69, b y 1864 10 had fallen to $20.93, and b ylast year
teS2O.1I. The importe per capitzo n the saineperiod
were <16.51 lu 1868, 818.28 lu 1864, and <14.82 lu 1865.
Each person-assumiug the samne scale.-pald 81.86 lu
custemns duties in 1868, <2.80 iu 1864, and <1.88 la 1865.
The exporte lu 1868 came te 815.08 per head of the
population, feil to $18.42 lu 1864, and rose te <18.17 lu


