
No. 45. 1544THE CHRONICLE.November 7. 1013Moxtki: 'i

That age hail anything to ilo with tin- cost of life 
insurance never entered the hraitts of -1 une of them. 
\\ hat tlte future would bring forth apparently never 
had consideration. The idea scented to he that there 

magic in the word "fraternal,” not only to hold 
together hut to supply funds to pay death claims. 

Hut that illusion has now vanished as far a~ the real 
leaders are concerned, though some of them appear 
to he still in awe of unschooled mendier-., 
the lesson, however, reijuired a hitter ex|ierivncv. 
Many a fraternal has reached a greatly lamented 
end which could have been avoided had they been 
required In law either to collect proper rate-, for 
whole life insurance or else to offer insurance for a 
limited period only.

I.oSSlis NOT Dr.VENIMiXT ON I.01XTI0N of 1 NSI IIIMI

STRAITS OF THE 
FRATERNAL SOCIETIES.

/' II. Hardison. Massachusetts Insurant.- 
Com missioncr.)I fly w a' 

menhas furnished graphic illustrationsThe current year 
of «lut insurance departments have been preaching 
f,,r in mv vears. namelv, that sooner or later fraternal 
societies on inadequate rates will be in financial 
vr llt. Two societies domiciled in Massachusetts 
Vrv now seeking to fill up big vacuums in their 
treasuries hv making extra assessments and increasing 

thé great disturbance of their member-, and
These

To learn

rate', to
other- have the same operation in prospect, 
tw,. arc some tin month- behind in the payment of 
claim's, that i-, a beneficiary has to wait about that 

•„,d' after the death of the member before 
the claim i- paid. XX'hcther all claim- will
etrr he paid is uncertain. Thus i- again de­
monstrated the fact that inadequate rates will 
he followed by a day of reckoning. It i- 

iitt of a barrel than gov-

It ha- been found that the Silent Reaper will take 
about -o many out of a thousand per-on- each year 
at each age, and it makes not tlte -lightest difference 
in hi- programme whether they belong to fraternal 
societies or old line companies, or to neither. I he 
fraternal societies, consequently, nai-t provide for the 
payment of a- many claim- a- the old line companies. 
.X- it ha- no other way of getting the funds they unt-t 

from its member- just a- the fund- of ait old -
h"or the

impossible to draw more 
in 1 ihligatioii- incurred in cxci" of po-iblc income, 
with 110 accumulation upon which to draw means 
bankruptcy, bankruptcy for a fraternal society 

.1 harvest of hitter di-appointmcnt and resent 
It means di-trust of other financial in-titit

ci nnenu an-
from its member 

the actual co-t is small, and hence In­
line company 
young man
fraternal rate fi r current age. coupled with the state­
ment that it will never be higher, i very attractive. 
Hence thousands become embers of well societies.

Those

conicmeut.
I-on., distru-t of government which permitted un 
sound concerns to -tart, di-tru-l of men and tiling 
generally. This feeling i- to a degree explainable 
from the point of view of the per-on v.h • ec all 
of his hard-earned saving-, which he and hi- family 
have sacrificed much to lay by in the form of ex 
poled insurance, swept away lieem-e of the -y-te-n 
that the state has permitted to be operated in an un­
sound way 
legal requirement-.

Those who died voting had cheap insurance, 
of the living, now old, find the rates a burden, and 
tin di-appi inted wail of the old man, 
the per-on who is carrying the insurance on -pe­
culation, is heard on every hand. ' I'licy are trying to 

"tin x are in league w ith old one 
nine of the lin-

perhapx of1 T

unsound licc.m e not ha ed on proper
freeze me out."
companies to kill fraternal-," un­
reasoned notes. They fail to recognize even yet that 
claims can In paid only hi money that Come Horn 
the members, anil that when each member i- required 
to pay hi- -hare the old man - share i • much greater 
than the voting man’s share I he exhortation ha- 
been to "Let the young man do it," which has re ultcil 
in a rule in all readjustment- of rales to give 'a » all

I'm: how long will he 
When he clearly perceiie that 

sarv to

I'k.vtkrn.m. \s. I.ift Vumvvxv Rvm

To -ai that the person should have known belter, 
that he should have studied the subjec' before in­
vesting, that his acts were hi- own, and if hi- jivlg 
ment was poor lie mtl-t take the con -eqiiencc i- i "t 
sati-fving. for long ago tin Commonwealth unde- 
took the -tqiervision of the trait-action of ordinary 
insurance bu-inc— and -aw to it that -itch -\ 
and conqianies were outid and reliable, 
natural that the public, uiischooled in technical in­
surance matters, should not comprehend the difference 
in the treatment of fraternal organizations by the 
Legislature from it - treatment of regular companies; 
yet that treatment has been very different.

Compare the strict and ill finite law s which govern 
life : i-urance companies with the law - under win h 
such of our fraternal- a- are now -truggling for life 
had their -tart. Life insurance companies were 
placed by law on a sound ha-i- years ago, and that 
it wa- sound i- evidenced hi the fact that no Ma 
chu-ctt- life insurance co-upau 
legal re-crve plan ha- ever tailed. Hut fraternal 
societies, on the other hand, were allowed to operate 
practically a- they pleased, as it -min'd impo-uhle 
to resist the importunities of their members to he 
let alone. Any small group of men could I art one. 
and adopt such rates a- they wished, regardle - of 
what the mortality table- indicated. The re-ttll wi­
thal many were brought into being and conducted by 
pcr-ims without training in the business of insurance, 
and in many cases with m > business training at all.

f the burden.undue -hare 
continue to carry it '
he is assessed a larger amount than i- m 
pay for his own insurance in order that hi older 
neighbour, who perliap- i - better off than lia i 
pay les- than hi- share, as determined by the a tual 
cost of his protection, is it rca .niable to -up]»

v. ill continue to b ar that burden ?

! 1 wa-

max

h it
the voting man 
XX ill he not conclude that there i in more reason 
for hi- paying for the old man- gi ‘eerie-, XX hen 
In ffoe- reach tl at conclusion, a- a ru ncait- that 
the old men will be left in the -ocit ie- which place 
an undue burden on the voting. V* earn the iii-urance 
of old men. The result will he -till higher rates, 
which if not paid will end in the do ing up "i -itch 
societies a- have not seen and heeded the handwriting

organized on the

on the wall.

A Washington judge ha- jtl-1 decreed that 
waiting for l i- dinner, though at In- e up! >ye; hoard 
ing hou.e. i- not at that time, in tin mr- • ot his 
employment.
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