MoxTREAL, NOVEMBER 7, 1013

STRAITS OF THE
FRATERNAL SOCIETIES.
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Commissioner.)

Insurance

Ihe current vear has furnished graphic llustrations
insurance departments have been preach

of what
for many vears, namely, that sooner or later fraternal
weieties on inadequate  rates will he i financal
craite. Two societies domiciled in - Massachusctts
now  secking to fill up big vacuums in their
by making extra assessments and increasing
o the great disturbance of their members, and

rates,
others have the same operation - prospect hese
two are some ten months behind inthe payment of

i beneficiary has to wait about that
member  hefore

that is,
after  the death of  the

clamms,
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the claim is  paid.  Whether all claims  will
ever he paid is uncertain. Thus is again de
monstrated  the  fact  that inadequate  rates  will
be followed by a day of reckoning. 0t s

impossible to draw more out of a barrel than goes
in. Obligations incurred in excess of possible meom
with no  accumulation upon  which to draw mea
bankruptey.  Bankruptey  for a - fraternal - socicny
means a harvest of bitter disappointment and resent
distrust of other financial in
government permittad

ment. It means

tions, distrust of which

sound concerns to start, distrust of men hing
enerally.  ‘T'his feeling i to a degree mahle

: . .
f f view of the person vho e
which he and his fannh

rom the point
of his hard-carned savings,
wrificed much to lay by in the form of o
beeanse of

have

pected insurance, swept oaway
that the state has permitted 1o he oper Y oan un
sound way——unsound beeawre n i 1 '
legal requirement
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To <av that the person should have known I
that he should have studied the subject hefore m
vt ¢, that 1 acts were his own, and if his jnd
ment was poor he must tal the nees 1

fving, for long ago the ( wealth und

supervision of the tran-action i

ince business and <aw ot |
mpanies  were  sound d relia \

natural that the public, unschooled in
surance matters, shonld not conprehend

the treatment of fraternal orgam .
Legislature from its tre it oof regular compam
yet that treatment has heen ve different

Compare the strict and detinite | ern
I urance companies with the |
such of our frater re t life
had  their  start SUrance VeI
placed by law on wl hasis d 1
it was sound is evidenced by the |
chusetts life insurance co 1 the
legal reserve plan has ever failed. But fraternal
societies, on the other hand, were allowed to operate
practically as they pleased, as it ceemed raposaable
to resist the importunitics of their memin to b
let alone. Any small y of men could start one,

and adopt such rates as they wished, regardic of
what the mortality indicated.  The result was
that many were brought into being and conducted by
persons without training in the business of insurance,
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I'""E CHRONICLE.,

and in many cases with no business training at all.
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That age had anything to do with the cost of life
insurance never entered the brains of <ome of them
What the future would bring forth apparent!y never
had consideration.  The idea seemed to be that there
was magie in the word “fraternal,” not only to hold
men together but to supply funds to pay death claims
But that iflusion has now vanished as far as the real
leaders are concerned, though some of them appear
to be still in awe of unschooled member To learn
the lesson, however, required a bitter experience.
Many a fraternal has reached a greatly  Tamented
end which could have been avoided had th
required by law either to collect proper
whole life insurance or else to offer insurance for a
limited period only.
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It has been found that the Silent Reaper will take
Ahout o many out of a thousand persons each vear
at cach age, and it makes not the shightest difference
progranime whether they belong to fraternal
cocieties or old-line i to neither. The
fraternal societies, consequently, niust provide for the

in his

companic

paviment of as many claims a the old line compantes
A< it has no other way of getting the funds they must

m old
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fraternal rate for enrrent age, coupled with the state
aent that it will never he
Henee thousands becone

Those who died voung had cheap imsurane
of the 1d, tind the a burden, and
Wl or perhay of
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its members just as the funds of

from its members
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higher, 1 very attractive

embers of such societies
I'hose
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he person who is carrying the imsnrance on spe-
aalation, ts heard on every hand ()
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members, @ t when each
hare the old man's share

voung man's <hare. The

been to “Let the voung man do it w

in a rule in all ecadjustments of rates to give yoan
undue share of the burden. Dt i lon N h
continue to carry 1t When he elearly pered hat
he 15 a ed a larger amount tha ( )
pav for s Ui order that older
neighbour, who perhaps 15 bett fi than THRS
pav le than h hare determined Iy tal
cost of his protection, is it reaconabl \ it
the voung man will continue 1o bea wat burden
\\A A'I l'\ ! ) 1 | “: 3 i ill‘.' 1 1] 1w
for his paying | | man's g
he does reach tl conclusion v orul |
thie 1 men will he lef ] ( i
an undue burden on the voung, to carry the insurane
of old men, The result will he | '.‘\"\" rorat
which if not paid will end m the elosing up ot uch
societies a= have not seen and heeded the handwriting
on 11‘l W l“

A Washington judge has just decreed 1 oman
waiting for his dinner, though at his emp! yoard
ing house, is not at that time, in th i t Ins

employment.




