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~ THE GENERAL FINANCIAL SITUATION

If the memory of the general public were not
s short, there might have been considerably less
bother about Mr. Ford's reduction of the prices
of his automobilles. Mr. Ford is neither a philan-
trophist nor an altruisi, even if he talks like the
ane or the other, for purposes of publication, and
i this case he is not even original. He is merely
topying the action taken by another shrewd Amer-
jeun, Mr. Wanamaker, several months ago. Mr.
“Wanamaker cut the prices at his stores by 20 per
eent. in the spring, and his action precipitated a
food  of “‘sales” which extended all over the
“United States und into Canada.  We have no
Sprticular knowledge of the reasons which led Mr,
%'Inumuker to take his action, but we are .perfectly
;hrc that it was not a case of pure philantrophy.
At wasan excellent advertising move and it probably
t"““l in the shifting from Mr. Wanamaker's
Stores of a whole lot of merchandize, which if not
Wetually hanging fire was not moving as fast as
- wos desirable.  Similarly with Mr. Ford. In his
ease, also, we have no exact knowledge of the
reasons whick dictated his move, but that it was
merely a matter of business policy, and not concern
for the long suflering users of Mr. Ford's cars, we
have not the slightest doubt. It is reported on
very good authority that Mr., Ford's factories ave
included among these automobile concerns which
duve gone steadily ahead with maximum produe-
tion, and as the output of those factories is 1000
cars a day, the statement, which looks mpressive
on paper, that there are orders for 146,000 cars,
does not, in fact, eut much ice.  Tn brief, Mr.
Ford & in exactly the same position as any other
manilfdeturer or merchant might be, and is taking
the same steps to get himself out of the position.
He wants more orders for his cars, and has decided
dhat the way to get them is to cut his prices.
* There is, in fact, no mystery or philantrophy
about any of these cuts in price, that cause so
much noise.  They are merely the inevitable con-
sequences of present day cirenmstances.  In the
next vear or two there will probably be a number
of recurrences of these “spasms,” which is what
o

in effect what they are, to interrupt and perhaps
uccelerate the downward course of prices to a new
level, somewhat below the peck, which has almost
certainly been passedi  Acewmulation of gtocks,
waryness by the public in buying, the pressure of
tight woney—these are the causes which will bring
about such “‘spasms’’ as the present, from time
to time.  Unless, for instance, demand picks up,
in.the interval, it would nct be at all surprising to
find here in Montreal, heavy liquidation in a
number of lives during the winter months, forced
by inability to carry any longer accumulated stocks
purchased at the very peck of prices,’ and the sheer
necessity of turning at least a part of these stocks
inte cash.  So far as prices generally are concern-
ed there secms to be no ground for other than
belief that this decline to lower levels willl be a
slow and gradual process, spread over probably
soveral years. These “‘spasms’’ of liquidation
frém time to time, which, of course will be
diftinctly painful, 1o the parties interested, will
passibly accelerate the process.  But they will not
of themselves bring about a marked decline.
Mhe fallacy of expeeting too much from the cuts
in: price which are merely intended to stimulate
demand can be seen from the statement in the
Ford pronouncement that while wages arc not to
be reduced, an attempt will be made to secure
cheaper raw materials.  But what are the raw
materials of one industry are the finished products
of another, steel, for instance, in the antomobile
industry. And  while tight money eventually
fovees out accamulated stocks and something may
be gained through economy in consumption, in-
erpased efficiency of labour. and opemng up of new
satirees of supply 1t is clear as noonday that cven-
tually the wages of labour will hive to come down
from their existing, inflated levels before any new
reasonable general level of prices can be seenred.
That wages may not be brought down without
segious industrial disturbance, and possibly acute
suffering, is to be seen from the present turn of
affairs in Great Britain, where the dispute with
thé miners has the appearance of developing into
a fight 1o the finish on the question of exorbitant
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