
of OanadUa Banks—(continued;

-ifj?o ??
^*'' ''>'"^-

^T}
''"•'" »*""^ '" ''y »*•« Shareholders in ci«li,while the remaininK 42 per cent, represented Hmall annual rewrra-tiona from earnings over periods if from 40 to KM) years.

To ascertain the true showing hb to earnings in the year quoted

fll^dras foTlowa
^'"'^'"'"'"^^ °" '*'' combined .apital and rewrve

Capital, paid up in cash *I08,(K)0,000
Keserve, paid up in cash 63,022,800
Keserve from earnings, 40-100 years 45,637,200

Total shareholders' funds .$216,660,000

The aggregate prolita for the year were $15,389,860—including
dividends and additions to reserve funds-equivalent to only a frac-Uon more than 7 per cent, on the funds belonging to shareholders,
in the whole range ot our commercial system the community re-ceives no service of equal efficiency for a smaller return to thosewhose capital is at stake. For example, contrast the 7 per cent,earned by the banks with the percentage earned by that admirablymanaged undertaking of the farmers' own-the Saskatchewan Cooperative Elevator Company Limited
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Powers of Country Blanagers

thn'l"™'^ ^i""*"*
°^ ***^ ^*°^^ ^"""^ •"'*<i'^ ^"'-'h of tl'« argument thatthe branch manager has to submit applications for farmers' loansto his head office be ore granting them. This is one of the greatest

hJi ^^ferous fai acies regarding the policy and methods of the

hr«nTf,«J .K^^w""^
?'"^^ TV"" ^^°^« *»»"°g numerous countrybranches m the West is to clothe their newest managers with powerto make loans on their own responsibility up to $1,000, which limit

18 largely increased as a manager gains experience. Tliere may beexceptions to this general rule, but they are extremely few and Ihave no personal knowledge of them. Farmers who need to borrow
nstanter more than $1,000 are few and far between. Furthermore
the usual practice is to have farmers submit an estimate of their'
reqmremerits for the farming season and have a line of credit
established sufficient for the whole season. There is tlierefore nogood ground tor the charge that farmers are inconvenienced byhaving their applications for credit held up for reference to head

Insurance—Fire, Hail, Life
Practically every farmer admits the necessity for insuranceagainst fire, and yet it happens altogether too often that farmers

sulfer serious losses thru neglect to take out a fire policy

h«il'''hf.f
/""^ still many farmers who are unwilling to insure against

hail, but as experience has shown that practically no district in the
prairie provinces is immune from hail, it is now becoming the prac-
tice of banks to stipulate for hpil insurance when lending money forgrain growing. ^ '

Life insurance, however, is rarely carried by farmers notwith-standing that the welfare of a farmer's family is qJe ^dependent
' u


