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grain in Canada and the United States by
the United States tariff board in which it was
demonstrated that Canadian costs were lower.
In the UJnited States the tariff is about forty-
two cents, if my memory serves me correctly.
The farmers were complaining because they
did flot get a battar price, and when the siump
started in 1929 w'e remembar how the farm
board, with Alexandar Leggie at its head,
ivas inatruced through the Grain Stabitization
Corporation to try and stabilize the price of
wheat. Farmers in the United States.thought
they coutd take advantaga of the tariff ba-
cause of the control of the situation by the
Grain Stabilization Corporation. But white
1 think tha Grain Stabîtization Corporation
did some good, cushioned the blow of the
fait so, that prices feul stowar than woutd
otherwisa have been the case, the attampt to
taka advantage nf the tariff on wheat proved
an utter failure.

We shall stili have to seli wheat outside
the Britishi Empire on the basis nf our presenit
production. Apparantty we witl have about
the -samne export surplus outside the empire
as the United States has outside of its home
market. With their bcst efforts they have
neyer been able to raise their wheat price
above the wortd levai, nor ivili it happen as
a resuit nf this six cent prefarence in Great
Britain.

What then, is the value of the praferance?
I have already said that if we had to pay
our way into the British market it woutd be
a distinct detriment. But outside of that
what is the situation in the worid today as
far as wheat is concernad It ýis simply a
condition of ruthiesa competition by ait wheat
exporting countries, and the question is who
is going to break first. So it seems to me
that anything at att that can be done towards
holding for us the market that we have always
had witi in the last analysis ha of anme value.
But I want to say that the wheat exporting
countries of the wortd, Canada inctuded, are
going to be driven to raduca production. Thay
witi coma to it either by the ruination of a
great many farmers or by improper tillage
ni the whaat areas and lower yiatds. It doas
not matter what May be our financiai strength;
wa cannot continue indeflnitety producing at
a loss whicha runs from 25 to 50 per cent of
the coat nf production.

Than, of course, we have the situation with
regard to exchange as betwaen the Argentine,
Australia and Great Britain. It bas been
stated hare that though the Australien. fermer
gets more money for bis wheat, because of
die depreciated curreney, reeliy he is no better
off, beause maured in Canedian money the
rasuit is the serne. The fact is, however, that

tha Australian farmer pays bis debts and
spends bis money in Australie, while wa pay
our debts in Canada. I do not think tliere
is any use arguing this point at great length;
such men as Sir Josîah Stamp and, I believe,
the new Deputy Ministar of Finance tiare
in Ottawa, admit that the exporters who are
operating in countries where the cur.rency is
depraciatad have e tremendous advantaga over
those in countries where the currency is at a
higher levai. I do flot think there is any
need to argue that faet, and 1 do not know
but that aven with tha six cent preference,
considering the exehanga and other factors,
the Argentine stili bas a batter chance to get
into the British market than we have. I do
not want to do anything that mnight bring
abolit the loss of that prefarence; 1 do not
ivant to appear indifferent to it, but whlt so
far as that item alona is concarned we hava
an advantage, on the whote I do net know
that wa are any better off than the Argentina.
In my judgmant the question of raising price
lavais and dealing with currencias so that al
countries axporting whaat to tha markets
of tha world are on an aven basis as far as
currency is concernad is something whieh m.ust
ha taken up in the naar future if Canada is
to compete in the world markets. The tre-
mandous improvemant in the machinery of
production with regard to whaat probabty
would have brought about a world surplus in
any casa.

I waa very much interested in the sug-gestion
made the other day hy tha Miniater of Agri-
culture (Mr. WVeir). He did not advocate it,
but ha hinted that anme people wera inter-
eated in the reduction of %îvhaat acreage. I
said anme tima ago that wa would have to
bring about that reduction throughout the
world. I do not se why wa shoutld go on
producing at a bass; it is utterly usaless, and
an long as thara is a huga surplus of wheat
in the world which cannot ha actuaily bought
and consumed, that world surplus will ride
ruthlass ovar ail the efforts ive may make to
stabilize prices. In soma way wa must
bridge that gap batween effective damand and
subpp'ly. Wa know thera ara great difficultias
in the way of raducing acreage; if we do it
hare and it is not dona in othar countries
it wilt be utterty useteas. lIt raquires inter-
national action. But I woutd rather say that
wa baid tried inteltigantty to ettack the
problem and hed failad than to sit back and
do nothing until our farmars are ruinad and a
sufficient parcentage nf them driven out of
whaat production to balance the supply and
demand throughout the wortd.


